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MATURITY SCHEDULE

$31,500,000
TEXAS PUBLIC FINANCE AUTHORITY

TEXAS SOUTHERN UNIVERSITY REVENUE FINANCING SYSTEM BONDS,
SERIES 2011

$18,645,000 Serial Bonds

Maturity Date
(May 1)

Principal
Amount

Interest
Rate Yieldøï÷ CUSIP No.øî÷

2011 $2,260,000 4.000% 1.800% 882756T74

2012 915,000 5.000 2.220 882756T82

2013 960,000 5.000 2.690 882756T90

2014 1,005,000 5.000 3.160 882756U23

2015 1,060,000 5.000 3.720 882756U31

2016 1,110,000 5.000 4.130 882756U49

2017 1,165,000 5.500 4.470 882756U56

2018 1,230,000 5.500 4.840 882756U64

2019 1,300,000 5.250 5.180 882756U72

2020 1,365,000 5.375 5.460 882756U80

2021 1,440,000 5.625 5.710 882756U98

2022 1,520,000 5.750 5.930 882756V22

2023 1,610,000 6.000 6.100 882756V30

2024 1,705,000 6.125 6.260 882756V48

$3,740,000 6.75% Term Bonds, Due May 1, 2026, Priced to Yield 6.60%øí÷, CUSIP No. 882756V63øî÷

$9,115,000 6.75% Term Bonds, Due May 1, 2030, Priced to Yield 7.10%, CUSIP No. 882756V71øî÷

The Authority reserves the right, upon the request of the Board, to redeem Bonds having stated maturities on or after
May 1, 2022, on May 1, 2021 or any date thereafter, at par plus accrued and unpaid interest to the date fixed for
redemption. Additionally, the Bonds maturing on May 1 in the years 2026 and 2030 are subject to mandatory
sinking fund redemption. See �DESCRIPTION OF THE BONDS-Redemption.� 

øï÷ Ç·»´¼ ®»°®»»²¬ ¬¸» ·²·¬·¿´ ±ºº»®·²¹ §·»´¼ ¬± ¬¸» °«¾´·½ ©¸·½¸ ¸¿ ¾»»² »¬¿¾´·¸»¼ ¾§ ¬¸» Ë²¼»®©®·¬»® º±® °«¾´·½ ±ºº»®·²¹ ¿²¼ ³¿§
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øí÷ Yield calculated based upon the assumption that the Bonds designated and sold at a premium will be redeemed on May 1, 2021, the first
optional redemption date for the Bonds, at the redemption price of par plus accrued interest to the redemption date.
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SALE AND DISTRIBUTION OF THE BONDS

Use of Information in Official Statement

No dealer, broker, salesman or other person has been authorized by the University or the Authority to give any information or to
make any representations other than those contained in this Official Statement, and, if given or made, such other information or
representations must not be relied upon as having been authorized by the University or the Authority. All other information
contained herein has been obtained from the Authority, the University, DTC and other sources that are believed to be reliable.
Such other information is not guaranteed as to accuracy or completeness by, and is not to be relied upon as, or construed as a
promise or representation by, the Issuer or the Underwriters.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed
the information in this Official Statement in accordance with, and as part of, their responsibilities to investors under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or
completeness of such information.

This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, and neither will there be any sale
of any Bonds by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.

Any information and expressions of opinion herein contained are subject to change without notice, and neither the delivery of this
Official Statement nor any sale made hereunder shall, under any circumstances, create an implication that there has been no
change in the affairs of the University or the Authority or other matters described herein since the date hereof.

Marketability

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVERALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT A LEVEL
THAT MIGHT NOT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME.

Certain information set forth herein has been obtained from the University and the Authority and other sources that are believed
to be reliable but is not guaranteed as to accuracy or completeness, and is not to be construed as a representation by the
Underwriters.

All of the summaries of the statutes, resolutions, contracts, financial statements, reports, agreements, and other related documents
set forth in this Official Statement are qualified in their entirety by reference to such documents. These summaries do not purport
to be complete statements of such provisions, and reference is made to such documents, copies of which are available from the
University or the Authority.

Securities Laws

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATION OF THE
AUTHORITY, THE UNIVERSITY, AND THE STATE OF TEXAS AND THE TERMS OF THE OFFERING, INCLUDING
THE MERITS AND RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL
OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS
DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

No registration statement relating to the Bonds has been filed with the Securities and Exchange Commission under the Securities
Act of 1933, as amended, in reliance upon an exemption provided thereunder. The Bonds have not been registered or qualified
under the Securities Act of Texas in reliance upon various exemptions contained therein; neither have the Bonds been registered
or qualified under the securities laws of any other jurisdiction. The University and the Authority assume no responsibility for
registration or qualification for sale or other disposition of the Bonds under the securities laws of any jurisdiction in which the
Bonds may be offered, sold or otherwise transferred. This disclaimer of responsibility for registration or qualification for sale or
other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the availability of any
exemption from securities registration or qualification provisions.
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TEXAS PUBLIC FINANCE AUTHORITY

Board of Directors

Gary E. Wood, Chair Rodney K. Moore, Member
Ruth C. Schiermeyer, Vice Chair Robert T. Roddy, Jr., Member
D. Joseph Meister, Secretary Massey Villarreal, Member
Gerald Alley, Member

Appointed Officials

Dwight D. Burns, Executive Director Susan K. Durso, General Counsel

TEXAS SOUTHERN UNIVERSITY

Board of Regents

Name
Place

of Residence Term Expiration(1)

Glenn O. Lewis, Chairman Fort Worth, Texas February 1, 2013
Dionicio Flores, Vice Chair El Paso, Texas February 1, 2015
Tracye McDaniel, 2nd Vice Chair Houston, Texas February 1, 2015
Richard Salwen, Secretary Austin, Texas February 1, 2013
Gary Bledsoe Austin, Texas February 1, 2013
Samuel Bryant Austin, Texas February 1, 2011
Richard C. Holland Plano, Texas February 1, 2013
Richard Knight, Jr. Dallas, Texas February 1, 2011
Curtistene McCowan De Soto, Texas February 1, 2015
Bianca Brock(2) Houston, Texas May 31, 2011

Appointed Officials
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Dr. John M. Rudley President
Dr. Sunny E. Ohia Provost / Vice President for Academic Affairs and Research
Jim C. McShan
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Vice President for Finance/Chief Financial Officer
Chief Operating Officer and Vice President, Administration

Andrew C. Hughey
Charla Parker-Thompson

General Counsel
Director of Internal Audit

Consultants and Advisors
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(1) The actual expiration date of the term depends on the date the successor is appointed, qualified and takes the oath of office.

(2) Student Regent. State law does not allow a Student Regent to vote on any matter before the Board.
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OFFICIAL STATEMENT SUMMARY

The following material is qualified in its entirety by the detailed information and financial statements appearing
elsewhere in this Official Statement, reference to which is made for all purposes. No person is authorized to detach
this Official Statement Summary from this Official Statement or to otherwise use it without this entire Official
Statement (including the appendices).

The Issuer The Texas Public Finance Authority (the �Authority� or the �Issuer�) is authorized 
to issue bonds on behalf of the University pursuant to Section 1232.101, Texas
Government Code, as amended, and Section 55.13, Texas Education Code, as
amended. See �THE AUTHORITY.� 

The University Texas Southern University (the �University�), located within Houston, Texas, was 
established in 1947 by the Texas Legislature as an institution of higher education.
See �THE UNIVERSITY.� 

The Bonds The Bonds mature on May 1 in the years and in the principal amounts set forth on
the inside cover page hereof. Interest on the Bonds accrues from the date of
delivery and is payable initially on May 1, 2011, and on each November 1 and May
1 thereafter until the earlier of maturity or redemption.

Authority for Issuance The Bonds are being issued pursuant to Chapters 1232 and 1371, Texas
Government Code, as amended, Chapters 54 and 55, Texas Education Code, as
amended, including specifically section 55.17591 of the Texas Education Code, a
master resolution, as amended, adopted by the Board of Regents of the University
(the �Board�) on October 19, 1998 and approved by the Authority on October 21, 
1998 (the �Master Resolution�) and a sixth supplemental resolution, which was 
approved and adopted by the Authority on January 6, 2011 and by the Board on
November 19, 2010 (the �Sixth Supplement,� and collectively with the Master 
Resolution, the �Resolution�). The Texas Bond Review Board has approved the 
issuance of the Bonds and the Texas Higher Education Coordinating Board has
approved the project to be financed with the proceeds of the Bonds, each as
required by law.

Source of Payment The Bonds constitute special obligations of the Authority and the Board payable
solely from the Pledged Revenues (as defined herein) pledged thereto pursuant to
the Resolution. NEITHER THE FULL FAITH AND CREDIT NOR THE
TAXING POWER OF THE STATE OF TEXAS, THE AUTHORITY, NOR ANY
AGENCY, POLITICAL CORPORATION OR POLITICAL SUBDIVISION OF
THE STATE OF TEXAS IS PLEDGED TO THE PAYMENT OF THE
PRINCIPAL OF OR INTEREST ON THE BONDS.

Redemption The Authority reserves the right, upon the request of the Board, to redeem Bonds
having stated maturities on or after May 1, 2022, on May 1, 2021 or any date
thereafter, at par plus accrued and unpaid interest to the date fixed for redemption.
Additionally, the Bonds maturing on May 1 in the years 2026 and 2030 are subject
to mandatory sinking fund redemption. See �DESCRIPTION OF THE BONDS - 
Redemption.� 

Use of Proceeds Proceeds from the sale of the Bonds, together with other lawfully available moneys
of the University, will be used for (i) constructing, equipping and furnishing the
Leonard H.O. Spearman Technology Building on the University's campus in
Houston, Texas, (ii) funding a debt service reserve fund for the Bonds and
(iii) paying the costs of issuance of the Bonds. See �PLAN OF FINANCING - 
Purpose.� 
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Ratings Moody�s Investors Service, Inc. and Fitch Ratings have assigned ratings of �Baa3� 
and �BBB,� respectively, to the Bonds. See �RATINGS.� 

Tax Exemption In the opinion of Bond Counsel, interest on the Bonds is excludable from gross
income for federal income tax purposes under existing law, subject to the matters
described under �TAX EXEMPTION� herein, and is not includable in the 
alternative minimum taxable income of individuals.  See �TAX EXEMPTION� for 
a discussion of the opinion of Bond Counsel, including the alternative minimum
tax on corporations.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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OFFICIAL STATEMENT

relating to

$31,500,000
TEXAS PUBLIC FINANCE AUTHORITY

TEXAS SOUTHERN UNIVERSITY REVENUE FINANCING SYSTEM BONDS,
SERIES 2011

INTRODUCTION

This Official Statement, including the cover page and the Appendices hereto, provides certain information regarding
the issuance by the Texas Public Finance Authority (the �Authority�), on behalf of the Board of Regents (the 
�Board�) of Texas Southern University (the �University�), of the bonds titled above (the �Bonds�).  The Authority is 
authorized to issue the Bonds on behalf of the University pursuant to the Authorizing Law (as defined below).
Capitalized terms used in this Official Statement have the same meanings assigned to such terms in Appendix A,
except as otherwise defined herein.

The University was established under the provisions of the Constitution and the laws of the State of Texas (the
�State�) as an institution of higher education.  For the Fall 2010 Semester, the University had a total enrollment of
approximately 9,557 students. The Board is the governing body of the University and its members are officers of
the State, appointed by the Governor with the advice and consent of the State Senate. For a general description of
the University and its financial condition, see �THE UNIVERSITY� and �SELECTED FINANCIAL 
INFORMATION.� 

This Official Statement contains summaries and descriptions of the plan of financing, the Bonds, the University, the
Authority, and other related matters. All references to and descriptions of documents contained herein are only
summaries and are qualified in their entirety by reference to each such document. Copies of such documents may be
obtained from the Vice President for Finance/ Chief Financial Officer, Texas Southern University, 3100 Cleburne
Avenue, Hannah Hall, Room 145A, Houston, Texas 77004, (713) 313-7302. Copies of documents relating to the
Authority may be obtained from the Executive Director, Texas Public Finance Authority, 300 West 15th Street,
Suite 411, Austin, Texas 78701, (512) 463-5544.

PLAN OF FINANCING

Authority for Issuance of the Bonds

The Bonds are being issued in accordance with the general laws of the State of Texas, specifically Chapters 54 and
55, Texas Education Code, as amended, including particularly sections 55.13(c) and 55.17591, and Chapters 1232
and 1371, Texas Government Code, as amended (collectively, the �Authorizing Law�), and additionally pursuant to 
a master resolution, as amended, adopted by the Board on October 19, 1998 and approved by the Authority on
October 21, 1998 (the �Master Resolution�), and a sixth supplemental resolution approved and adopted by the 
Authority on January 6, 2011, and by the Board on November 19, 2010 (the �Sixth Supplement� and collectively 
with the Master Resolution, the �Resolution�). 

Pursuant to the Authorizing Law, the Authority has the exclusive authority to issue bonds on behalf of the
University and to exercise the authority of the Board to issue bonds on behalf of the University. The Authority has
all the rights and duties granted or assigned to and is subject to the same conditions as the Board under the
Authorizing Law. The Board submitted and the Authority approved a request for financing relating to the issuance
of the Bonds pursuant to the authority granted under the Authorizing Law.

Purpose

The proceeds from the sale of the Bonds, together with other lawfully available moneys of the University, will be
used for the purpose of (i) constructing, equipping and furnishing the Leonard H.O. Spearman Technology Building
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on the University's campus in Houston, Texas, (ii) funding a debt service reserve fund for the Bonds and (iii) paying
the costs of issuance of the Bonds.

Sources and Uses of Funds

The proceeds of the Bonds, together with other lawfully available moneys of the University, will be applied as
follows:

Sources:
Par Amount $31,500,000.00
Net Original Issue Discount
University Contribution

($534.45)
$ 3,188,975.53

Total $34,688,441.08

Uses:
Deposit to Project Fund $31,500,000.00
Deposit to 2011 Reserve Fund
Costs of Issuanceï

$ 2,743,940.07
$ 444,501.01

Ì±¬¿´ $34,688,441.08

_________________
ï Includes Underwriter�s Discount. 

DESCRIPTION OF THE BONDS

General

The Bonds will be issued only as fully registered bonds, without coupons, in any integral multiple of $5,000
principal amount within a stated maturity, will accrue interest from their date of delivery, and will bear interest at the
per annum rates shown on the inside cover page hereof. Interest on the Bonds is payable on May 1 and November 1
of each year, commencing May 1, 2011, and is calculated on the basis of a 360-day year composed of twelve 30-day
months. The Bonds mature on May 1 in the years and in the principal amounts set forth on the inside cover page
hereof.

If the specified date for any payment of principal of or interest on the Bonds is a Saturday, Sunday, or legal holiday
or equivalent (other than a moratorium) for banking institutions in the City of New York, New York or in the city of
the Designated Payment Office for the Paying Agent/Registrar for the Bonds, such payment may be made on the
next succeeding day that is not one of the foregoing days without additional interest and with the same force and
effect as if made on the specified date for such payment.

Transfer, Exchange, and Registration

Upon surrender for transfer of any Bond at the Designated Payment Office described herein, the Authority and the
Board will execute, and the Paying Agent/Registrar, initially U.S. Bank National Association, Houston, Texas, will
authenticate and deliver, in the name of the designated transferee, one or more new fully registered Bonds of the
same Stated Maturity, of any authorized denomination, and of a like aggregate principal amount. At the option of the
Holder, Bonds may be exchanged for other Bonds of the same Stated Maturity, of any authorized denominations,
and of like aggregate principal amount, upon surrender of the Bonds to be exchanged at the place of payment for the
Bonds. Whenever any Bonds are so surrendered for exchange, the Authority and the Board will execute, and the
Paying Agent/Registrar will authenticate and deliver, the Bonds that the Holder of Bonds making the exchange is
entitled to receive. Every Bond presented or surrendered for transfer or exchange will be duly endorsed, or
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accompanied by a written instrument of transfer in form satisfactory to the Authority and the Paying Agent/Registrar
duly executed, by the Holder thereof or his attorney duly authorized in writing. No service charge will be made to
the Holder for any registration, transfer, or exchange of Bonds, but the Authority or the Paying Agent/Registrar may
require payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in
connection with any transfer or exchange of Bonds.

Record Date for Interest Payment

The regular record date (�Regular Record Date�) for the interest payable on any interest payment date means the
close of business on the 15th calendar day of the month next preceding each interest payment date.

The interest payable on, and paid or duly provided for on, any interest payment date will be paid to the person in
whose name a Bond (or one or more predecessor Bonds evidencing the same debt) is registered at the close of
business on the Regular Record Date for such interest. Any such interest not so paid or duly provided for will cease
to be payable to the Person in whose name such Bond is registered on such Regular Record Date, and will be paid to
the Person in whose name this Bond (or one or more Predecessor Bonds) is registered at the close of business on a
Special Record Date for the payment of such defaulted interest to be fixed by the Paying Agent/Registrar, notice
whereof being given to the Holders of the Bonds not less than 15 days prior to the Special Record Date.

Redemption

Optional Redemption

On May 1, 2021 or on any date thereafter, the Bonds stated to mature on and after May 1, 2022 may be redeemed
prior to their Stated Maturities, at the option of the Authority, upon request by the Board, with funds derived from
any available and lawful source, as a whole, or in part, and, if in part, the particular Bonds, or portions thereof, to be
redeemed shall be selected by the Board (provided that a portion of a Bond may be redeemed only in an integral
multiple of $5,000), at par and accrued and unpaid interest to the date fixed for redemption; provided, that during
any period in which ownership of the Bonds is determined only by a book entry at a securities depository for the
Bonds, if fewer than all of the Bonds of the same stated maturity and bearing the same interest rate are to be
redeemed, the particular Bonds of such maturity and bearing such interest rate shall be selected in accordance with
the arrangements between the Authority and the securities depository.

Mandatory Sinking Fund Redemption

The Bonds stated to mature on May 1 in the years 2026 and 2030 (the �Term Bonds�) are subject to mandatory 
sinking fund redemption, in part, prior to their Stated Maturities, in the principal amounts and on the dates set forth
below:

Term Bonds Maturing on May 1, 2026

May 1 of the Year Principal Amount May 1 of the Year Principal Amount

2025 $1,810,000 2026* $1,930,000
_________
*Final maturity

Term Bonds Maturing on May 1, 2030

May 1 of the Year Principal Amount May 1 of the Year Principal Amount

2027 $2,060,000 2029 $2,350,000
2028 2,200,000 2030* 2,505,000

_________
*Final maturity
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The Authority�s mandatory sinking fund obligations as set forth in this section shall be reduced on each such date by 
the aggregate principal amount of any Bonds that have been purchased or redeemed at the option of the Authority
prior to the applicable date of such mandatory sinking fund redemption.

The Term Bonds of a maturity subject to mandatory sinking fund redemption prior to their scheduled maturity shall
be redeemed by the Authority in part, prior to their scheduled maturity, with the particular Bonds or portions thereof
of that maturity to be redeemed to be selected and designated by the Authority (provided that a portion of a Bond
may be redeemed only in an integral multiple of $5,000), at a redemption price equal to the par or principal amount
thereof plus accrued interest to the date of redemption.

On or before 30 days prior to each scheduled mandatory redemption date, the Paying Agent/Registrar shall (i)
determine the principal amount of such Term Bonds that must be mandatorily redeemed on such scheduled
mandatory redemption date, after taking into account deliveries for cancellation and optional redemptions, (ii) select,
by lot or other customary random method, the Bonds or portions of such Bonds to be mandatorily redeemed on such
scheduled mandatory redemption date, and (iii) give notice of such redemption.

Notice of Redemption

At least 30 days prior to the date fixed for any redemption of Bonds or portions thereof prior to Stated Maturity a
written notice of such redemption will be sent by the Paying Agent/Registrar to the registered owner of each Bond to
be redeemed at its address as it appeared on the Registration Books on the 45th day prior to such redemption date;
provided, however, that the failure to send, mail, or receive such notice, or any defect therein or in the sending or
mailing thereof, will not affect the validity or effectiveness of the proceedings for the redemption of any Bond.

In addition, the Paying Agent/Registrar will give notice of redemption of Bonds at least 30 days prior to a
redemption date to each registered securities depository and to any national information service that disseminates
redemption notices. In the event of a redemption caused by an advance refunding of the Bonds, the Paying
Agent/Registrar will also send a second notice of redemption to the persons specified in the immediately preceding
sentence, at least 30 days but not more than 90 days prior to the actual redemption date. Any notice sent to the
registered securities depositories or such national information services will be sent so that they are received at least
two days prior to the general mailing or publication date of such notice. The Paying Agent/Registrar will also send a
notice of prepayment or redemption to the registered owner of any Bond who has not sent the Bonds in for
redemption 60 days after the redemption date.

Each notice of redemption will contain a description of the Bonds to be redeemed, including the complete name of
the Bonds, the date of issue, the interest rate, the maturity date, the CUSIP number, a reference to the principal
amounts of each maturity called for redemption, the publication and mailing date for the notice, the date of
redemption, the redemption price, the name of the Paying Agent/Registrar, and the address at which the Bonds may
be redeemed, including a contact person and telephone number.

Paying Agent/Registrar

The Board has covenanted with the registered owners of the Bonds that at all times while the Bonds are outstanding
the Board will provide a competent and legally qualified bank, trust company, financial institution, or other agency
to act as and perform the services of Paying Agent/Registrar for the Bonds under the Resolution. The Board
reserves the right to, and may, at its option, change the Paying Agent/Registrar upon not less than 60 days written
notice to the Paying Agent/Registrar, to be effective in accordance with the requirements of the Resolution. In the
event that the entity at any time acting as Paying Agent/Registrar (or its successor by merger, acquisition, or other
method) should resign or otherwise cease to act as such, the Board has covenanted that promptly it will appoint a
competent and legally qualified bank, trust company, financial institution, or other agency to act as Paying
Agent/Registrar under the Resolution. Upon any change in the Paying Agent/Registrar, the previous Paying
Agent/Registrar promptly shall transfer and deliver the Registration Books (or a copy thereof), along with all other
pertinent books and records relating to the pertinent Bonds, to the new Paying Agent/Registrar designated and
appointed by the Board.
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Book-Entry-Only System

This section describes how ownership of the Bonds is to be transferred and how the principal of and interest on the
Bonds are to be paid to and credited by the Depository Trust Company ("DTC"), New York, New York while the
Bonds are registered in the name of Cede & Co., its nominee name. The information in this section concerning
DTC and the Book-Entry-Only System has been provided by DTC for use in disclosure documents such as this
Official Statement. The Authority believes the source of such information to be reliable, but takes no responsibility
for the accuracy or completeness thereof.

The Authority cannot and does not give any assurance that (1) DTC will distribute payments of debt service on the
Bonds, or redemption or other notices, to DTC Participants, (2) DTC Participants or others will distribute debt
service payments paid to DTC or its nominee (as the registered owner of the Bonds), or redemption or other notices,
to the Beneficial Owners, or that they will do so on a timely basis, or (3) DTC will serve and act in the manner
described in this Official Statement. The current rules applicable to DTC are on file with the Securities and
Exchange Commission, and the current procedures of DTC to be followed in dealing with DTC Participants are on
file with DTC.

General. DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be
requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for the
Bonds, in the aggregate principal amount of each maturity, and will be deposited with DTC.

DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York
Banking Law, a "banking organization" within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform Commercial Code,
and a "clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of
1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues, and money market instruments (from over 100 countries) that DTC's
participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized book-
entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation ("DTCC"). DTCC is the holding company for DTC, National Securities
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC
is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to others such as both
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect
Participants"). DTC has Standard & Poor's highest rating: AAA. The DTC Rules applicable to its Participants are on
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com
and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of Bonds ("Beneficial
Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive
written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership
interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting
on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
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Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited,
which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed amendments to the
Bond documents. For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the
Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the Paying Agent/Registrar and request that copies of
notices be provided directly to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC's
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds unless
authorized by a Direct Participant in accordance with DTC's Procedures. Under its usual procedures, DTC mails an
Omnibus Proxy to the Authority as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.'s
consenting or voting rights to those Direct Participants to whose accounts Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Principal, interest and redemption payments on the Bonds will be made to Cede & Co., or such other nominee as
may be requested by an authorized representative of DTC. DTC's practice is to credit Direct Participants' accounts
upon DTC's receipt of funds and corresponding detail information from the Authority or the Paying Agent/Registrar,
on such payable date in accordance with their respective holdings shown on DTC's records. Payments by Direct and
Indirect Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is
the case with securities held for the accounts of customers in bearer form or registered in "street name," and will be
the responsibility of such Direct and Indirect Participants and not of DTC nor its nominee, the Paying
Agent/Registrar, or the Authority, subject to any statutory or regulatory requirements as may be in effect from time
to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Authority or the
Paying Agent/Registrar, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving
reasonable notice to the Authority or the Paying Agent/Registrar. Under such circumstances, in the event that a
successor depository is not obtained, Bond certificates are required to be printed and delivered.

The Authority may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that
the Authority believes to be reliable, but the Authority takes no responsibility for the accuracy thereof.

Notices

THE PAYING AGENT/REGISTRAR, THE BOARD, AND THE AUTHORITY, SO LONG AS THE DTC BOOK
ENTRY SYSTEM IS USED FOR THE BONDS, WILL SEND ANY NOTICE OF PROPOSED AMENDMENT
TO THE RESOLUTION OR OTHER NOTICES WITH RESPECT TO SUCH BONDS ONLY TO DTC. ANY
FAILURE BY DTC TO ADVISE ANY DTC PARTICIPANT, OR OF ANY DIRECT PARTICIPANT OR
INDIRECT PARTICIPANT TO NOTIFY THE BENEFICIAL OWNERS, OF ANY NOTICES AND THEIR
CONTENTS OR EFFECT WILL NOT AFFECT ANY ACTION PREMISED ON ANY SUCH NOTICE.
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NEITHER THE BOARD, THE AUTHORITY, NOR THE PAYING AGENT/REGISTRAR WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO DIRECT PARTICIPANTS, INDIRECT PARTICIPANTS, OR THE
PERSONS FOR WHOM DTC PARTICIPANTS ACT AS NOMINEES, WITH RESPECT TO THE PAYMENTS
ON THE BONDS OR THE PROVIDING OF NOTICE TO DIRECT PARTICIPANTS, INDIRECT
PARTICIPANTS, OR BENEFICIAL OWNERS.

Effect of Termination of Book-Entry-Only System

In the event that the book-entry-only system is discontinued by DTC or the Authority, the following provisions will
be applicable to the Bonds: Bonds may be exchanged for an equal aggregate principal amount of Bonds in
authorized denominations and of the same maturity upon surrender thereof at the Principal Office for Payment of the
Paying Agent/Registrar. The transfer of any Bond may be registered on the books maintained by the Paying
Agent/Registrar for such purpose only upon the surrender of such Bond to the Paying Agent/Registrar with a duly
executed assignment in a form satisfactory to the Paying Agent/Registrar. For every exchange or transfer of
registration of Bonds, the Paying Agent/Registrar and the Authority may make a charge sufficient to reimburse them
for any tax or other governmental charge required to be paid with respect to such exchange or registration of
transfer. The Authority shall pay the fee, if any, charged by the Paying Agent/Registrar for the transfer or exchange.
The Paying Agent/Registrar will not be required to transfer or exchange any Bond after its selection for redemption.
The Authority and the Paying Agent/Registrar may treat the person in whose name a Bond is registered as the
absolute owner thereof for all purposes, whether such Bond is overdue or not, including for the purpose of receiving
payment of, or on account of, the principal of, and interest on, such Bond.

Defeasance

The Sixth Supplement provides for defeasance of the Bonds under certain circumstances. See �Appendix B - 
EXCERPTS OF CERTAIN PROVISIONS OF THE RESOLUTION � CERTAIN PROVISIONS OF THE SIXTH 
SUPPLEMENT TO THE MASTER RESOLUTION.� 

SECURITY FOR THE BONDS

The Revenue Financing System

The Master Resolution created the Texas Southern University Revenue Financing System (the �Revenue Financing 
System�) to provide a financing structure for revenue supported indebtedness of the University and any research and 
service agencies or other components of the University, if any, which may thereunder be included, by Board action,
as participants in the Revenue Financing System (collectively, the �Participants� and each, a �Participant�). The 
Revenue Financing System is intended to facilitate the assembling of all of the University�s revenue-supported debt 
capacity into a single financing program in order to provide a cost-effective debt program to Participants and to
maximize the financing options available to the Board. Currently, the University is the only Participant. The
Resolution provides that once a university or agency becomes a Participant, its Revenue Funds become part of the
Pledged Revenues; provided, however, that, if at the time an entity becomes a Participant it has outstanding
obligations secured by any or all of its Revenue Funds, such obligations will constitute Prior Encumbered
Obligations under the Resolution and the pledge of such sources as Pledged Revenues will be subject and
subordinate to such outstanding Prior Encumbered Obligations. Thereafter, the Board (or the Authority on behalf of
the Board) may issue bonds, notes, commercial paper, contracts, or other evidences of indebtedness, including credit
agreements on behalf of such institution on a parity, as to payment and security, with the Outstanding Parity
Obligations, subject only to the outstanding Prior Encumbered Obligations, if any, with respect to such Participant.

Upon becoming a Participant, an entity may no longer issue obligations having a lien on Pledged Revenues prior to
the lien on the Outstanding Parity Obligations (except that the Board has reserved the right to refund any Prior
Encumbered Obligations with the proceeds of refunding bonds issued as Prior Encumbered Obligations secured by
the same sources as the sources securing the refunded Prior Encumbered Obligations). Generally, Prior Encumbered
Obligations are those bonds or other obligations issued on behalf of a Participant that were outstanding on the date
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such entity became a Participant in the Revenue Financing System. Presently, there are no Prior Encumbered
Obligations outstanding.

The Resolution provides that each Participant of the Revenue Financing System is responsible for its Direct
Obligation. The Board has covenanted in the Resolution that in establishing the annual budget for each Participant
of the Revenue Financing System, it will provide for the satisfaction by each Participant of its Annual Obligation.

See �Appendix A - DEFINITIONS� and �Appendix B � EXCERPTS OF CERTAIN PROVISIONS OF THE 
RESOLUTION.� 

Pledge Under Resolution

The Outstanding Parity Obligations and any additional obligations issued on a parity with the Bonds and the
Outstanding Parity Obligations (referred to herein collectively as �Parity Obligations�) are special obligations of the
Board equally and ratably secured solely by and payable solely from a pledge of and lien on the Pledged Revenues.
Pledged Revenues consist of the Revenue Funds, including all of the funds, and balances now or hereafter lawfully
available to the Board and derived from or attributable to any Participant of the Revenue Financing System that are
lawfully available to the Board for the payment of Parity Obligations, subject to the provisions of the Prior
Encumbered Obligations, if any.

Revenue Funds include the revenues, incomes, receipts, rentals, rates, charges, fees, grants, and tuition levied or
collected from any public or private source by the Participants, including interest or other income from those funds,
derived by the Board from the operations of each of the Participants. Revenue Funds do not include, with respect to
each series or issue of Parity Obligations, any tuition, rentals, fees, or other charges attributable to any student in a
category that, at the time of the adoption by the Board of a resolution relating to such Parity Obligations, is exempt
by law or by the Board from paying such tuition, rentals, fees, or other charges.

Further, the following will not be included in Pledged Revenues unless and to the extent set forth in a supplement to
the Resolution: (a) amounts received under Article VII, Section 17 of the Constitution of the State of Texas,
including the income therefrom and any fund balances relating thereto (see �SELECTED FINANCIAL 
INFORMATION - Financing Programs - Higher Education Assistance Fund Bonds�), and (b) except to the extent 
so specifically appropriated, General Revenue Funds appropriated to the Board by the Legislature of the State of
Texas (the �Texas Legislature�).  

THE BONDS ARE NOT GENERAL OBLIGATIONS OF THE BOARD, THE AUTHORITY, THE UNIVERSITY
OR ANY PART THEREOF, THE STATE OF TEXAS, OR ANY POLITICAL SUBDIVISION OF THE STATE.
NEITHER THE BOARD NOR THE AUTHORITY HAS ANY TAXING POWER, AND NEITHER THE CREDIT
NOR THE TAXING POWER OF THE STATE OR ANY OTHER AGENCY, POLITICAL CORPORATION OR
POLITICAL SUBDIVISION OF THE STATE IS PLEDGED AS SECURITY FOR THE BONDS. THE BREACH
OF ANY COVENANT, AGREEMENT, OR OBLIGATION CONTAINED IN THE RESOLUTION WILL NOT
IMPOSE OR RESULT IN GENERAL LIABILITY ON OR A CHARGE AGAINST THE GENERAL CREDIT OF
THE STATE, THE AUTHORITY, OR THE UNIVERSITY. THE OWNERS OF THE BONDS SHALL NEVER
HAVE THE RIGHT TO DEMAND PAYMENT OF THE BONDS FROM ANY SOURCE OTHER THAN
PLEDGED REVENUES.

See �Appendix B - EXCERPTS OF CERTAIN PROVISIONS OF THE RESOLUTION.� 

Pledged Revenues

The following table contains a summary of the Pledged Revenues for Fiscal Years 2007 through 2010, including
pledged unappropriated fund balances available at the beginning of each year, and the amounts budgeted for Fiscal
Year 2011. The Pledged Revenues include certain unrestricted current funds but do not include: remissions,
governmental appropriations and gifts, grants and contracts within the Educational and General Fund Group; Higher
Education Assistance Funds; and private gifts in the Auxiliary Fund Group, as such terms are used in �Appendix C - 
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FINANCIAL REPORT OF TEXAS SOUTHERN UNIVERSITY FOR THE YEAR ENDED AUGUST 31, 2010.�  
See �SELECTED FINANCIAL INFORMATION.� 

TABLE 1 - Pledged Revenues
Fiscal Years

2007 2008 2009 2010 2011*
Available Pledged
Revenues

$53,294,481 $47,322,711 $50,355,459 $68,115,258 $70,410,797

______________
*Budgeted for FY 2011.

Maximum annual debt service on a fiscal year basis over the life of the Bonds is $2,743,940.07.
Maximum annual debt service on a fiscal year basis over the life of the Outstanding Parity Obligations and the
Bonds is $13,112,519.

Certain Covenants

Rate Covenant

The Board has covenanted in the Resolution that in each Fiscal Year it will establish, charge, and use its reasonable
efforts to collect Pledged Revenues, which if collected, would be sufficient to meet all financial obligations of the
Board relating to the Revenue Financing System including all deposits or payments due on or with respect to
Outstanding Parity Obligations for such Fiscal Year. The Board has also covenanted in the Resolution that it will not
incur any debt secured by Pledged Revenues unless such debt constitutes a Parity Obligation or is junior and
subordinate to the Parity Obligations.

Tuition

The Board has covenanted and agreed in the Resolution to fix, levy, charge, and collect student tuition charges
required or authorized by law to be imposed on students enrolled at each Participant at each regular fall and spring
semester and at each term of each summer session, for the use and availability of such institution or branch thereof,
respectively, in such amounts, without any limitation whatsoever, as will be at least sufficient at all times, together
with other legally available funds, including other Pledged Revenues, to provide the money to make or pay the
principal of, interest on, and other payments or deposits with respect to Outstanding Parity Obligations when and as
required. Provided, however, that students exempt by law or by the Board may be excluded from the requirement to
pay student tuition.

Tuition and the other rentals, rates, fees, and charges included in Pledged Revenues will be adjusted, if and when
permitted or required by the Resolution, to provide Pledged Revenues sufficient to make when due all payments and
deposits in connection with the Parity Obligations then outstanding. The Board may fix, levy, charge, and collect
the Pledged Revenues in any manner it may determine within its discretion, and in different amounts from students
enrolled in different Participants, respectively, and in addition it may totally suspend the collection of any item
included in Pledged Revenues from the students enrolled in any Participant, so long as total Pledged Revenues are
sufficient, together with other legally available funds, to meet all financial obligations of the Board relating to the
Revenue Financing System including all payments and deposits in connection with the Parity Obligations then
outstanding.

Waiver of Covenants

The Board may omit in any particular instance to comply with any covenant or condition set forth in the Resolution
as a general covenant or with its rate covenant, its covenants relating to issuance of Parity Obligations, its covenants
governing disposition of Participant assets, or its covenants relating to admission and release of Participants if the
holders of at least a majority of all Parity Obligations outstanding waive such compliance.

See �Appendix B - EXCERPTS OF CERTAIN PROVISIONS OF THE RESOLUTION.� 
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2011 Reserve Fund

The Resolution requires the establishment of a reserve fund for the Bonds (the �2011 Reserve Fund") in an amount 
not less than the Required Reserve Amount (as defined below). Upon delivery of the Bonds, it is expected that the
2011 Reserve Fund will be fully funded with proceeds of the Bonds and lawfully available funds of the University.
See �PLAN OF FINANCING � Sources and Uses of Funds.�  

�Required Reserve Amount� means an amount equal to the lesser of (a) 1.25 times the average principal and interest 
requirements of the Bonds, or (b) 1.00 times the annual principal and interest requirements of the Bonds to be
Outstanding in the Fiscal Year during which such annual principal and interest requirements are scheduled to be the
greatest; provided, however, that the Required Reserve Amount shall not exceed ten percent (10%) of the aggregate
proceeds (within the meaning of Section 148(d)(2) of the Code) of the Bonds.

The Resolution permits the University to substitute cash on deposit in the 2011 Reserve Fund with an insurance
policy, surety bond or a letter or line of credit issued by a financial institution under certain circumstances.

The Resolution requires the University to maintain a balance in the 2011 Reserve Fund equal to the Required
Reserve Amount while the Bonds are Outstanding. In the event of any subsequent deficiency in the 2011 Reserve
Fund after the issuance of the Bonds, the Resolution requires the University to satisfy the Required Reserve Amount
by depositing cash (or an eligible insurance policy, surety bond or letter or line of credit issued by a financial
institution) into the 2011 Reserve Fund in monthly installments of not less than 1/12 of such deficiency on or before
the last Business Day of each month following such deficiency until such deficiency is eliminated.

See �Appendix B - EXCERPTS OF CERTAIN PROVISIONS OF THE RESOLUTION - CERTAIN PROVISIONS
OF THE SIXTH SUPPLEMENT TO THE MASTER RESOLUTION.� 

The 2011 Reserve Fund is the only debt service reserve fund that secures the payment of the Bonds and no other
debt service reserve funds created for any other Parity Obligations are available for the payment of the Bonds. See
�SECURITY FOR THE BONDS�Reserve Funds � Parity Obligations.�

Additional Parity Obligations

The Board reserves the right to issue or incur, or request that the Authority, on its behalf, issue or incur Additional
Parity Obligations for any purpose authorized by law, pursuant to the provisions of the Resolution. The Board, or
the Authority acting on behalf of the Board, may incur, assume, guarantee, or otherwise become liable in respect of
Additional Parity Obligations if the Board determines that it will have sufficient funds to meet the financial
obligations of the University, including sufficient Pledged Revenues to satisfy the Annual Debt Service
Requirements of the Revenue Financing System and to meet all financial obligations of the Board relating to the
Revenue Financing System.

The Authority, upon approval and consent of the Board, may execute and deliver one or more Credit Agreements to
additionally secure Parity Obligations. Credit Agreements may also be secured by a pledge of Pledged Revenues on
a parity with or subordinate to Parity Obligations.

The Board has reserved the right to issue without limit debt secured by a lien other than a lien on Pledged Revenues
and debt that expressly provides that all payments thereon will be subordinated to the timely payment of all Parity
Obligations. See �Appendix B - EXCERPTS OF CERTAIN PROVISIONS OF THE RESOLUTION.� 

Reserve Funds � Parity Obligations 

In addition to the 2011 Reserve Fund created with respect to the Bonds, the Master Resolution and the applicable
supplements thereto, create a separate reserve fund for each other series of Parity Obligations currently Outstanding.

Each such series of Parity Obligations has a separate reserve fund securing only the payment of that series of Parity
Obligations and not the payment of any other series of Parity Obligations issued under the Master Resolution.
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Thus, the reserve funds for each such respective series of Outstanding Parity Obligations are not available for
payment of the Bonds. The 2011 Reserve Fund created under the Sixth Supplement is only available for payment
of the Bonds.  See �SECURITY FOR THE BONDS�Pledge Under Resolution� and �SECURITY FOR THE 
BONDS�2011 Reserve Fund.� 

As described in more detail in the following paragraphs, at the time of issuance of each series of Parity Obligations,
other than the Bonds, the Authority and the Board funded the reserve fund requirements for each series of such
Parity Obligations, in whole or in part, with surety bonds provided by certain surety bond providers. Since the
issuance of such Parity Obligations, such surety bond providers have experienced significant financial distress as a
result of the financial crisis of the last few years and have received ratings downgrades and/or ratings withdrawals
from the rating agencies as a result thereof. The Master Resolution and certain of the applicable supplements
authorizing such surety bonds to be used to satisfy, in whole or in part, the reserve fund requirements for such Parity
Obligations do not impose any ongoing credit, financial or ratings requirements on the providers of such surety
bonds.

With respect to the Series 1998A-1 Bonds, the Authority and Board purchased a reserve fund surety bond from
National Public Finance Guarantee Corp. (formerly MBIA Insurance Corporation) in the amount of $1,528,222.26
with an expiration of the earlier of (i) November 1, 2018 or (ii) the date on which all payments have been made on
the Series 1998A-1 Bonds.

The reserve funds for the Series 1998A-2 Bonds and Series 1998B Bonds were satisfied by the deposit of cash and a
surety bond from Ambac Assurance Corporation. Ambac Assurance Corporation provided a surety bond in an
amount which is the lesser of (i) $722,125.00 for the Series 1998A-2 Bonds and $467,637.50 for the Series 1998B
Bonds or (ii) the reserve fund requirement for the respective series of bonds. Such surety bond policies have an
expiration of the earlier of (i) November 1, 2018 for the Series 1998A-2 Bonds and November 1, 2023 for the Series
1998B Bonds or (ii) the date on which all payments required to be made on each respective series are made.

With respect to the Series 2002 Bonds, National Public Finance Guarantee Corp. (formerly MBIA Insurance
Corporation) provided a surety bond in an amount which is the lesser of (i) $4,021,852.61 or (ii) the reserve fund
requirement for the Series 2002 Bonds. Such surety bond policy expires on the earlier of (i) November 1, 2021 or
(ii) the date on which all payments have been made on the Series 2002 Bonds.

With respect to the Series 2003 Bonds, the University deposited $2,296,000 in cash on October 26, 2010 into the
reserve fund for the Series 2003 Bonds held by The Bank of New York Mellon Trust Company, N.A. to replace the
surety bond policy originally issued by Financial Guaranty Insurance Company, which received a rating below that
required in the Fourth Supplemental Indenture.

With respect to the Series 2004 Bonds, Ambac Assurance Corporation provided a surety bond in an amount which is
the lesser of (i) $3,325,000 or (ii) the reserve fund requirement for the Series 2004 Bonds. Such surety bond policy
expires on the earlier of (i) November 1, 2013 or (ii) the date on which all payments have been made on the Series
2004 Bonds.

As noted above, such surety bond providers have experienced significant financial distress as a result of the financial
crisis of the last few years. In the event that the financial condition of the remaining surety bond providers discussed
above were to result in the termination of any of the existing surety bond policies described above, the University
would be required to contribute cash in such amounts to each such reserve fund in order to fully fund such reserve
funds as required by the Master Resolution and the applicable supplements thereto authorizing such Parity
Obligations. The University makes no assurances as to the financial condition or ongoing credit worthiness of any
such surety bond provider.

Nonrecourse Debt and Subordinated Debt

Nonrecourse Debt and Subordinated Debt may be incurred by the University, or the Authority on behalf of the
University, without limitation.
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Remedies

Any owner of Parity Obligations in the event of default in connection with any covenant contained in the Resolution
or in any resolution adopted hereafter authorizing the issuance of Parity Obligations, or default in the payment of
said obligations, or of any interest due thereon, or other costs and expenses related thereto, may require the Board,
the Authority, their respective officials and employees, and any appropriate official of the State of Texas, to carry
out, respect, or enforce the covenants and obligations of the Resolution by all legal and equitable means, including
the use and filing of mandamus proceedings in any court of competent jurisdiction against the Board, the Authority,
their respective officials and employees, or any appropriate official of the State of Texas. The principal of the Bonds
cannot be accelerated in the event of default, and the Board has not granted a lien on any physical property that may
be levied or foreclosed against. The Resolution does not establish other remedies or specifically enumerate the
events of default with respect to the Bonds. The Resolution does not provide for a trustee to enforce the covenants
and obligations of the Authority or the Board. The enforcement of the remedy of mandamus may be difficult and
time consuming. No assurance can be given that a mandamus or other legal action to enforce a default under the
Resolution would be successful. See �Appendix B - EXCERPTS OF CERTAIN PROVISIONS OF THE 
RESOLUTION.� 

Under current State law, the Authority and the Board are prohibited from waiving sovereign immunity from suit or
liability with respect to the Bonds, and the owners thereof are prevented by operation of such sovereign immunity
from bringing a suit against the Authority or the Board in a court of law to adjudicate a claim to enforce the Bonds
or for damages for breach of the Bonds. However, State courts have held that mandamus proceedings against a
governmental unit, such as the Authority or the Board, as discussed in the preceding paragraph, are not prohibited by
sovereign immunity.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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Debt Service Schedule

The Bonds

Fiscal Year
(August 31)

Parity Obligation
Debt Service Principal Interest

Annual Debt
Service

Total Debt
Service

2011 $10,368,579 $2,260,000 $483,940 $2,743,940 $13,112,519
2012 10,369,352 915,000 1,762,988 2,677,988 13,047,339
2013 10,365,607 960,000 1,717,238 2,677,238 13,042,844
2014 10,363,738 1,005,000 1,669,238 2,674,238 13,037,976
2015 9,912,634 1,060,000 1,618,988 2,678,988 12,591,621
2016 9,912,944 1,110,000 1,565,988 2,675,988 12,588,931
2017 9,520,094 1,165,000 1,510,488 2,675,488 12,195,581
2018 8,656,344 1,230,000 1,446,413 2,676,413 11,332,756
2019 7,068,988 1,300,000 1,378,763 2,678,763 9,747,750
2020 7,068,838 1,365,000 1,310,513 2,675,513 9,744,350
2021 7,070,175 1,440,000 1,237,144 2,677,144 9,747,319
2022 7,071,944 1,520,000 1,156,144 2,676,144 9,748,088
2023 3,208,763 1,610,000 1,068,744 2,678,744 5,887,506
2024 915,138 1,705,000 972,144 2,677,144 3,592,281
2025 - 1,810,000 867,713 2,677,713 2,677,713
2026 - 1,930,000 745,538 2,675,538 2,675,538
2027 - 2,060,000 615,263 2,675,263 2,675,263
2028 - 2,200,000 476,213 2,676,213 2,676,213
2029 - 2,350,000 327,713 2,677,713 2,677,713
2030 - 2,505,000 169,088 2,674,088 2,674,088

TOTAL $111,873,134 $31,500,000 $22,100,253 $53,600,253 $165,473,387

THE AUTHORITY

General

The Authority is a public authority and body politic and corporate originally created in 1984 by an act of the Texas
Legislature. The Authority (formerly known as the Texas Public Building Authority) succeeded to the ownership of
all property of, and all lease and rental contracts entered into by, the Texas Public Building Authority, and all of the
obligations contracted or assumed by the Texas Public Building Authority became obligations of the Authority.

The Authority is currently governed by a board of directors (the �Authority Board�) composed of seven members 
appointed by the Governor of the State (the �Governor�) with the advice and consent of the State Senate. The
Governor designates one member to serve as Chair at the will of the Governor. Board members whose terms have
expired continue to serve on the Authority Board, until a successor therefor has qualified for office. The current
members of the Authority Board, the office held by each member, and the date on which each member�s term 
expires are as follows:

Name Position
Term Expires
(February 1)

Gary E. Wood Chair 2015

Ruth C. Schiermeyer Vice-Chair 2013

D. Joseph Meister Secretary 2013

Gerald Alley Member 2013

Rodney K. Moore Member 2015

Robert T. Roddy, Jr. Member 2011

Massey Villarreal Member 2011
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The Authority employs an Executive Director (the �Executive Director�) who is charged with managing the affairs 
of the Authority, subject to and under the direction of the Authority Board. The Executive Director is Dwight D.
Burns, who has been employed in that position since May 2009.

Pursuant to the Texas Public Finance Authority Act, Chapter 1232, Texas Government Code, as amended (the
"TPFA Enabling Act") and Chapters 1401 and 1403, Texas Government Code, as amended, the Authority issues
general obligation bonds and revenue bonds for designated State agencies (including certain institutions of higher
education). In addition, the Authority currently administers five commercial paper programs, namely: the Master
Lease Purchase Program, which is primarily for financing equipment acquisitions; two general obligation
commercial paper programs for certain general State government construction projects; a general obligation
commercial paper program for the Colonia Roadway program; and a general obligation commercial paper program
for the Cancer Prevention and Research Institute of Texas (the "CPRIT"). In addition, in 2003, the Authority created
a nonprofit corporation to finance projects for eligible charter schools pursuant to Chapter 53, Texas Education
Code, as amended. The Authority has issued revenue bonds on behalf of the Texas Parks & Wildlife Department,
the Texas Facilities Commission, the State Preservation Board, the Texas Department of Criminal Justice, the Texas
Health & Human Services Commission, the Texas Department of Agriculture, the Texas Department of State Health
Services, the Texas Workforce Commission, the Texas State Technical College System, the Texas Military Facilities
Commission, the Texas Historical Commission, Midwestern State University, Stephen F. Austin State University
and the University. It has also issued general obligation bonds for the Texas Parks & Wildlife Department, the Texas
Facilities Commission, the Texas Department of State Health Services, the Texas Department of Criminal Justice,
the Texas Department of Aging and Disability Services, the Texas Department of Public Safety, the Texas Youth
Commission, the Texas National Research Laboratory Commission, the Texas Historical Commission, the Texas
School for the Blind and Visually Impaired, the Texas School for the Deaf, the Texas Department of Agriculture, the
Adjutant General's Department, the Texas Department of Transportation, the Texas Juvenile Probation Commission,
and the CPRIT.

Before the Authority may issue bonds for the acquisition or construction of a building, the Texas Legislature must
have authorized the specific project for which the bonds are to be issued and the estimated cost of the project or the
maximum amount of bonded indebtedness that may be incurred by the issuance of bonds. The Texas Supreme
Court, in Texas Public Building Authority v. Mattox, 686 S.W.2d 924 (1985), ruled that revenue bonds issued by the
Authority do not constitute debt of the State within the meaning of the State Constitution. As set forth in the TPFA
Enabling Act, revenue obligations issued thereunder are not a debt of the State or any State agency, political
corporation or political subdivision of the State and are not a pledge of the full faith and credit of any of them.

Sunset Review

In 1977, the Texas Legislature enacted the Texas Sunset Act (Chapter 325, Texas Government Code, as amended)
which provides that virtually all agencies of the State, including the Authority, are subject to periodic review of the
Texas Legislature and that each agency subject to sunset review will be abolished unless the Texas Legislature
specifically determines to continue its existence. The next scheduled review of the Authority is during the Texas
legislative session in 2011. The TPFA Enabling Act, as amended by the 80th Texas Legislature, provides that if the
Authority is not continued in existence, the Authority will cease to exist as of September 1, 2011; however, the
Texas Sunset Act also provides, unless otherwise provided by law, that the Authority will exist until September 1 of
the following year (September 1, 2012) in order to conclude its business.

Pursuant to the Sunset Act, the Texas Legislature specifically recognizes the State's continuing obligation to pay
bonded indebtedness and all other obligations incurred by various State agencies, including the Authority.
Accordingly, in the event that a future sunset review were to result in the Authority being abolished, the Governor
would be required by law to designate an appropriate State agency that would continue to carry out all covenants
contained in the Bonds and in all other obligations, including lease, contract and other written obligations of the
Authority. The designated State agency would provide payment from the sources of payment of the Bonds in
accordance with the terms of the Bonds and would provide payment from the sources of payment of all other
obligations in accordance with their terms, whether from a State general obligation pledge, revenues or otherwise,
until the principal of and interest on the Bonds are paid in full and all other obligations, including lease, contract and
other written obligations, are performed and paid in full.
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In connection with the 2011 Sunset review of the Authority, the Sunset Advisory Commission, which is comprised
of members of the Texas Senate and the Texas House of Representatives as well as public members, by a report
dated as of April 2010 has recommended that the Authority be continued as an independent agency for 12 years. The
continuation of the operations of the Authority must be accomplished through legislation filed and enacted by the
82nd Texas Legislature which began on January 11, 2011. Information about the Sunset process can be found at
www.sunset.state.tx.us.

Relationship with other State Agencies

Under the TPFA Enabling Act, the Authority's power is limited to financing and refinancing project costs for State
agencies and institutions and does not affect the power of the relevant State agency or institution to carry out its
statutory authority, including its authority to construct buildings. The TPFA Enabling Act directs State agencies and
institutions to carry out their authority regarding projects financed by the Authority as if the projects were financed
by legislative appropriation. Accordingly, the Authority will not be responsible for supervising the construction and
maintenance of any project.

Payments on the Bonds are expected to be made solely from the Pledged Revenues. See �SECURITY FOR THE 
BONDS.� Any default in payments on the Bonds will not affect the payment of any other obligations of the
Authority.

With certain exceptions, bonds issued by State agencies and institutions of higher education, including bonds issued
by the Authority, must be approved by the Texas Bond Review Board prior to their issuance. The Texas Bond
Review Board is composed of the Governor, the Lieutenant Governor, the Speaker of the House of Representatives
and the Comptroller of Public Accounts. The Governor is the Chairman of the Texas Bond Review Board. Each
member of the Texas Bond Review Board may, and frequently does, act through a designee. The Bonds were
approved by the Texas Bond Review Board on November 18, 2010. The Texas Higher Education Coordinating
Board has also approved projects to be financed by the Bonds by an approval letter dated March 31, 2009.

THE UNIVERSITY

General

Texas Southern University (the �University�) was established by the Texas Legislature in 1947 as Houston�s first 
state-supported university for the purpose, among others, to serve the African-American population of Texas. The
University�s involvement with programs and services was especially suited to the needs and requirements of people
in urban areas and caused the Texas Legislature in 1973 to designate the University as a �special purpose institution 
for urban programming.�  The University offers a wide array of diverse programs to complement its diverse student 
body and faculty. Various opportunities exist for internships, cooperative education, teacher training, and research.

The University�s single campus is located on 145 acres approximately 3 miles from downtown Houston, Texas.  It is 
one of the largest historically black institutions in the nation with an enrollment of approximately 9,557 students for
the Fall 2010 semester. The University has eight schools and colleges: the College of Arts and Sciences, the College
of Pharmacy and Health Sciences, the Jesse H. Jones School of Business, the College of Education, the College of
Continuing Education, the School of Technology, the Thurgood Marshall School of Law, and the Graduate School.
These programs offer baccalaureate degrees in 78 areas and master�s degrees in more than 30 areas.  At the 
professional and graduate level, post baccalaureate degrees are available in various areas, including law, pharmacy,
and education.

The University administers approximately $18 million in research funding from agencies such as the National
Science Foundation, NASA, the Department of Education, the National Institute of Health, the Department of
Energy, and private foundations and corporations. Major research centers and activities include the Center for the
Study of Ethnic Diseases, Minority Biomedical Research Support Program, Mickey Leland Center on World Hunger
and Peace, the Center for Transportation, the Economic Development Center, the Center for Excellence in Urban
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Education and the Center for the Family: Black Male Initiative.  The University�s Library collection exceeds 
800,000 volumes and includes the Barbara Jordan and Mickey Leland archives, in addition to a significant art
collection.

Accreditation

The University is a member of the following professional associations and is fully accredited by those that apply
accreditation standards: Commission on Colleges of the Southern Association of Colleges and Schools; Association
of Texas Colleges and Universities; American Council on Education; American Association of State Colleges and
Universities; and the Association of Advanced Collegiate Schools of Business.  The University�s College of 
Education is accredited by the Texas Education Agency, the Texas Workforce Commission and the Texas
Association of Colleges and holds memberships in the National Council for Accreditation of Teacher Education and
the Association of Colleges for Teacher Education. The College of Pharmacy and Health Sciences is accredited by
the American Council of Pharmaceutical Education and is a member of the American Association of Colleges of
Pharmacy. The College of Liberal Arts and Behavorial Sciences� Social Work Program is accredited by the Council
on Social Work Education and the Dietetics Program is accredited by the American Dietetic Association. The
College of Science and Technology holds certifications and/or accreditations from the American Chemical Society,
the Technology Accreditation Commission of the Accreditation Board for Engineering and Technology and the
National Association of Industrial Technology.

On June 24, 2010, the Commission on Colleges of the Southern Association of Colleges and Schools (the "SACS")
restored full accreditation to the University. The University�s accreditation was first placed on probation in
December 2007 for financial and management issues related to its former president. The probation was lifted in June
2009 after an outside auditing firm completed its report on the University's finances, although the SACS continued
to monitor the University�s financial aid and sponsored research programs. The probation was re-instated in 
December 2009 because the SACS had not received copies of the State audit of the University�s finances or its 
financial aid and research programs. The University's external auditor had completed its review of the University�s 
finances by such time, but the State�s review was not completed until January 2010. The University�s current ten 
year accreditation with SACS is scheduled for renewal again in 2011. Such accreditation is required for the
University's students to be eligible for federal financial aid. On average approximately 90% of the University's
students receive some form of federal financial aid.

Administration of the University

The University is governed by a governing board of regents (the �Board�) consisting of nine members who are 
appointed by the Governor of the State with the advice and consent of the State Senate. Texas Education Code
§106.13 requires the Governor to make appointments from different geographical locations in the State. Each
member holds office for a term of six years, with the terms of three members expiring on February 1, of each odd
numbered year. Each member holds office until a successor is appointed and has qualified. Each member is eligible
for reappointment. Members serve without compensation, but are entitled to reimbursement for actual reasonable
expenses incurred in performing their duties of office.

The members of the Board elect one of the members to serve as Chair of the Board. The Chair presides at all
meetings and performs such other duties as may be prescribed from time to time by the Board and by State law. In
addition, the members of the Board elect one of the members to serve as Vice Chair to perform the duties of the
Chair when the Chair is not present or is incapable of performing such duties. The Board also appoints a Secretary
from its members to perform the duties prescribed by the Board.

The current members of the Board, their occupations and their terms of office are as follows:

GLENN O. LEWIS, Chairman and Board Member. Partner, law firm of Linebarger Goggan Blair and Sampson.
Mr. Lewis is a resident of Fort Worth, Texas. He was appointed May 11, 2007. His current term on the Board
expires on February 1, 2013.
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DIONICIO FLORES, Vice Chair and Board Member. Media consultant. Mr. Flores is a resident of El Paso,
Texas. He was appointed on March 13, 2009. His current term on the Board expires on February 1, 2015.

TRACYE MCDANIEL, 2nd Vice Chair and Board Member. Executive Vice President and Chief Operating
Officer, Greater Houston Partnership. Ms. McDaniel is a resident of Houston, Texas. She was initially appointed on
October 26, 2007 and reappointed on March 13, 2009. Her current term on the Board expires on February 1, 2015.

RICK SALWEN, Secretary and Board Member. Retired former Vice President, General Counsel, and Corporate
Secretary, Dell Computer Corporation. Mr. Salwen is a resident of Austin, Texas. He was appointed on May 11,
2007. His current term on the Board expires on February 1, 2013.

GARY BLEDSOE, Board Member. President of the Texas NAACP. Mr. Bledsoe is a resident of Austin, Texas. He
was appointed on May 11, 2007. His current term on the Board expires on February 1, 2013.

SAMUEL BRYANT, Board Member. President, Bryant Wealth Investment Group, LLC. Mr. Bryant is a resident of
Austin, Texas. He was appointed on October 26, 2007. His current term on the Board expires on February 1, 2011.

RICHARD C. HOLLAND, Board Member. Founder and President, Holland Advisors. Mr. Holland is a resident of
Plano, Texas. He was appointed on May 11, 2007. His current term on the Board expires on February 1, 2013.

Î×ÝØßÎÜ ÕÒ×ÙØÌô ÖÎòô Board Member. Owner and Managing Partner, Pegasus Texas Holdings LLC. Mr.
Knight is a resident of Dallas, Texas. He was appointed on December 6, 2007. His current term on the Board
expires on February 1, 2011.

ÝËÎÌ×ÍÌÛÒÛ ÓÝÝÑÉßÒ, Board Member. Retired Senior Investigator, Federal Trade Commission.
Ms. McCowan is a resident of De Soto, Texas. She was initially appointed on October 26, 2007 and reappointed on
March 13, 2009. Her current term on the Board expires on February 1, 2015.

The University�s enabling statute, Chapter 106 of the Texas Education Code, provides that the University is to be 
administered by a President who is appointed by the Board and who holds office for such term as the Board may
decide. The President of the University serves as its chief executive officer and is responsible for the administration
and leadership of the University. Among other duties and powers the President is responsible for directing financial
management of the University in conformity with all laws and regulations and to provide uniformity in data
collection and financial reporting procedures.

The following is a biographical summary of certain of the University�s key administrative personnel: 

DR. JOHN M. RUDLEY, President. Dr. John Rudley is the eleventh president of the University. He previously
served as the Vice Chancellor for Administration and Finance for the University of Houston System and Vice
President for Administration and Finance for the University of Houston. From June 2007 to January 2008, he
served in the interim dual position of UH System chancellor and UH president. Dr. Rudley has held numerous
leadership positions in higher education including Vice President for Business and Finance at the Tennessee Board
of Regents, which is the sixth largest system of postsecondary education in the nation with six universities, thirteen
community colleges and twenty-six vocational schools serving more than 187,000 students. He also served with
distinction at the highest level of education as a senior technical advisor with the U.S. Department of Education. Dr.
Rudley has held administrative and finance positions in Tennessee and in Texas. He acquired his public accounting
experience from Coopers & Lybrand in Los Angeles and in Seattle. He is a licensed certified accountant in
Tennessee. Dr. Rudley serves on the boards of the Houston Forum Board of Governors, BioHouston, Inc., and the
Houston Technology Center, the Texas Council of Presidents and Chancellors, the Texas Medical Center CEO
Group, the Greater Houston Partnership, and the Texas International Education Consortium. He also is chairman of
the board of the Houston Chapter of 100 Black Men. He earned his Bachelor of Business Administration from the
University of Toledo and his Master of Education in Administration and Supervision and his Ed.D. in
Administration from Tennessee State University. He is a member of the National Association of State College and
University Business Officers.
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DR. SUNNY E. OHIA, Provost / Vice President for Academic Affairs and Research. Dr. Sunny E. Ohia formerly
served as the dean of the College of Pharmacy at the University of Houston with 16 years of academic leadership
experience. He served the last five and a half years at UH. During Dr. Ohia's tenure, the UH Pharmacy College has
experienced increases in total research expenditures by more than 400 percent. The number of endowed
scholarships has increased by more than 120 percent to a total of more than $1.5 million, graduate student
enrollment is up approximately 70 percent, and total expenditures from State government and local sources are up
more than 100 percent. Since Dr. Ohia took the helm as dean, and spearheaded the initiative to recruit high quality
faculty, the college has achieved a 50% net increase in growth in faculty FTE's. Dr. Ohia received his bachelor of
science degree in pharmacology and his master of science degree in pharmacology and therapeutics from the
University of Ibadan, Nigeria. He received his Ph.D. in pharmacology from the University of Glasgow, in Scotland,
United Kingdom. Prior to his tenure at the University of Houston, he served in a number of leadership positions at
the Creighton University School of Pharmacy and Health Professions, including associate dean. He holds an adjunct
professor appointment in ophthalmology at the University of Nebraska Medical Center, and in integrative biology
and pharmacology at the University of Texas Health Sciences Center in Houston.

JIM C. MCSHAN, Vice President for Finance/Chief Financial Officer. Mr. Jim C. McShan served as Associate Vice
Chancellor/Associate Vice President for Finance at the University of Houston and has twice served as Interim Vice
Chancellor/Vice President for Administration and Finance at U H. Mr. McShan's expertise includes Student
Financial Accounting, Tax Compliance, and Treasury Operations as well as the development and preparation of
Operating Budgets, Legislative Appropriation Requests, and Annual Financial Reports. Mr. McShan received his
Bachelor of Business Administration degree in May 1982 in Accounting with honors from Texas State University,
San Marcos, Texas. He is a Certified Public Accountant in the State of Texas. Mr. McShan continues to further his
knowledge by maintaining a minimum of 40 hours annually of continuing education training. He is member of a
number of professional organizations including American Institute of Certified Public Accountants, Texas Institute
of Certified Public Accountants, as well as The National Association of College and University Business Officers
(NACUBO), Texas Association of College and University Business Officers (TASSCUBO), Institute of Internal
Auditors, Association of College and University Officers, and the Texas Association of College and University
Officers.

GLORIA J. WALKER, Chief Operating Officer and Vice President, Administration. Mrs. Gloria Walker was
appointed Chief Operating Officer for the University in March 2008. Chief Operating Officer is primarily
responsible for day-to-day operations of the University. Mrs. Walker sits on the President's cabinet and is
responsible for assisting the President and the Board with policies and procedures governing institutional
administrative operations. She has over twenty-two years of senior level management experience in higher
education. Over the course of her career in the areas of fiscal affairs, accounting and financial operations, Mrs.
Walker developed a solid background in higher education administration at Houston Community College as Vice
Chancellor of Finance & Administration, when she served as CFO/COO. At South Florida Community College she
was the Vice President for Financial Services and Chief Financial/Business Officer; and served at Midland College,
Midland, Texas in a similar capacity. Mrs. Walker is a Certified Public Accountant (CPA, 1986) and holds the
bachelor's degree and master's degree in Business Administration (Accounting, Finance) from the University of
Houston and University of St. Thomas, respectively. She has numerous professional affiliations including Texas
State Board of Public Accountancy, Texas Society of Certified Public Accountants, National Association of College
& University Business Officers, Southern Association of College & University Business Officers, American
Institute of Certified Public Accountants, and is listed in two Who's Who Publications.

ANDREW C. HUGHEY, General Counsel. Mr. Andrew Clayton Hughey has extensive experience in higher
education law, serving for the past 12 years as General Counsel and Secretary to the Board of Trustees of Central
State University, a state historically black university in Wilberforce, Ohio. He also has broad experience at national
research universities, serving 12 years as Associate General Counsel at the University of Pittsburgh. He holds a
B.A. in Speech Communication from the University of Pittsburgh and received his Juris Doctorate from Duquesne
University Law School.

CHARLA PARKER-THOMPSON, Director of Internal Audit. Charla Parker-Thompson has served in a senior
management position with Sirius Solutions has and prior financial and IT management positions with Deloitte and
Touche, Phillip Morris Companies, Inc. and the Coca-Cola Company with experience in internal audit, financial
management, project management, Corporate and IT governance, regulatory compliance, ERP integrity, and internal
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controls. She is a certified internal auditor and a certified information systems auditor and is a member of the
Institute of Internal Auditors and the Information Systems Audit & Control Association.

Financial Support

As a State institution, the University receives approximately forty-six percent (46%) of its operating funds from
State appropriations. Other operating funds are derived from student tuition and fees and auxiliary enterprises such
as dormitories and dining halls.

Future Capital Improvements

The University currently has prioritized its desired future campus improvements through Fiscal Year 2015 which
include the construction and renovation of campus buildings and other campus maintenance items. However, the
University only expects to incur additional capital expenditures to the extent that it can identify a source of funds
other than Additional Parity Obligations or to the extent that it has been specifically directed by the Texas
Legislature to finance such a project. The University currently anticipates funding maintenance costs of
approximately $1 to $1.5 million per year out of available revenues over such time period.

Enrollment

TABLE 2 - University Enrollment Data

Following is headcount enrollment by semester for Fiscal Years 2006 through 2011:

Fiscal Year Fall Semester Spring Semester Summer Session
2006 11,903 10,874 2,818
2007 11,224 10,170 2,331
2008 9,540 8,920 2,545
2009 9,102 8,513 2,585
2010 9,394 9,099 3,109
2011 9,557 --- ---

Student Housing

The University provides several student housing facilities located on or near the University that have the capacity to
house approximately 1,560 total students. These facilities have been designed to meet the University's objectives of
increasing the ratio of students living on campus and attracting and retaining students. For the Fall 2010 semester,
such housing facilities had a cumulative occupancy rate of approximately 95%.

The University is continuing to explore its options for development of additional student housing projects on
University-owned land to accommodate between 500 to 1,000 additional students by the Fall of 2012, including
housing projects developed in conjunction with third party developers. However, no assurance can be provided as to
when, or if, any such housing projects ultimately will be commenced or the scope, location or financing structure of
any such future housing projects.

Conduit Financings of Housing and Parking Facilities

Certain housing and parking facilities utilized by students of the University have been financed on a standalone basis
through the issuance of several series of project revenue bonds issued by conduit issuers as variable rate bonds
supported by certain letters of credit. Such facilities are owned by certain Texas non-profit corporations incorporated
for the purpose of providing such facilities to students of the University. As of December 1, 2010, $64,620,000 in
aggregate principal amount of such bonds were outstanding. Although, the University has taken over the operations
of such facilities, such bonds are not Parity Obligations and are payable only from the revenues produced by the
applicable facilities. Such bonds are supported by letters of credit that are currently scheduled to expire in 2011. The
University is currently evaluating its options for a refunding of such bonds in calendar year 2011 with Additional
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Parity Obligations to achieve an overall debt service savings, but no assurances can be provided as to when, or if,
such a refunding will occur.

Retirement Systems

The State of Texas has joint contributory retirement plans for substantially all its employees. One of the primary
plans in which the University participates is administered by the Teachers Retirement System of Texas (the �TRS�). 
The TRS plan is a traditional defined benefit state retirement program in which investment risks are generally
absorbed by the State. The contributory percentages of participant salaries currently provided by the State and by
each participant are 6.44% and 6.4%, respectively, of annual compensation. The TRS does not separately account
for each of its component government agencies, because the TRS itself bears sole responsibility for retirement
commitments beyond contributions fixed by the Texas Legislature.

The State has also established an optional retirement program (the "ORP") for institutions of higher education.
Participation in the ORP is in lieu of participation in the TRS. The ORP is an individualized defined contribution
plan in which each participant selects from a variety of investments offered by several companies (authorized by the
employing institution) through annuity contracts or mutual fund investments. The contributory percentages on
salaries for participants entering the program prior to September 1995 are 8.5% and 6.65% by the State and each
participant, respectively.  The State�s contribution of such percentage is comprised of 6.00% from the ORP�s 
appropriation, 1.31% from a special appropriation to the University, and 1.19% directly by the University. The
6.00% contribution is mandatory with the other two state contributions being at the discretion of the Board. The
Board has approved the additional contributions for employees of the University. The contributory percentages on
salaries for participants entering the program after August 31, 1995 are 6.4% and 6.65% by the State and each
participant, respectively. Since these are individual annuity contracts, the State has no additional or unfunded
liability for the OPR.

NASA Research Grant Investigations

The National Aeronautics and Space Administration ("NASA") is currently investigating the University's use of
certain research grant funds provided to the University by NASA. Specifically, NASA is investigating two grants
provided to the University in the amount of $6 million and $5 million, respectively. The investigations began in
April 2009 and are currently pending with no established time frame for their conclusion. To do date, NASA has not
disallowed any costs associated with such grants. While the University can provide no assurances as to the ultimate
outcome of NASA's investigations, based on information provided from NASA to date, the University believes that
its maximum liability as a result of such investigations would not exceed $600,000. The University has set aside
funds in reserve to provide for such liability.

Hurricane Ike

On September 13, 2008, Hurricane Ike hit Houston, Texas resulting in approximately $30 million in damage to
University facilities. The University has secured the funding necessary to replace, restore and renovate all damaged
facilities through a combination of the State, the Federal Emergency Management Agency ("FEMA") and insurance.
The University has received all such funds with the exception of approximately $5 million of reimbursements due
from FEMA for its final ongoing projects for which reimbursement from FEMA is currently expected to be received
by the University in the second quarter of calendar year 2011. With the exception of the ongoing projects noted in
the foregoing sentence, all other Hurricane Ike related damage to University facilities has been repaired.

SELECTED FINANCIAL INFORMATION

Audits and Financial Reports

The State of Texas issues audited financial statements, prepared in accordance with generally accepted accounting
principles for the State government as a whole. The statements are prepared by the Texas Comptroller of Public
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Accounts and are audited by the State Auditor�s Office. The State Auditor expresses an opinion on the financial
statements of the State but does not express an opinion on the financial statements of individual component units
including those of the University. The scope of the State Auditor�s audit includes tests for compliance with the 
covenants of general obligation and revenue bond issues of the State and its component agencies and institutions.
Supplementary schedules are included in the State financial statements providing for each bond issue information
related to the pledged revenues and expenditures, coverage of debt service requirements, restricted account balances,
and/or other relevant information that may be feasibly incorporated. The State Auditor does not express an opinion
on such schedules in relation to the basic financial statements taken as a whole. Any material compliance
exceptions related to bond covenants are addressed in the overall management letter for the State audit.

Annually, not later than November 20, an unaudited financial report dated as of August 31, prepared from the books
of the University, must be delivered to the Governor and the State Comptroller of Public Accounts. Each year, the
State Auditor must certify the financial statements of the State as a whole, inclusive of the University, and in so
doing examines the financial records of the University. No outside audit in support of this detailed review is required
to be obtained by the University.

Beginning in Fiscal Year 2008, the Board commissioned Belt Harris Pechacek, LLLP (formerly Belt Harris &
Associates, LLLP) to audit the statement of net assets and the related statements of revenues, expenses and changes
in net assets and cash flow of the University. Such firm has audited such financial statements of the University for
the fiscal years ended August 31, 2008 through August 31, 2010. Belt Harris Pechacek, LLLP has not undertaken
any procedures in connection with this Official Statement. Although the Board and the University's staff currently
anticipate that they will continue to commission such audits for future years, the Board is not legally or contractually
required to do so and no assurances can be given as to whether the Board will commission audits with respect to any
future fiscal years after the fiscal year ending August 31, 2010.

The Fiscal Year of the State and the University begins on September 1 of each year. The University is an agency of
the State of Texas and its financial records reflect compliance with applicable State statutes and regulations. The
significant accounting policies followed by the University in maintaining accounts and in the preparation of the
combined primary financial reports are in accordance with �Texas Comptroller of Public Accounts� Annual 
Financial Reporting Requirements.�   

The financial records of the University, reported as a business-type activity in the State of Texas' Comprehensive
Annual Financial Report, reflect compliance with applicable State statutes and Governmental Accounting Standards
Board (GASB) pronouncements. The significant accounting policies followed by the University in maintaining
accounts and in the preparation of the consolidated financial statements are in accordance with the Texas
Comptroller of Public Accounts' Annual Financial Reporting Requirements.

The financial reports of the University have been prepared on the accrual basis of accounting. Under the accrual
basis, revenues recognized when earned, and expenses are recorded when an obligation has been incurred. The
financial reports for the University have been prepared in accordance with accounting principles generally accepted
in the United States of America as prescribed by the GASB. The University applies all GASB pronouncements and
applicable Financial Accounting Standards Board (FASB) Statements and Interpretations issued on or before
November 30, 1989, except those that conflict with a GASB pronouncement.

Attached to this Official Statement as �Appendix C � FINANCIAL REPORT OF TEXAS SOUTHERN
UNIVERSITY FOR THE YEAR ENDED AUGUST 31, 2010� are the most recent primary statements of the
audited combined annual financial reports of the University for the Fiscal Year ended August 31, 2010. The
University�s audited combined primary financial statements consist of the Statement of Net Assets as of August 31,
2010, the Combined Statement of Revenues, Expenses and Changes in Net Assets for the Year Ended August 31,
2010, and the Combined Statement of Cash Flows for the Year Ended August 31, 2010.  See �Appendix C �
FINANCIAL REPORT OF TEXAS SOUTHERN UNIVERSITY FOR THE YEAR ENDED AUGUST 31, 2010.� 
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TABLE 3 - Statement of Revenues, Expenses, and Changes in Net Assets *

The table below presents the Statement of Revenues, Expenses and Changes in Net Assets for Fiscal Years 2006
through 2010:

Unaudited
2006

Unaudited
2007

Audited
2008

Audited
2009

Audited
2010

Operating Revenues:

Tuition and fees, pledged $60,959,072 $60,107,462 $54,007,726 $59,420,131 $76,139,146

Discount on tuition and fees (21,240,997) (16,543,277) (15,465,404) (18,769,655) (22,068,813)

Auxiliary enterprises, pledged 3,481,136 6,656,347 6,383,743 7,782,380 12,118,191

Other sales of goods and services 1,071,090 - - - -

Other sales of goods and services, pledged 3,125,114 45,674 40,341 94,409 82,349

Interest and investment income 104,001 - - - -

Federal revenue 39,272,375 37,127,433 37,805,947 41,063,512 50,586,841

Federal pass through revenue 125,004 500,494 263,056 4,212,004 10,553,849

State revenue 526,061 1,206,000 548,697 1,461,145 1,498,412

State pass through revenue 3,043,647 2,686,608 3,325,052 1,833,134 5,587,697

Other operating contract and grants, pledged 3,356,075 3,028,275 2,356,305 1,828,192 1,866,264

Other operating revenue 2,628,706 4,720,814 5,513,042 4,481,213 2,658,292

Total Operating Revenues 96,451,284 99,535,830 94,778,505 103,406,468 139,022,232

Operating Expenses:

Salaries and wages 75,325,030 70,447,021 69,817,411 80,048,211 86,118,451

Payroll related costs 17,961,502 17,846,050 20,915,995 19,180,344 21,536,320

Professional fees and services 13,340,636 14,887,004 13,944,342 15,099,642 9,031,176

Travel 1,880,543 1,810,720 1,825,163 2,129,694 3,124,377

Materials and supplies 7,167,677 7,286,437 8,082,970 11,411,396 14,854,426

Communication and utilities 6,435,140 5,353,018 5,708,275 5,802,965 5,553,340

Repairs and maintenance 1,139,228 2,549,484 4,205,771 16,747,215 6,624,311

Rentals and leases 1,500,265 2,456,986 1,292,139 2,618,562 2,078,025

Printing and reproductions 798,369 342,966 572,316 399,244 578,284

Federal pass through expense 326,598 - - - -

Bad debt expense 1,876,682 800,000 1,996,571 1,980,042 3,261,993

Interest 102 - - - -

Scholarships 21,920,918 15,503,028 16,541,425 17,577,768 25,157,274

Claims and judgments 87,619 - - - -

Other operating expenses 7,026,752 228,694 5,641,933 4,913,067 11,571,739

Depreciation 4,691,865 11,359,693 12,466,286 13,175,232 12,497,322

Total Operating Expenses 161,478,926 150,871,101 163,010,596 191,083,387 201,987,043

Operating Income (Loss) ($65,027,642) ($51,335,271) ($68,232,091) ($87,676,919) ($62,964,811)

*Table continued on following page
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TABLE 3 - Statement of Revenues, Expenses, and Changes in Net Assets *

Unaudited
2006

Unaudited
2007

Audited
2008

Audited
2009

Audited
2010

Nonoperating Revenues (Expenses):

State appropriations $56,054,517 $62,471,635 $54,692,131 $73,569,970 $57,082,216

Additional appropriations 9,065,300 3,337,201 21,798,278 9,498,332 10,987,734

Other non-operating revenue 1,768,542 577,658 - 14,978 (3,317,849)

Gifts received - 69,886 495,001 4,542,730 1,305,397

Interest income 2,442,094 1,685,203 2,618,123 1,304,200 1,136,361

Extinguishment of debt - - - 11,264,101 -

Investing expenses (1,890,000) (170,124) (208,157) (200,195) (208,543)

Interest expense (6,897,909) (6,658,225) (6,633,250) (5,819,242) (5,454,611)

Net increase (decrease) in fair value of investments (269,825) 2,547,957 (3,078,470) (2,840,666) 1,265,277

Other non-operating expense (142,086) (1,890,000) - - -

Total Nonoperating Revenues (Expenses) 60,130,633 61,971,191 69,683,656 91,334,210 62,795,932

Income (Loss) before Other Revenues, Expenses,
Gains and Transfers (4,897,009) 10,635,920 1,451,565 3,657,291 168,879

Other Revenues, Expenses, Gains and Transfers:

Capital appropriations, HEAF 7,437,643 7,437,642 11,156,463 11,283,387 11,283,387

Additions to endowments 1,923,665 2,671,071 659,528 124,807 30,631

Lapsed appropriations (8) - - - -

Returned lapsed appropriations - - 12,295,120 (2,017,500) (154,500)

Tranfer in - - - - 3,975,023

Operating transfers-out (24,223) - - - (3,975,023)

Transfer to State - - (574,890) (623,137) (687,353)

Total Other Revenues, Expenses, Gains and Transfers 9,337,077 10,108,713 23,536,221 8,767,556 10,472,164

Change in Net Assets 4,440,068 20,744,633 24,987,787 12,424,848 10,303,284

Beginning Net Assets 96,284,218 85,788,615 104,692,022 124,145,724 136,570,572

Restatements (14,935,671) (1,841,226) (5,534,085) - -

Ending Net Assets $85,788,615 $104,692,022 $124,145,724 $136,570,572 $146,873,857

*Table continued from prior page

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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TABLE 4 - Condensed Statement of Net Assets

The table below presents the Condensed Statement of Net Assets as of August 31 in the years 2006 through 2010.

Unaudited
2006

Unaudited
2007

Audited
2008

Audited
2009

Audited
2010

Assets:

Current and other assets $82,573,359 $89,505,160 $101,243,436 $100,183,061 $107,249,675

Restricted assets 26,556,270 31,692,117 46,907,489 35,251,944 37,176,942

Capital assets, net 192,326,525 189,643,268 192,266,240 188,812,390 184,244,541

Total Assets 301,456,154 310,840,545 340,417,166 324,247,396 328,671,159

Liabilities:

Current Liabilities 70,348,754 69,091,320 81,180,737 73,610,977 78,808,653

Non-Current Liabilities 147,160,011 137,057,203 135,090,704 114,065,846 102,988,648

Total Liabilities 217,508,765 206,148,523 216,271,441 187,676,823 181,797,301

Net Assets:

Invested in capital, net of related debt 32,103,729 47,236,818 55,913,422 64,348,006 64,030,540

Restricted for:

Capital projects 26,991,792 13,380,434 5,938,868 5,748,032 1,756,419

Debt service 329,829 110,291 143,159 362,919 449,337

Other 25,117,697 30,197,937 32,950,153 32,009,715 31,494,538

Unrestricted (595,658) 13,766,542 29,200,123 34,101,898 49,143,021

Total Net Assets $83,947,389 $104,692,022 $124,145,724 $136,570,572 $146,873,857

Funding for the University

Funding for the University for the Fiscal Year ended August 31, 2010, consisted of government appropriations;
tuition and student fees; gifts, grants, and scholarships; sales, services, and other sources; designated funds; and
auxiliary enterprises. The amounts and the sources of such funding vary from year to year; there is no guarantee that
the source or amounts of such funding will remain the same in future years. As a State institution, the University
receives approximately 46% of its operating funds from State appropriations. The Texas Legislature adopted a
budget for the State for the 2010-2011 biennium beginning September 1, 2009, which appropriated approximately
$74,563,702 for the University from the general revenue fund for Fiscal Year 2010 and $69,951,560 for Fiscal Year
2011.

The University has no assurance that the Texas Legislature will continue to appropriate to it the General Revenue
Funds of the State at the same levels as in previous years. Future levels of State support are dependent upon the
ability and willingness of the Texas Legislature to make appropriations to the University taking into consideration
the availability of financial resources and other potential uses of such resources. For financial information
concerning the State of Texas, reference is made to �Appendix A,� the disclosure appendix published by the Texas 
Comptroller of Public Accounts, which is filed quarterly with the MSRB.

Due to the ongoing national economic recession, in January 2010 the State's Governor, Lieutenant Governor and
Speaker of the House of Representatives jointly requested that each state agency, including the University, submit a
plan to the Legislative Budget Board and the Office of the Governor's Budget, Planning and Policy division to
identify reductions in priority increments totaling 5 percent of its general revenue appropriations for the 2010-2011
biennium. With respect to the University, such 5 percent reduction equates to approximately $4.9 million. In order
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to achieve the requested reductions, the University submitted a plan identifying potential 5 percent reductions by
implementing a hiring freeze and reducing salaries, travel and other operating expenses.

On May 27, 2010, the Legislative Budget Board and the State's Governor Office of Budget, Planning and Policy
issued a letter directing the process by which each state agency, including the University, would develop its
legislative appropriations request for the 2012-2013 biennial budget (the "LAR Letter"). The LAR Letter required
that an agency's baseline for such request should not exceed the sum of amounts expended in fiscal year 2010 and
budgeted in fiscal year 2011 adjusted to take into account the 5 percent reductions discussed in the preceding
paragraph. The LAR Letter also directed each agency to submit a supplemental schedule detailing how it would
reduce its baseline request by an additional 10 percent (in 5 percent increments) in general revenue-related funding
if the Texas Legislature were to require further reductions in 2012-2013 funding. The University's Legislative
Appropriations Request for the 2012-2013 biennium in accordance with the LAR Letter provides for such reductions
by continuing its current hiring freeze, further reductions in operating expenses, reducing and consolidating
administrative positions and reducing its faculty salary budgets in various programs such as adjunct and visiting
faculty.

The University receives state appropriations through formula-based appropriations and also through specific non-
formula appropriations. For the 2010-11 biennium the University received approximately 63.6% of its total State
appropriations pursuant to formula based distributions and approximately 36.4% of its total State appropriations
pursuant to specific non-formula appropriations. The requests for funding and the reduction plans requested pursuant
to the LAR Letter were only with respect to non-formula appropriations. Any funding decisions or reductions related
to formula based appropriations for institutions of higher education will be taken up by the Texas Legislature in the
current legislative session that began on January 11, 2011 and are not contemplated in the Legislative
Appropriations Request submitted by the University pursuant to the LAR Letter. Any reductions made by the Texas
Legislature in the current legislative session through the formula based appropriations process could have a
significant impact on operations of the University.

Additionally, on December 6, 2010, the State's Governor, Lieutenant Governor and Speaker of the House of
Representatives issued a letter jointly requesting that each state agency, including the University, plan on a further
reduction in its general revenue appropriations for the remainder of Fiscal Year 2011 equal to 2.5 percent of its
original general revenue appropriations for such fiscal year. The letter cited the State's $2 billion shortfall in overall
revenue receipts in Fiscal Year 2010 and noted that although the first two months of Fiscal Year 2011 showed more
than 6% growth compared to Fiscal Year 2010, it was still anticipated that the State's revenues would be insufficient
to cover its general revenue spending for the remainder of Fiscal Year 2011. With respect to the University, such 2.5
percent reduction equates to approximately an additional $1.2 million. The University anticipates that such amount
will be within the amount of its appropriations that are expected to lapse at the end of Fiscal Year 2011 and that as a
result no additional reductions from its currently budgeted expenditures will be required for Fiscal Year 2011.

Estimated Revenue Shortfall for 2012-2013

Budgeting for the State is handled through the Governor�s Office of Budget, Planning, and Policy (the �GOBPP�) 
and the State Legislative Budget Board (the "LBB"). By statute, the Governor is the chief budget officer of the State
and this function is carried out through the GOBPP. The LBB is the budget agency of the Texas Legislature. The
GOBPP and the LBB generally cooperate with respect to matters pertaining to preparation of budgets and prepare
uniform instructions and forms for budget requests.

The Texas Constitution requires the Comptroller to submit to the Governor and the Texas Legislature, at the
commencement of each regular session of the Texas Legislature, a statement that contains, among other things, an
itemized estimate of anticipated revenues, based on laws then in effect, that will be received by the State during the
succeeding biennium. The Texas Constitution also requires the Comptroller to submit supplementary statements at
any special session of the Texas Legislature and at such other times as may be necessary to show probable changes.

On January 10, 2011, in anticipation of the start of the current Texas Legislative session as required by the Texas
Constitution the Comptroller released her revenue estimates for the 2012 - 2013 biennium which provides for an
approximately $27 billion shortfall between estimated available general revenue funds and projected State
expenditures necessary to maintain current levels of service. The Texas Constitution requires that the Texas
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Legislature pass a balanced budget for each biennium. Accordingly, no assurances can be provided as to how the
Texas Legislature will balance the State's budget for the 2012 - 2013 biennium.

Article III, Section 49-g of the State Constitution establishes the Economic Stabilization Fund (�rainy day fund�) 
which can be used to help balance the State�s budget. If an estimate of anticipated revenues for a succeeding
biennium prepared by the Comptroller is less than the revenues that are estimated at the same time by the
Comptroller to be available for the current biennium, the Texas Legislature may, by a three-fifths vote of the
members present in each house, appropriate for the succeeding biennium from the Economic Stabilization Fund an
amount not to exceed this difference. In addition to such appropriation authority, the Texas Legislature may, by a
two-thirds vote of the members present in each house, appropriate amounts from the Economic Stabilization Fund at
any time and for any purpose. Pursuant to the Comptroller's January 10, 2011 revenue estimate, the Comptroller
estimates that the ending balance in such rainy day fund will be approximately $8.2 billion at the end of fiscal year
2011. No assurances can be given as to whether the Texas Legislature will appropriate all or any the Economic
Stabilization Fund to help balance the 2012-2013 budget or as to what type of savings plan or other actions the
Texas Legislature may take during the 2011 Legislative Session to balance the budget and/or address any revenue
shortfalls.

For financial information concerning the State of Texas, reference is made to �Appendix A,� the disclosure 
appendix published by the State Comptroller of Public Accounts of the State of Texas, which is filed quarterly with
the MSRB.

Tuition and Fees

The University charges tuition and fees as determined by the Texas Legislature and the Board under Chapters 54
and 55 of the Texas Education Code. Prior to a change in law effective for the Fall 2003 semester, the amount
charged by the University for tuition and fees was subject to a per-semester-credit-hour cap set by the Texas
Legislature. Total tuition charges are now comprised of �State Mandated Tuition� and �Designated Tuition,� as 
further described below. Under current law, as more fully set forth below, the total tuition (including both the State
Mandated Tuition and the Designated Tuition) to be charged to the University�s students for the 2010-2011 
academic year is (i) $241 per semester hour for resident undergraduate students and (ii) $468 per semester hour for
non-resident undergraduate students.

Both the State Mandated Tuition and the Board Designated Tuition are included in Revenue Funds and are pledged
for the benefit of Parity Obligations.

State Mandated Tuition. Section 54.051, Texas Education Code requires (i) undergraduate tuition applicable to state
residents to be charged at $50 per semester credit hour; and (ii) tuition of a nonresident student at a general
academic teaching institution or medical and dental unit to be an amount per semester credit hour equal to the
average of the nonresident undergraduate tuition charged to a resident of the State at a public state university in each
of the five most populous states other than the State (the amount of which would be computed by the Coordinating
Board for each academic year). For the 2010-11 academic year, the Coordinating Board has computed $360 per
semester credit hour for nonresident undergraduate tuition. The tuition rates described above are referred to in this
document as "State Mandated Tuition."

Designated Tuition. In 2003, the Texas Legislature approved and the Governor signed into law House Bill 3015,
which provided for the deregulation of a portion of tuition that a governing board of an institution of higher
education, such as the Board, has the authority to charge under Section 54.0513 of the Texas Education Code. Prior
to the amendment to Section 54.0513, Texas Education Code, the amount of tuition that a board of regents could
independently charge students was capped at the levels described above with respect to State Mandated Tuition.
Effective with the tuition that was charged for the Fall 2003 semester, a governing board may charge any student an
amount (referred to in this document as "Board Designated Tuition") that it considers necessary for the effective
operation of the institution. The legislation also provides authority to the governing board to set a different tuition
rate for each program and course level offered by the institution.
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No less than 20% of the Board Designated Tuition charged in excess of $46 per semester hour is required to be set
aside to provide financial assistance to resident undergraduate students, consistent with the provisions of Subchapter
B, Chapter 56, Texas Education Code, which were contained in House Bill 3015.

The University has no assurance that the Texas Legislature will not place future limits on the Board's ability to
charge Board Designated Tuition in an amount that the Board considers necessary for the effective operation of the
University. However, the Texas Education Code also permits the Board to set the tuition and any other necessary
fees, rentals, rates, or other Revenue Funds of the Board at the level necessary, without limit, to enable the Board to
meet its obligations with respect to the payment of debt service on the Parity Obligations. Thus, the rate of the
tuition pledged as a Revenue Fund actually imposed to secure the Parity Obligations is not limited by law or the
Resolution, to the extent necessary to raise such rates if there were insufficient Pledged Revenues to pay debt service
on Parity Obligations.

Current Funds

Current funds are funds expendable for current operating purposes. Within the current funds group, funds are
segregated between unrestricted and restricted. The current funds revenues and expenditures described below are
derived from the Combined Statement of Current Funds Revenues and Expenditures included in the University�s 
audited combined primary financial report for each of the Fiscal Years indicated. See �Appendix C.� 

Unrestricted Current Funds Revenues

Unrestricted funds are funds over which the Board retains full control in achieving institutional purposes. Not all
unrestricted funds constitute Pledged Revenues. See �SECURITY FOR THE BONDS - Pledge Under Resolution.� 

Financing Programs

The University has one financing program in addition to the Revenue Financing System. Article VII, Section 17 of
the Texas Constitution provides that, except for cases of demonstrated need and upon a vote of two-thirds of each
house of the Texas Legislature, and except in cases of fire or natural disaster, the University may not receive any
funds from the general revenues of the State for acquiring, constructing, or equipping permanent improvements, or
for major repairs or rehabilitations of permanent improvements.

Higher Education Assistance Fund Bonds

Pursuant to the Higher Education Assistance Fund (�HEAF�) program, the University is qualified to receive an
annual allocation from amounts constitutionally appropriated to institutions of higher education that are not entitled
to participate in Permanent University Fund bond financing in order to fund permanent improvements (except those
for auxiliary enterprises). Under the constitutional provision authorizing HEAF, the Board is authorized to issue
bonds and notes to finance permanent improvements at the University and to pledge up to 50% of its allocation to
secure the payment of principal of and interest on the bonds and notes. As of November 30, 2010, the University had
$20,060,000 outstanding under this program.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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TABLE 5 - Outstanding Indebtedness

The University, after delivery of the Bonds, will have the following described indebtedness:

Par Amount Principal Amount
Revenue Financing System Originally Issued Outstanding

Texas Public Finance Authority Texas Southern University Revenue
Financing System Refunding Bonds, Series 1998A-1

$ 20,305,000 $ 9,430,000

Texas Public Finance Authority Texas Southern University Revenue
Financing System Improvement Bonds, Series 1998A-2

$ 18,000,000 $ 6,205,000

Texas Public Finance Authority Texas Southern University Revenue
Financing System Improvement Bonds (Recreational Facility
Project), Series 1998B*

$ 12,920,000 $ 8,915,000

Texas Public Finance Authority Texas Southern University Revenue
Financing System Improvement Bonds (Medical Services Facility
Project), Series 1998C

$ 1,705,000 - 0 -

Texas Public Finance Authority Texas Southern University Revenue
Financing System Bonds, Series 2002

$ 48,065,000 $ 32,180,000

Texas Public Finance Authority Texas Southern University Revenue
Financing System Bonds, Series 2003 $ 27,240,000 $ 21,580,000
Texas Public Finance Authority Texas Southern University Revenue
Financing System Bonds, Series 2004 $ 3,500,000 $ 1,675,000
Texas Public Finance Authority Texas Southern University Revenue
Financing System Bonds, Series 2011 $ 31,500,000 $ 31,500,000

TOTAL $162,253,000 $111,485,000

________________________
*The Series 1998B Bonds are secured by Additional Pledged Revenues, which consist of the Recreational Facility Fee. Such special fee may not
be pledged or used to pay debt service on any obligations other than the Series 1998B Bonds.

Investment Policy and Procedures

Management of Investments

The Board approved the University�s Investment Policy in February 2010.  As provided in State law and University 
policy, each member of the Board has the legal responsibilities of a fiduciary in the management of funds under the
control of the University. All investments are made in accordance with applicable State and federal regulations. The
Board has contracted with Gray & Company to provide investment management consulting with respect to the
University�s endowment funds and the Board relies on the University's administrative staff to manage its operating
funds internally. Cash on hand is invested in overnight collateralized repurchase agreements. The Board receives
quarterly reports regarding asset allocation, investment returns, and comparative investment results of other indices.

Authorized Investments

All available funds held by the University are authorized to be invested in accordance with State law and with the
written investment policy of the Board. Investments are to be made with the judgment and care, under the
circumstances then prevailing, that persons of prudence, discretion, and intelligence exercise in the management of
their own affairs, not in regard to speculation, but in regard to permanent disposition of their funds, considering the
probable income therefrom as well as the probable increase in value and the safety of their capital. In the
management of University investments, consideration is given to the requirements of liquidity, diversification,
safety of principal, yield, maturity, quality, and capability of investment management, with primary emphasis on
safety of principal.
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Investment Programs

Specific investment ranges and investment policy limitations are as follows:

Operating Funds Endowment Funds
Minimum Maximum Minimum Maximum

U.S. Treasury Obligations 50% 100% 25% 75%
Federal Agency Obligations 20% 80% 20% 80%
Commercial Paper 0% 20% 25% 75%
Certificates of Deposit 0% 100% 25% 75%
Collateral Repurchase Agreements 0% 70% 0% 70%
Corporate Bonds 0% 0% 25% 75%
Corporate Stocks 0% 0% 25% 75%
Cash Equivalents 0% 0% 5% 20%

The University's pooled investment fund is comprised primarily of operating funds and fund balance equity that
carries forward from year to year. As noted in the table below, the University's investments in Federal Agency
Obligations in its pooled investment fund have exceed the University's stated policy maximums of 80% for such
obligations. The University's finance staff intends to bring the asset allocation in the University's pooled investment
fund into compliance with its investment policy by recommencing that the Board increase the policy limits for
Federal Agency Obligations from 80% to 100%. As of August 31, 2010, the asset allocation of the pool was as
follows:

Percentage
Allocation Book Value Market Value

Federal Agency Obligations 99% $5,732,352 $5,733,596
Cash Equivalents 1% $51,642 $51,642

Totals 100% $5,783,995 $5,785,239

Endowment funds are invested separately from the University�s investment pool.  The book value of Endowment 
Funds at August 31, 2010, was $30,812,993 and the market value was $31,017,463.

Debt Management

Debt management of the University is the responsibility of the Vice President for Finance/Chief Financial Officer.
Debt is issued by the Authority pursuant to the University�s debt capacity analyses and annual funding requirements 
in accordance with the capital budget. Issuance of debt requires approval of the Board and the Texas Bond Review
Board. The Authority�s approval is required for the issuance of revenue bonds. 

LEGAL MATTERS

Legal Opinion

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to approval of legality by the
Attorney General of the State and of certain legal matters by Andrews Kurth LLP, Bond Counsel to the Authority.
Attached hereto as Appendix D is the form of opinion that Bond Counsel will render in connection with the issuance
of the Bonds.

Bond Counsel has reviewed the information under the captions "PLAN OF FINANCING" (except for the
information under "Sources and Uses of Funds" as to which no opinion is expressed), "DESCRIPTION OF THE
BONDS" (except for the information under "Book-Entry-Only System" as to which no opinion is expressed),
"SECURITY FOR THE BONDS," "LEGAL MATTERS," "TAX EXEMPTION," "TAX TREATMENT OF
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ORIGINAL ISSUE DISCOUNT AND PREMIUM BONDS," "LEGAL INVESTMENTS IN TEXAS,"
"CONTINUING DISCLOSURE OF INFORMATION" (except for the information under "Compliance with Prior
Undertakings" as to which no opinion is expressed), "APPENDIX A - DEFINITIONS," and "APPENDIX B -
EXCERPTS OF CERTAIN PROVISIONS OF THE RESOLUTION," in the Official Statement and such firm is of
the opinion that the information relating to the Bonds and the Resolution contained under such captions is a fair and
accurate summary of the information purported to be shown and that the information and descriptions contained
under such captions relating to the provisions of applicable state and federal laws are correct as to matters of law.
The legal opinion of Bond Counsel will accompany the Bonds deposited with DTC or will be printed on the Bonds
in the event of the discontinuance of the Book-Entry-Only System. The payment of legal fees to Bond Counsel in
connection with the issuance of the Bonds is contingent on the sale and delivery of the Bonds. Certain legal matters
will be passed upon for the Underwriters by their counsel, McCall, Parkhurst & Horton L.L.P. In connection with
the issuance of the Bonds, Bond Counsel has been engaged by, and only represents, the Authority.

The various legal opinions to be delivered concurrently with the delivery of the Bonds express the professional
judgment of the attorneys rendering the opinions as to the legal issues explicitly addressed therein. In rendering a
legal opinion, the attorney does not become an insurer or guarantor of the expression of professional judgment, of
the transaction opined upon, or of the future performance of the parties to the transaction, nor does the rendering of
an opinion guarantee the outcome of any legal dispute that may arise out of the transaction.

Registration and Qualification of Bonds for Sale

No registration statement relating to the Bonds has been filed with the United States Securities and Exchange
Commission under the Securities Act of 1933, as amended, in reliance upon the exemption provided thereunder by
Section 3(a)(2). The Bonds have not been approved or disapproved by the United States Securities and Exchange
Commission, nor has the United States Securities and Exchange Commission passed upon the accuracy or adequacy
of the Official Statement. The Bonds have not been registered or qualified under the Securities Act of Texas in
reliance upon various exemptions contained therein; and have not been registered or qualified under the securities
acts of any other jurisdiction. The Authority does not assume any responsibility for registration or qualification of
the Bonds under the securities laws of any jurisdiction in which the Bonds may be sold, assigned, pledged,
hypothecated, or otherwise transferred. This disclaimer of responsibility for registration or qualification for sale or
other disposition of the Bonds shall not be construed as an interpretation of any kind with regard to the availability
of any exemption from securities registration or qualification provisions.

Forward Looking Statements

The statements contained in this Official Statement, and in any other information provided to the reader by the
Board or the Authority that are not purely historical, are forward-looking statements within the meaning of Section
27A of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as
amended, including statements regarding the Board�s or the Authority�s expectations, hopes, intentions, or strategies 
regarding the future. Readers should not place undue reliance on forward-looking statements. All forward-looking
statements included in this Official Statement are based on information available to the Board and/or the Authority
on the date hereof, and the Board and the Authority assume no obligation to update any such forward-looking
statements.  It is important to note that the Board�s and the Authority�s actual results could differ materially from 
those in such forward-looking statements.

The forward-looking statements included herein are necessarily based on various assumptions and estimates and are
inherently subject to various risks and uncertainties, including risks and uncertainties relating to the possible
invalidity of the underlying assumptions and estimates and possible changes or developments in social, economic,
business, industry, market, legal, and regulatory circumstances and conditions and actions taken or omitted to be
taken by third parties, including students, customers, suppliers, business partners and competitors, and legislative,
judicial, and other governmental authorities and officials. Assumptions related to the foregoing involve judgments
with respect to, among other things, future economic, competitive, and market conditions and future business
decisions, all of which are difficult or impossible to predict accurately and many of which are beyond the control of
the Board and the Authority. Any of such assumptions could be inaccurate and, therefore, there can be no assurance
that the forward-looking statements included in this Official Statement will prove to be accurate.
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TAX EXEMPTION

In the opinion of Andrews Kurth LLP, Austin, Texas, Bond Counsel, (1) interest on the Bonds is excludable under
Section 103 of the Internal Revenue Code of 1986, as amended (the �Code�), from gross income of the owners 
thereof for federal income tax purposes, and (2) interest on the Bonds is not includable in the alternative minimum
taxable income of individuals or corporations, except as described below.

The foregoing opinions of Bond Counsel are based on the Code and the regulations, rulings and court decisions
thereunder in existence on the date of issue of the Bonds. Such authorities are subject to change and any such
change could prospectively or retroactively result in the inclusion of the interest on the Bonds in gross income of the
owners thereof or change the treatment of such interest for purposes of computing alternative minimum taxable
income.

In rendering its opinions, Bond Counsel has assumed continuing compliance by the Board and the Authority with
certain covenants of the Resolution adopted by the Board and the Authority and other documents related to the
issuance of the Bonds. Bond Counsel has relied on representations by the Board and the Authority with respect to
matters solely within the knowledge of the Board and the Authority, which Bond Counsel has not independently
verified. The covenants and representations relate to, among other things, the use of Bond proceeds and any
facilities financed therewith, the source of repayment of the Bonds, the investment of Bond proceeds and certain
other amounts prior to expenditure, and requirements that excess arbitrage earned on the investment of Bond
proceeds and certain other amounts be paid periodically to the United States and that the Authority file an
information report with the Internal Revenue Service (the �Service�).  If the Board or the Authority should fail to
comply with the covenants in the Resolution, or if their representations relating to the Bonds that are contained in
the Resolution should be determined to be inaccurate or incomplete, interest on the Bonds could become taxable
from the date of delivery of the Bonds, regardless of the date on which the event causing such taxability occurs.

Interest on all tax-exempt obligations, such as the Bonds, owned by a corporation (other than an S corporation, a
regulated investment company, a real estate investment trust (REIT), a real estate mortgage investment conduit
(REMIC) or a financial asset securitization investment trust (FASIT)) will be included in such corporation�s 
adjusted current earnings for purposes of calculating such corporation�s alternative minimum taxable income.  A 
corporation�s alternative minimum taxable income is the basis on which the alternative minimum tax imposed by the 
Code is computed.

Except as stated above, Bond Counsel will express no opinion as to any federal, state or local tax consequences
resulting from the ownership of, receipt or accrual of interest on or acquisition or disposition of the Bonds.

Bond Counsel�s opinion is not a guarantee of a result, but represents its legal judgment based upon its review of 
existing statutes, regulations, published rulings and court decisions and the representations and covenants of the
Board and the Authority described above. No ruling has been sought from the Service with respect to the matters
addressed in the opinion of Bond Counsel, and Bond Counsel�s opinion is not binding on the Service.  The Service 
has an ongoing program of auditing the tax-exempt status of the interest on municipal obligations. If an audit of the
Bonds is commenced, under current procedures the Service is likely to treat the Authority as the �taxpayer,� and the 
owners of the Bonds may have no right to participate in the audit process. In responding to or defending an audit of
the tax-exempt status of the interest on the Bonds, the Authority may have different or conflicting interests from the
owners of the Bonds. Public awareness of any future audit of the Bonds could adversely affect the value and
liquidity of the Bonds during the pendency of the audit, regardless of its ultimate outcome.

Under the Code, taxpayers are required to provide information on their returns regarding the amount of tax-exempt
interest, such as interest on the Bonds, received or accrued during the year.

Prospective purchasers of the Bonds should be aware that the ownership of tax-exempt obligations, such as the
Bonds, may result in collateral federal income tax consequences to, among others, financial institutions, life
insurance companies, property and casualty insurance companies, certain foreign corporations doing business in the
United States, certain S corporations with Subchapter C earnings and profits, individual recipients of Social Security
or Railroad Retirement benefits, taxpayers who are deemed to have incurred or continued indebtedness to purchase
or carry tax-exempt obligations, taxpayers owning an interest in a financial asset securitization investment trust
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(FASIT) that holds tax-exempt obligations, and individuals otherwise eligible for the earned income tax credit.
Such prospective purchasers should consult their tax advisors as to the consequences of investing in the Bonds.

TAX TREATMENT OF ORIGINAL ISSUE DISCOUNT AND PREMIUM BONDS

Discount Bonds

Some of the Bonds may be offered at an initial offering price that is less than the stated redemption price at maturity
of such Bonds. If a substantial amount of any maturity of the Bonds is sold to members of the public (which for
this purpose excludes bond houses, brokers and similar persons or entities acting in the capacity of wholesalers or
underwriters) at such initial offering price, an initial owner who purchases the Bonds of that maturity (the �Discount 
Bonds�) will be considered to have �original issue discount� for federal income tax purposes equal to the difference 
between (a) the stated redemption price payable at the maturity of such Discount Bond and (b) the initial offering
price to the public of such Discount Bond. Under existing law, such original issue discount will be treated for
federal income tax purposes as additional interest on a Bond and such initial owner will be entitled to exclude from
gross income for federal income tax purposes that portion of such original issue discount deemed to be earned (as
discussed below) during the period while such Discount Bond continues to be owned by such initial owner. Except
as otherwise provided herein, the discussion regarding interest on the Bonds under the caption �TAX 
EXEMPTION� generally applies to original issue discount deemed to be earned on a Discount Bond while held by 
an owner who has purchased such Bond at the initial offering price in the initial public offering of the Bonds and
that discussion should be considered in connection with this portion of the Official Statement.

In the event of a redemption, sale, or other taxable disposition of a Discount Bond prior to its stated maturity,
however, any amount realized by such initial owner in excess of the basis of such Discount Bond in the hands of
such owner (increased to reflect the portion of the original issue discount deemed to have been earned while such
Discount Bond continues to be held by such initial owner) will be includable in gross income for federal income tax
purposes.

Because original issue discount on a Discount Bond will be treated for federal income tax purposes as interest on a
Bond, such original issue discount must be taken into account for certain federal income tax purposes as it is deemed
to be earned even though there will not be a corresponding cash payment. Corporations that purchase Discount
Bonds must take into account original issue discount as it is deemed to be earned for purposes of determining
alternative minimum tax. Other owners of a Discount Bond may be required to take into account such original issue
discount as it is deemed to be earned for purposes of determining certain collateral federal tax consequences of
owning a Bond.  See �TAX EXEMPTION� for a discussion regarding the alternative minimum taxable 
consequences for corporations and for a reference to collateral federal tax consequences for certain other owners.

The characterization of original issue discount as interest is for federal income tax purposes only and does not
otherwise affect the rights or obligations of the owner of a Discount Bond or of the Authority. The portion of the
principal of a Discount Bond representing original issue discount is payable upon the maturity or earlier redemption
of such Bond to the registered owner of the Discount Bond at that time.

Under special tax accounting rules prescribed by existing law, a portion of the original issue discount on each
Discount Bond is deemed to be earned each day. The portion of the original issue discount deemed to be earned
each day is determined under an actuarial method of accrual, using the yield to maturity as the constant interest rate
and semi-annual compounding.

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition of Discount
Bonds by an owner that did not purchase such Bonds in the initial public offering and at the initial offering price
may be determined according to rules that differ from those described above. All prospective purchasers of
Discount Bonds should consult their tax advisors with respect to the determination for federal, state and local
income tax purposes of interest and original issue discount accrued upon redemption, sale or other disposition of
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such Discount Bonds and with respect to the federal, state, local and foreign tax consequences of the purchase,
ownership, redemption, sale or other disposition of such Discount Bonds.

Premium Bonds

Some of the Bonds may be offered at an initial offering price that exceeds the stated redemption price payable at the
maturity of such Bonds. If a substantial amount of any maturity of the Bonds is sold to members of the public
(which for this purpose excludes bond houses, brokers and similar persons or entities acting in the capacity of
wholesalers or underwriters) at such initial offering price, each of the Bonds of such maturity (�Premium Bonds�) 
will be considered for federal income tax purposes to have �bond premium� equal to the amount of such excess.
The basis for federal income tax purposes of a Premium Bond in the hands of an initial purchaser who purchases
such Bond in the initial offering must be reduced each year and upon the sale or other taxable disposition of the
Bond by the amount of amortizable bond premium. This reduction in basis will increase the amount of any gain (or
decrease the amount of any loss) recognized for federal income tax purposes upon the sale or other taxable
disposition of a Premium Bond by the initial purchaser. Generally, no corresponding deduction is allowed for
federal income tax purposes for the reduction in basis resulting from amortizable bond premium. The amount of
bond premium on a Premium Bond, which is amortizable each year (or shorter period in the event of a sale or
disposition of a Premium Bond), is determined under special tax accounting rules that use a constant yield
throughout the term of the Premium Bond based on the initial purchaser�s original basis in such Bond. 

The federal income tax consequences of the purchase, ownership, redemption, sale or other disposition by an owner
of Bonds, which are not purchased in the initial offering or which are purchased at an amount representing a price
other than the initial offering prices for the Bonds of the same maturity, may be determined according to rules which
differ from those described above. Moreover, all prospective purchasers of Bonds should consult their tax advisors
with respect to the federal, state, local and foreign tax consequences of the purchase, ownership, redemption, sale or
other disposition of Premium Bonds.

LEGAL INVESTMENTS IN TEXAS

Pursuant to the Bond Procedures Act of 1981, Texas Government Code section 1201.041, as amended, the Bonds
are legal and authorized investments for insurance companies, fiduciaries and trustees, and for the sinking funds of a
municipality or other political subdivisions or public agencies of the State. The Bonds are eligible to secure deposits
of public funds of the State, its agencies and political subdivisions, and are legal security for those deposits to the
extent of their market value. The Texas Public Funds Investment Act, Chapter 2256, Texas Government Code, as
amended, provides that a city, county, or school district may invest in the Bonds provided that Bonds have received
a rating of not less than �A� from a nationally recognized investment rating firm. No investigation has been made of 
other laws, regulations, or investment criteria that might limit the ability of such institutions or entities to invest in
the Bonds, or that might limit the suitability of the Bonds to secure the funds of such entities. No review by the
Board has been made of the laws in other states to determine whether the Bonds are legal investments for various
institutions in those states.

RATINGS

Moody�s Investors Service, Inc. and Fitch Ratings have assigned ratings of �Baa3� and �BBB�, respectively, to the 
Bonds. An explanation of the significance of such ratings may be obtained from the company furnishing the rating.
The ratings reflect only the respective views of such organizations and neither the Authority, the Board nor the
Underwriters make any representation as to the appropriateness of the ratings. There is no assurance that the ratings
of the Bonds will continue for any given period of time or that they will not be revised downward or withdrawn
entirely if, in the judgment of any one or more of these companies, circumstances so warrant. Any such downward
revision or withdrawal of such ratings, or either of them, may have an adverse effect on the market price of the
Bonds.
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CONTINUING DISCLOSURE OF INFORMATION

In the Resolution, the Board, as the obligated party on the Bonds, has made the following agreement for the benefit
of the Authority and the holders and beneficial owners of the Bonds. The Board has agreed that, so long as the
Board is an "obligated person" under the Rule (hereinafter defined), it will provide certain updated financial
information and operating data annually and timely notice of specified material events to the Municipal Securities
Rulemaking Board (the "MSRB"). Such information will be available to the public at no charge using the MSRB's
Electronic Municipal Market Access system via the MSRB's internet website, www.emma.msrb.org.

Annual Reports

The Board will provide certain updated financial information and operating data to the Authority and the MSRB
annually. The information to be updated includes all quantitative financial information and operating data with
respect to the University of the general type included in this Official Statement under the heading(s) "SECURITY
FOR THE BONDS - TABLE 1 - Pledged Revenues," "THE UNIVERSITY - TABLE 2 - University Enrollment
Data," "SELECTED FINANCIAL INFORMATION - TABLE 3 - Statement of Revenues, Expenses, and Changes
in Net Assets; - TABLE 4 - Condensed Statement of Net Assets; - TABLE 5 - Outstanding Indebtedness," and in
Appendix C. The Board will update and provide this information within 180 days after the end of each Fiscal Year
ending in or after Fiscal Year 2011.

The Board may provide updated information in full text or may incorporate by reference certain other publicly
available documents, as permitted by the Rule. The updated information provided by the Board will be provided on
a cash basis, or such other basis as the Board may be required to employ from time to time pursuant to State law or
regulation, and is not required to be audited.

The updated information will also include audited financial statements of the University, if the Board commissions
an audit and it is completed by the time required. If audited financial statements of the University are not available
by the required time, the Board will provide such statements when and if they become available. Any such financial
statements are to be prepared in accordance with accounting principles generally accepted in the United States of
America. No outside audit of the University's financial statements is currently required to be obtained by the Board
under State law.

The State�s current Fiscal Year end is August 31. Accordingly, the Board must provide updated information within 
180 days following August 31 of each year, unless the State changes its Fiscal Year. If the State changes its Fiscal
Year, the Board will notify the MSRB of the change.

Material Event Notices

The Board will also provide timely notice (not in excess of ten (10) business days after the occurrence of the event)
of any of the following events with respect to the Bonds: (1) principal and interest payment delinquencies; (2) non-
payment related defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial difficulties;
(4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity
providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material
notices or determinations with respect to the tax status of the Bonds, or other material events affecting the tax status
of the Bonds; (7) modifications to rights of holders of the Bonds, if material; (8) Bond calls, if material, and tender
offers; (9) defeasances; (10) release, substitution, or sale of property securing repayment of the Bonds, if material;
(11) rating changes; (12) bankruptcy, insolvency, receivership, or similar event of the Board; (13) the consummation
of a merger, consolidation, or acquisition involving the Board or the sale of all or substantially all of the assets of the
Board, other than in the ordinary course of business, the entry into a definitive agreement to undertake such an
action, or the termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material; and (14) the appointment of a successor or additional trustee or the change of name of a trustee, if material.
In addition, the Board will provide timely notice of any failure by the Board to provide information, data, or
financial statements in accordance with its agreement described above under "Annual Reports."
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Availability of Information

The Board has agreed to provide the foregoing updated information to the MSRB and the Authority. All documents
provided by the Board to the MSRB described above under �Annual Reports� and �Material Event Notices� will be 
in an electronic format and accompanied by identifying information as prescribed by the MSRB.

The address of the MSRB is 1900 Duke Street Suite 600, Alexandria, VA 22314, and its telephone number is (703)
797-6600.

Limitations and Amendments

The Board has agreed to update information and to provide notices of material events only as described above. The
Board has not agreed to provide other information that may be relevant or material to a complete presentation of its
financial results of operations, condition, or prospects or agreed to update any information that is provided, except as
described above. The Board makes no representation or warranty concerning such information or concerning its
usefulness to a decision to invest in or sell Bonds at any future date. The Board disclaims any contractual or tort
liability for damages resulting in whole or in part from any breach of its continuing disclosure agreement or from
any statement made pursuant to its agreement, although holders of Bonds may seek a writ of mandamus to compel
the Board to comply with its agreement.

The Board, with the consent of the Authority, may amend its continuing disclosure agreement from time to time to
adapt to changed circumstances that arise from a change in legal requirements, a change in law, or a change in the
identity, nature, status, or type of operations of the Board, but only if (i) the agreement, as amended, would have
permitted an underwriter to purchase or sell Bonds in the primary offering described herein in compliance with the
Rule, taking into account any amendments or interpretations of the Rule to the date of such amendment, as well as
such changed circumstances, and (ii) either (a) the registered owners of a majority in aggregate principal amount (or
any greater amount required by any other provision of the Resolution that authorizes such an amendment) of the
Bonds then Outstanding consent to the amendment or (b) any person unaffiliated with the Board (such as nationally
recognized Bond Counsel) determines that the amendment will not materially impair the interests of the registered
owners and beneficial owners of the Bonds. If the Board and the Authority so amend the Board�s agreement, the 
Board will provide notice of such amendment to the MSRB, in a timely manner, including an explanation, in
narrative form, of the reasons for the amendment and of the impact of any change in the notices to be so provided.
The Board also may amend or repeal the provisions of its continuing disclosure agreement with consent of the
Authority if the United States Securities and Exchange Commission amends or repeals the applicable provisions of
the Rule or a court of final jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and
to the extent that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or
selling the Bonds in the primary offering of the Bonds.

Compliance with Prior Agreements

During the past five years, the Board has complied in all material respects with its continuing disclosure agreements
in accordance with the Rule, except as set forth in the following paragraph.

The Board initially became obligated to make annual disclosure of certain financial information by filing with each
nationally recognized municipal securities information repository ("NRMSIR") and the state information depository
(the "SID") in an offering that took place in 1998 for its revenue financing system debt and in 2004 for its
constitutional appropriation debt. Due to an administrative oversight, certain required financial information was not
timely filed with the SID and each NRMSIR for fiscal years ending 2005 through 2009. Additionally, the audited
financial statements were not timely filed for Fiscal Year 2009. All required information has since been filed,
including a notice of late filing. The Board has implemented procedures to ensure timely filing of all future
financial information.
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UNDERWRITING

The Underwriters have agreed, subject to certain conditions, to purchase the Bonds from the Authority. The
purchase price for the Bonds is $31,256,464.54 (which represents the par amount of the Bonds, less a net original
issue discount of $534.45 and less an Underwriters discount of $243,001.01). The Underwriters will be obligated to
purchase all of the Bonds if any Bonds are purchased. The Bonds may be offered and sold to certain dealers and
others at prices lower than the initial public offering prices, and such public prices may be changed, from time to
time, by the Underwriters.

Wells Fargo Securities is the trade name for certain capital markets and investment banking services of Wells Fargo
& Company and its subsidiaries, including Wells Fargo Bank, National Association. Wells Fargo Bank, National
Association ("WFBNA"), one of the underwriters of the Bonds, has entered into an agreement (the "Distribution
Agreement") with Wells Fargo Advisors, LLC ("WFA") for the retail distribution of certain municipal securities
offerings, including the Bonds. Pursuant to the Distribution Agreement, WFBNA will share a portion of its
underwriting compensation with respect to the Bonds with WFA. WFBNA and WFA are both subsidiaries of Wells
Fargo & Company.

FINANCIAL ADVISOR

First Southwest Company has acted as Financial Advisor to the Authority in connection with the issuance of the
Bonds. The Financial Advisor's fee for services rendered with respect to the sale of the Bonds is contingent upon
the issuance and delivery of the Bonds.

Although the Financial Advisor has read and participated in the preparation of this Official Statement, such firm has
not independently verified any of the information set forth herein. The information contained in this Official
Statement has been obtained primarily from the Authority�s and the University�s records and from other sources that 
are believed to be reliable. No guarantee is made as to the accuracy or completeness of any such information. No
person, therefore, is entitled to rely upon the participation of the Financial Advisor as an implicit or explicit
expression of opinion as to the completeness and accuracy of the information contained in this Official Statement.

LITIGATION

The University

As of January 1, 2011, various lawsuits and claims involving the University were pending. While the ultimate
liability with respect to such litigation and claims asserted against the University cannot be reasonably estimated at
this time, such liability, to the extent not provided for by insurance or otherwise and except as set forth below, is not
likely to have a material effect on the University or the Pledged Revenues.

The University has been a defendant in litigation originally filed in 2002 in the District Court of Harris County,
Texas regarding certain energy efficiency equipment received by the University in 1998. The case is styled State
Street Bank and Trust Company v. CMS Viron Corporation f/k/a Viron Energy Services v. Academic Capital
Group, Inc., f/k/a Academic Capital, LLC, Academic Capital Services, Inc. f/k/a Academic Service Corp., Texas
Southern University (cause no. 2002-54422). On December 16, 2009, the jury returned a unanimous verdict against
the University, and on January 15, 2010, the District Court of Harris County, Texas entered a judgment against the
University with damages in the amount of approximately $8.4 million and interest and fees in the current amount of
approximately $9.2 million. The University has recently concluded settlement negotiations and has reached an
agreement in principle pursuant to which the University will pay $2.85 million and will be relieved of any further
liability under the litigation. The University currently expects that the final settlement agreement with such
provisions will be executed by the parties within the next month. Such amount to be paid under the settlement
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agreement will not exceed the amount that the University has previously reserved to satisfy its liability under the
litigation and the University does not expect such payment to have an adverse effect on its operations.

The Authority

There is no litigation, proceeding, inquiry, or investigation pending by or before any court or other governmental
authority or entity (or, to the best knowledge of the Authority, threatened) that affects the obligation of the Authority
to deliver the Bonds or the validity of the Bonds. At the time of payment for and delivery of the Bonds, the
Attorney General of Texas will render an opinion to the effect that there is no litigation, proceeding, inquiry, or
investigation pending by or before any court or other governmental authority or entity (or, to the best knowledge of
the Attorney General of the State, threatened) against or affecting the State or any of its agencies or instrumentalities
(nor to the best of his knowledge is there any basis therefor) that (1) affects the existence of the Authority, or the
right of the present directors and officers of the Authority to hold their offices, (2) affects the validity or
enforceability of the provisions pursuant to which the Bonds are being issued, and (3) would have a material adverse
effect upon the power of the Authority to issue the Bonds.

AUTHENTICITY OF FINANCIAL DATA AND OTHER INFORMATION

The financial data and other information contained herein have been obtained from the University�s records, 
financial statements and other sources that are believed to be reliable. There is no guarantee that any of the
assumptions or estimates contained herein will be realized. All of the summaries of the statutes, documents, and
resolutions contained in this Official Statement are made subject to all of the provisions of such statutes, documents,
and resolutions. These summaries do not purport to be complete statements of such provisions and reference is made
to such documents for further information. Reference is made to original documents in all respects.

/s/ Dwight D. Burns
Dwight D. Burns, Executive Director
Texas Public Finance Authority

/s/ Jim C. McShan
Jim C. McShan, Vice President for Finance/ Chief
Financial Officer
Texas Southern University
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APPENDIX A

DEFINITIONS

As used in the Resolution the following terms and expressions have the meanings set forth below, unless
the text hereof specifically indicates otherwise:

�2011 Costs of Issuance Account� means the Texas Southern University Revenue Financing System Bonds,
Series 2011 Cost of Issuance Account created within the 2011 Project Fund pursuant to the Sixth Supplement.

�2011 Fund(s)� means collectively or individually the Interest and Sinking Fund, the 2011 Project Fund,
the 2011 Costs of Issuance Account and the 2011 Reserve Fund.

 �2011 Project Fund� means the Texas Southern University Revenue Financing System Bonds, Series 2011
Project Fund created pursuant to the Sixth Supplement.

�2011 Reserve Fund� means the Texas Southern University Revenue Financing System Bond, Series 2011
Reserve Fund created pursuant to the Sixth Supplement.

�Additional Parity Obligations� means the additional Parity Obligations permitted to be issued pursuant to
the Resolution payable from and secured by the Pledged Revenues subject only to the lien securing Prior
Encumbered Obligations.

�Annual Debt Service Requirements� means, for any Fiscal Year, the principal of and interest on all Parity
Obligations coming due at Maturity (or that could come due on demand of the owner thereof other than by
acceleration or other demand conditioned upon default on such Debt, or be payable in respect of any required
purchase of such Debt by the Board or the Authority) in such Fiscal Year, and, for such purposes, any one or more
of the following rules shall apply at the election of the Board:

(1) Committed Take Out. If the Board, or the Authority on behalf of the Board, has entered
into a Credit Agreement constituting a binding commitment within normal commercial practice to
discharge any of its Funded Debt at its Stated Maturity (or, if due on demand, at any date on which demand
may be made) or to purchase any of its Funded Debt at any date on which such Debt is subject to required
purchase, all under arrangements whereby the obligation to repay the amounts advanced for such discharge
or purchase constitutes Funded Debt, then the portion of the Funded Debt committed to be discharged or
purchased shall be excluded from such calculation and the principal of and interest on the Funded Debt
incurred for such discharging or purchase that would be due in the Fiscal Year for which the calculation is
being made, if incurred at the Stated Maturity or purchase date of the Funded Debt to be discharged or
purchased, shall be added;

(2) Balloon Debt. If the principal (including the accretion of interest resulting from original
issue discount or compounding of interest) of any series or issue of Funded Debt due (or payable in respect
of any required purchase of such Funded Debt by the Board) in any Fiscal Year either is equal to at least
25% of the total principal (including the accretion of interest resulting from original issue discount or
compounding of interest) of such Funded Debt or exceeds by more than 50% the greatest amount of
principal of such series or issue of Funded Debt due in any preceding or succeeding Fiscal Year (such
principal due in such Fiscal Year for such series or issue of Funded Debt being referred to herein as
�Balloon Debt�), the amount of principal of such Balloon Debt taken into account during any Fiscal Year
shall be equal to the debt service calculated using the original principal amount of such Balloon Debt
amortized over the Term of Issue on a level debt service basis at an assumed interest rate equal to the rate
borne by such Balloon Debt on the date of calculation;

(3) Consent Sinking Fund. In the case of Balloon Debt (as defined in clause (2) above), if
the Designated Financial Officer shall deliver to the Board and the Authority an Officer�s Certificate 
providing for the retirement of (and the instrument creating such Balloon Debt shall permit the retirement
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of), or for the accumulation of a sinking fund for (and the instrument creating such Balloon Debt shall
permit the accumulation of a sinking fund for), such Balloon Debt according to a fixed schedule stated in
such Officer�s Certificate ending on or before the Fiscal Year in which such principal (and premium, if
any) is due, then the principal of (and, in the case of retirement, or to the extent provided for by the sinking
fund accumulation, the premium, if any, and interest and other debt service charges on) such Balloon Debt
shall be computed as if the same were due in accordance with such schedule, provided that this clause (3)
shall apply only to Balloon Debt for which the installments previously scheduled have been paid or
deposited to the sinking fund established with respect to such Debt on or before the times required by such
schedule; and provided further that this clause (3) shall not apply if the Board has elected to apply the rule
set forth in clause (2) above;

(4) Prepaid Debt. Principal of and interest on Parity Obligations, or portions thereof, shall
not be included in the computation of the Annual Debt Service Requirements for any Fiscal Year for which
such principal or interest are payable from funds on deposit or set aside in trust for the payment thereof at
the time of such calculations (including without limitation capitalized interest and accrued interest so
deposited or set aside in trust) with a financial institution acting as fiduciary with respect to the payment of
such Debt;

(5) Variable Rate. As to any Parity Obligation that bears interest at a variable interest rate
which cannot be ascertained at the time of calculation of the Annual Debt Service Requirement then, at the
option of the Board, either (1) an interest rate equal to the average rate borne by such Parity Obligations (or
by comparable debt in the event that no such Parity Obligation has been outstanding during the preceding
24 months) for any 24 month period ending within 30 days prior to the date of calculation, or (2) an interest
rate equal to the 30-year Tax-Exempt Revenue Bond Index (as most recently published in The Bond
Buyer), shall be presumed to apply for all future dates, unless such index is no longer published in The
Bond Buyer, in which case an index of tax-exempt revenue bonds with maturities of at least 20 years which
is published in a newspaper or journal with national circulation may be used for this purpose. If two Series
of Parity Obligations which bear interest at variable interest rates, or one or more Stated Maturities within a
Series, of equal par amounts, are issued simultaneously with inverse floating interest rates providing a
composite fixed interest rate for such Parity Obligations taken as a whole, such composite fixed rate shall
be used in determining the Annual Debt Service Requirement with respect to such Parity Obligations;

(6) Guarantee. In the case of any guarantee, as described in clause (2) of the definition of
Debt, no obligation will be counted if the Board does not anticipate in its annual budget that it will make
any payments on the guarantee. If, however, the Board is making payments on a guarantee or anticipates
doing so in its annual budget, such obligation shall be treated as Parity Obligations and calculations of
Annual Debt Service Requirements with respect to such guarantee shall be made assuming that the Board
will make all additional payments due under the guaranteed obligation. If the entity whose obligation is
guaranteed cures all defaults and the Board no longer anticipates making payments under the guarantee, the
guaranteed obligations shall not be included in the calculation of Annual Debt Service Requirements;

(7) Commercial Paper. With respect to any Parity Obligations issued in the form of
commercial paper with Maturities not exceeding 270 days, the interest on such Parity Obligations shall be
calculated in the manner provided in clause (5) of this definition and the maturity schedule shall be
calculated in the manner provided in clause (2) of this definition; and

(8) Credit Agreement Payments. If the Board, or the Authority on behalf of the Board, has
entered into a Credit Agreement in connection with an issue of Debt, payments due under the Credit
Agreement (other than payments for fees and expenses), for either the Board or, the Authority on behalf of
the Board, as the case may be, or the Credit Provider, shall be included in such calculation, except to the
extent that the payments are already taken into account under (1) through (7) above and any payments
otherwise included above under (1) through (7) which are to be replaced by payments under a Credit
Agreement, from either the Board or the Credit Provider, shall be excluded from such calculation.
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With respect to any calculation of historic data, only those payments actually made in the subject period shall be
taken into account in making such calculation and, with respect to prospective calculations, only those payments
reasonably expected to be made in the subject period shall be taken into account in making the calculation.

�Annual Direct Obligation� means the amount budgeted each Fiscal Year by the Board with respect to
each Participant in the Financing System to satisfy said Participant�s proportion of debt service (calculated based on 
said Participant�s Direct Obligation) due by the Board in such Fiscal Year on Outstanding Parity Obligations.

�Annual Obligation� means, with respect to each Participant in the Financing System and for each Fiscal
Year, said Participant�s Annual Direct Obligation plus the amount budgeted by the Board for such Fiscal Year to 
allow said Participant to retire its obligation for advances made to it by the Board in the management of the
Financing System to satisfy part or all of a previous Annual Direct Obligation payment.

�Authority� means the Texas Public Finance Authority, or any successor thereto.

�Authority Act� means Chapter 1232, Texas Government Code, as amended. 

�Authorized Denomination� shall have the meaning ascribed to said term in the Resolution.

�Board� means the Board of Regents of Texas Southern University, acting as the governing body of the
University, or any successor thereto.

�Bond Counsel� means Andrews Kurth LLP, or such other firm of attorneys of nationally recognized
standing in the field of law relating to municipal bonds selected by the Authority with the approval of the Board.

�Bond Purchase Contract� means the contract executed by the duly acting representative of the Pricing
Committee and the duly acting representative of the Underwriters, establishing the price, terms and conditions
relating to the issuance and sale of the Bonds.

�Bonds� or �Series 2011 Bonds� means the Texas Public Finance Authority Texas Southern University
Revenue Financing System Bonds, Series 2011, and all substitute bonds exchanged therefor, and all other substitute
and replacement bonds issued pursuant to the Resolution; and the term �Bond� means any of the Bonds. 

�Business Day� means any day which is not a Saturday, Sunday, legal holiday, or a day on which banking
institutions in The City of New York, New York or in the city where the Designated Trust Office of the Paying
Agent/Registrar is located are authorized by law or executive order to close.

�Code� means the Internal Revenue Code of 1986, as amended.

 �Credit Agreement� means, collectively, a loan agreement, revolving credit agreement, agreement
establishing a line of credit, letter of credit, reimbursement agreement, insurance contract, commitments to purchase
Parity Obligations, purchase or sale agreements, interest rate swap agreements, currency exchange agreements,
interest rate floor or cap agreements, or commitments or other contracts or agreements authorized, recognized and
approved by the Board or the Authority on behalf of the Board as a Credit Agreement in connection with the
authorization, issuance, security, or payment of Parity Obligations and on a parity therewith.

"Credit Facility" means (i) a policy of insurance or a surety bond, issued by an issuer of policies of
insurance insuring the timely payment of debt service on governmental obligations, provided that a Rating Agency
having an outstanding rating on Parity Obligations would rate the Parity Obligations fully insured by a standard
policy issued by the issuer in its two highest generic rating categories for such obligations; and (ii) a letter or line of
credit issued by any financial institution, provided that a Rating Agency having an outstanding rating on the Parity
Obligations would rate the parity obligations in its two highest generic rating categories for such obligations if the
letter or line of credit proposed to be issued by such financial institution secured the timely payment of the entire
principal amount of the Parity Obligations and the interest thereon; and, in any case, no lower than the rating
assigned by a Rating Agency to the Parity Obligations.
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�Credit Provider� means any bank, financial institution, insurance company, surety bond provider, or other
entity which provides, executes, issues, or otherwise is a party to or provider of a Credit Agreement.

�DTC� means The Depository Trust Company, New York, New York, or any successor securities
depository.

�DTC Participant� means the securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations on whose behalf DTC was created to hold securities to facilitate the clearance and
settlement of securities transactions among DTC Participants.

�Debt� means all:

(1) indebtedness incurred or assumed by the Board for borrowed money (including
indebtedness arising under Credit Agreements) and all other financing obligations of the Board that, in
accordance with generally accepted accounting principles, are shown on the liability side of a balance
sheet;

(2) all other indebtedness (other than indebtedness otherwise treated as Debt hereunder) for
borrowed money or for the acquisition, construction, or improvement of property or capitalized lease
obligations that is guaranteed, directly or indirectly, in any manner by the Board, or that is in effect
guaranteed, directly or indirectly, by the Board through an agreement, contingent or otherwise, to purchase
any such indebtedness or to advance or supply funds for the payment or purchase of any such indebtedness
or to purchase property or services primarily for the purpose of enabling the debtor or seller to make
payment of such indebtedness, or to assure the owner of the indebtedness against loss, or to supply funds to
or in any other manner invest in the debtor (including any agreement to pay for property or services
irrespective of whether or not such property is delivered or such services are rendered), or otherwise; and

(3) all indebtedness secured by any mortgage, lien, charge, encumbrance, pledge or other
security interest upon property owned by the Board whether or not the Board has assumed or become liable
for the payment thereof.

For the purpose of determining the �Debt� of the Board, there shall be excluded any particular Debt if, upon or prior
to the Maturity thereof, there shall have been deposited with the proper depository (a) in trust the necessary money
(or investments that will provide sufficient money, if permitted by the instrument creating such Debt) for the
payment, redemption, or satisfaction of such Debt or (b) evidence of such Debt deposited for cancellation; and
thereafter it shall not be considered Debt. No item shall be considered Debt unless such item constitutes
indebtedness under generally accepted accounting principles applied on a basis consistent with the financial
statements prepared by or for the benefit of the Board in prior Fiscal Years.

�Designated Financial Officer� means either the Vice President for Finance/CFO or the Chief Operating
Officer and Vice President, Administration of the University, or such other official of the University appointed by
the Board to carry out the functions of the Designated Financial Officer specified in the Resolution.

�Designated Payment Office� shall have the meaning ascribed to said term in the Resolution.

�Direct Obligation� means the proportionate share of Outstanding Parity Obligations attributable to and the
responsibility of each Participant in the Financing System.

�Executive Director� means the duly acting Executive Director of the Authority, and any person authorized
by the Board of Directors of the Authority to serve in the capacity of and perform the duties and obligations of the
Executive Director.

�Fiscal Year� means the fiscal year of the Board which currently ends on August 31 of each year.
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 �Funded Debt� means all Parity Obligations that mature by their terms (in the absence of the exercise of
any earlier right of demand), or are renewable at the option of the Board to a date, more than one year after the
original creation, assumption, or guarantee of such Debt by the Board.

�Funds� means collectively or individually the Interest and Sinking Fund, the Project Fund and the
Reserve Fund for the Bonds.

�General Revenue Funds� means the general revenue funds appropriated biennially to the Board by the
Legislature of the State of Texas, excluding those funds appropriated to the Board which are attributable to and
derived from the tuition, local funds and fees levied and collected by the University and as included in the definition
of �revenue funds� in Section 55.01(3) of the Texas Education Code. 

�Holder� or �Bondholder� or �Owner� means the registered owner of any Parity Obligation registered as
to ownership and the holder of any Parity Obligation payable to bearer.

�Interest and Sinking Fund� means the Texas Southern University Revenue Financing System Bonds,
Series 1998A Interest and Sinking Fund created pursuant to the Master Resolution.

�Master Resolution� means the resolution establishing the Financing System and authorizing the sale of the
Series 1998A Bonds.

�Maturity�, when used with respect to any Debt, means the date on which the principal of such Debt or any
installment thereof becomes due and payable as therein provided, whether at the Stated Maturity thereof or by
declaration of acceleration, call for redemption, or otherwise.

 �MSRB� means the Municipal Securities Rulemaking Board.

 �Non-Recourse Debt� means any Debt secured by a lien (other than a lien on Pledged Revenues), liability
for which is effectively limited to the property subject to such lien with no recourse, directly or indirectly, to any
other property of the Board attributable to the Financing System; provided, however, that such Debt is being
incurred in connection with the acquisition of property only, which property is not, at the time of such occurrence,
owned by the Board and being used in the operations of a Participant.

�Officer�s Certificate� means a certificate executed by the Designated Financial Officer.

�Opinion of Counsel� means a written opinion of counsel, which counsel shall be acceptable to the
Authority and the Board.

 �Outstanding� when used with respect to Parity Obligations means, as of the date of determination, all
Parity Obligations theretofore delivered and secured under the Resolution and any resolution hereafter adopted
authorizing the issuance of Additional Parity Obligations, except:

(1) Parity Obligations theretofore canceled and delivered to the Board or delivered to the
Paying Agent or the Registrar for cancellation;

(2) Parity Obligations deemed paid pursuant to the provisions of Section 21 of the Master
Resolution or any comparable section of any resolution hereafter adopted authorizing the issuance of Parity
Obligations;

(3) Parity Obligations upon transfer of or in exchange for and in lieu of which other Parity
Obligations have been authenticated and delivered pursuant to the Master Resolution; and

(4) Parity Obligations under which the obligations of the Board, or the Authority on behalf of
the Board, have been released, discharged, or extinguished in accordance with the terms thereof;
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provided, however, that, unless the same is acquired for purposes of cancellation, Parity Obligations owned by the
Board shall be deemed to be Outstanding as though it was owned by any other owner.

�Outstanding Principal Amount� means, with respect to all Parity Obligations or to a series of Parity
Obligations, the outstanding and unpaid principal amount of such Parity Obligations paying interest on a current
basis and the outstanding and unpaid principal and compounded interest on such Parity Obligations paying accrued,
accreted, or compounded interest only at maturity as of any Record Date established by a Registrar in connection
with a proposed amendment of the Resolution.

�Parity Obligations� means all Debt of the Board which may be issued or assumed in accordance with the
terms of the Resolution and any resolution authorizing the issuance of Debt on a parity with the Bonds, secured by a
pledge of the Pledged Revenues subject only to the liens securing Prior Encumbered Obligations, which include the
following:

Texas Public Finance Authority Texas Southern University Revenue Financing System Refunding
Bonds, Series 1998A-1 (the �Series 1998A-1 Bonds�); 

Texas Public Finance Authority Texas Southern University Revenue Financing System
Improvement Bonds, Series 1998A-2 (the �Series 1998A-2 Bonds�); 

Texas Public Finance Authority Texas Southern University Revenue Financing System
Improvement Bonds (Recreational Facility Project), Series 1998B (the �Series 1998B Bonds�); 

Texas Public Finance Authority Texas Southern University Revenue Financing System Bonds,
Series 2002 (the �Series 2002 Bonds�);  

Texas Public Finance Authority Texas Southern University Revenue Financing System Bonds,
Series 2003 (the �Series 2003 Bonds�); and 

Texas Public Finance Authority Texas Southern University Revenue Financing System Bonds,
Series 2004 (the �Series 2004 Bonds�). 

�Participant in the Financing System� and �Participant� means each of the agencies, institutions and
branches of the University and such agencies, institutions and branches hereafter designated by the Board to be a
participant in the Financing System. As of the date of the Resolution, the University is the only Participant in the
Financing System.

�Paying Agent/Registrar,� �Paying Agent� or �Registrar� means each of the agents (one or more)
appointed pursuant to the Resolution, or any successor to any such agent.

�Pledged Revenues� means, subject to the provisions of the Prior Encumbered Obligations, the Revenue
Funds, including all of the funds and balances now or hereafter lawfully available to the Board and derived from or
attributable to any Participant of the Revenue Financing System which are lawfully available to the Board for the
payment of Parity Obligations; provided, however, that the following shall not be included in Pledged Revenues
unless and to the extent set forth in a resolution authorizing the issuance of Parity Obligations: (a) amounts received
by the University under Article VII, Section 17 of the Constitution of the State of Texas, including the income
therefrom and any fund balances relating thereto; and (b) except to the extent so specifically appropriated, General
Revenue Funds appropriated to the Board by the Legislature of the State of Texas.

�Pricing Certificate� means the certificate or respective certificates executed by the Pricing Committee
setting forth the final terms of the Bonds.

�Pricing Committee� means the �Pricing Committee� designated in the Sixth Supplement that is authorized 
to act on behalf of the Board of Directors of the Authority in selling and delivering the Bonds.
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 �Prior Encumbered Obligations� means those outstanding bonds or other obligations of an institution
which becomes a Participant of the Financing System after the date of adoption of the Resolution, which are secured
by a lien on and pledge of the Prior Encumbered Revenues charged and collected at such institution or agency, and
any other bonds or other obligations secured by revenues which are hereafter designated by the Board as a Pledged
Revenue.

 �Prior Encumbered Revenues� means (i) the revenues pledged to the payment of Prior Encumbered
Obligations of the University and (ii) the revenues of any revenue producing system or facility of an institution or
agency which hereafter becomes a Participant of the Financing System and which are pledged to the payment of
bonds or other obligations outstanding on the date such institution or agency becomes a Participant of the Financing
System.

�Rating Agency� means Fitch Ratings and Moody�s Investors Service and their respective successors.

 �Record Date� means, with respect to the Bonds, the last business day of each month preceding an interest
payment date.

�Registration Books� means the books or records relating to the registration, payment, and transfer or
exchange of the Bonds maintained by the Paying Agent/Registrar pursuant to the Resolution.

�Required Reserve Amount� means an amount equal to the lesser of (a) 1.25 times the average principal
and interest requirements of the Bonds, or (b) 1.00 times the annual principal and interest requirements of the Bonds
to be Outstanding in the Fiscal Year during which such annual principal and interest requirements are scheduled to
be the greatest; provided, however, that the Required Reserve Amount shall not exceed ten percent (10%) of the
aggregate proceeds (within the meaning of Section 148(d)(2) of the Code) of the Bonds.

�Resolution� means the Master Resolution and all supplements thereto.

�Revenue Financing System� or �Financing System� means the �Texas Southern University Revenue 
Financing System,� currently for the benefit of the University, and such other institutions and agencies now or 
hereafter under the control or governance of the Board, and made a Participant of the Revenue Financing System by
specific action of the Board.

�Revenue Funds� means the �revenue funds� of the Board (as defined in Section 55.01 of the Texas 
Education Code to mean the revenues, incomes, receipts, rentals, rates, charges, fees, grants, and tuition levied or
collected from any public or private source by an institution of higher education, including interest or other income
from those funds) derived by the Board from the operations of each of the Participants. The term �Revenue Funds� 
does not include, with respect to each series or issue of Parity Obligations, any tuition, rentals, rates, fees, or other
charges attributable to any student in a category which, at the time of the adoption by the Board of a resolution
relating to such Parity Obligations, is exempt by law or by the Board from paying such tuition, rentals, rates, fees, or
other charges.

�Rule� means SEC Rule 15c2-12, as amended from time to time.

�SEC� means the United States Securities and Exchange Commission.

�Sixth Supplement� means the Sixth Supplement to the Master Resolution authorizing the issuance and sale
of the Bonds and any amendments and supplements thereto.

 �Stated Maturity� when used with respect to any Debt or any installment of interest thereon means any
date specified in the instrument evidencing or authorizing such Debt or such installment of interest as a fixed date on
which the principal of such Debt or any installment thereof or the fixed date on which such installment of interest is
due and payable.
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�Subordinated Debt� means any Debt which expressly provides that all payments thereon shall be
subordinated to the timely payment of all Parity Obligations then Outstanding or subsequently issued.

�Term of Issue� means with respect to any Balloon Debt, including, without limitation, commercial paper,
a period of time equal to the greater of (i) the period of time commencing on the date of issuance of such Balloon
Debt and ending on the final maturity date of such Balloon Debt or the maximum maturity date in the case of
commercial paper or (ii) twenty-five years.

 �University� means Texas Southern University, together with every other agency or general academic
institution or branch thereof now or hereafter operated by or under the jurisdiction of the Board acting for and on
behalf of Texas Southern University pursuant to law.

�Underwriters� means the investment banking firm or firms named in the Bond Purchase Contract relating
to the Bonds.

[THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK]
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APPENDIX B

EXCERPTS OF CERTAIN PROVISIONS OF THE RESOLUTION

This Appendix contains excerpts of certain provisions of the Master Resolution and the Sixth Supplement thereto,
and is qualified in its entirety by reference to the complete Resolution, which may be examined at the offices of the
Authority or copies of which may be obtained from the Authority, at 300 W. 15th Street, Suite 411, Austin, Texas
78701.

CERTAIN PROVISIONS OF THE MASTER RESOLUTION

Section 1. ESTABLISHMENT OF A REVENUE FINANCING SYSTEM AND ISSUANCE OF
PARITY OBLIGATIONS. The Board does hereby establish the Texas Southern University Revenue Financing
System (the �Financing System�), for the purpose of providing a financing structure for revenue supported 
indebtedness to provide funds to acquire, purchase, construct, improve, renovate, enlarge or equip property,
buildings, structures, facilities, roads or related infrastructure at the University, as well as at any institution, branch
or entity hereafter placed under the control and governance of the Board, under authority of the pertinent provisions
of the Texas Education Code.

Section 2. SECURITY AND PLEDGE. (a) Pledge. Subject to the provisions of the resolutions
authorizing Prior Encumbered Obligations, Parity Obligations shall be secured by and payable from a lien on the
Pledged Revenues, and the Board hereby assigns and pledges the Pledged Revenues to the payment of the principal
of, premium, if any, and interest on Parity Obligations, and the Pledged Revenues are further pledged to the
establishment and maintenance of any funds which may be provided to secure the repayment of Parity Obligations
in accordance with this Resolution. The Authority, upon approval and consent of the Board, may execute and
deliver one or more Credit Agreements to additionally secure Parity Obligations. Credit Agreements may also be
secured by a pledge of Pledged Revenues on a parity with or subordinate to Parity Obligations.

(b) Additional Participants. As provided in Section 7 of this Resolution, institutions which may hereafter
come under the control and governance of the Board may become Participants in the Financing System and such
institutions may, at such time, have outstanding obligations secured by the Prior Encumbered Revenues and that,
therefore, the lien on and pledge of the Pledged Revenues established pursuant to this Resolution and effective when
such institutions become Participants in the Financing System will be subject and subordinate only to such
institutions� outstanding Prior Encumbered Obligations. 

(c) Restriction on Issuance of Additional Debt on a Parity with Prior Encumbered Obligations. Except
as provided in Section 4(g) and for so long as any Parity Obligations are Outstanding, no additional bonds, notes, or
other obligations may be issued or incurred by the Board or the Authority on a parity with any Prior Encumbered
Obligations.

(d) Parity Obligations are Special Obligations. All Parity Obligations and the premium, if any, and the
interest thereon shall constitute special obligations of the Board and the Authority payable from the Pledged
Revenues, and the owners thereof shall never have the right to demand payment out of funds raised or to be raised
by taxation, or from any source other than the source specified in this Resolution. The obligation of the Board and
the Authority to pay or cause to be paid the amounts payable under this Resolution out of the Pledged Revenues
shall be absolute, irrevocable, complete, and unconditional, and the amount, manner, and time of payment of such
amounts shall not be decreased, abated, rebated, set-off, reduced, abrogated, waived, diminished, or otherwise
modified in any manner or to any extent whatsoever, regardless of any right of setoff, recoupment, or counterclaim
that the Board or the Authority might otherwise have against any owner or any other party and regardless of any
contingency, force majeure, event, or cause whatsoever and notwithstanding any circumstance or occurrence that
may arise or take place before, during, or after the issuance of Parity Obligations while any Parity Obligations are
Outstanding.
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Section 3. COVENANTS RELATING TO PLEDGED REVENUES. (a) Rate Covenant. In each
Fiscal Year, the Board shall establish, charge, and use its reasonable efforts to collect at each Participant the Pledged
Revenues which, if collected, would be sufficient to meet all financial obligations of the Board for such Fiscal Year
relating to the Financing System including all deposits or payments due on or with respect to (i) the Prior
Encumbered Obligations and (ii) all Outstanding Parity Obligations.

(b) Tuition. Subject to the provisions of the resolutions authorizing Prior Encumbered Obligations and to
the other provisions of this Resolution, the Board covenants and agrees to fix, levy, charge and collect at each
Participant student tuition charges required or authorized by law to be imposed on students enrolled at each
Participant (excepting, with respect to each series or issue of Parity Obligations, any student in a category which, at
the time of adoption of a resolution relating to such Parity Obligations, is exempt by law or by the Board from
paying such tuition charges). Each student (excluding those exempt from payment as provided above), enrolled at
each Participant, respectively, at each regular fall and spring semester and at each term of each summer session,
shall be required to pay tuition charges in such amounts, subject to limitations imposed by law, as will be sufficient
at all times, together with other legally available funds, including other Pledged Revenues, to provide the money to
make or pay the principal of, interest on, and other payments or deposits with respect to Outstanding Parity
Obligations when and as required. All changes in the tuition charged students at each Participant shall be made by
resolution of the Board, but such procedure shall not constitute or be regarded as an amendment of this Resolution,
but merely the carrying out of the provisions and requirements hereof.

(c) Anticipated Deficit. If the Board determines, for any reason whatsoever, that there are not anticipated
to be legally available funds, including Pledged Revenues, sufficient to meet all financial obligations of the Board
relating to the Financing System including the deposits and payments due on or with respect to Outstanding Parity
Obligations as the same mature or come due, or that any Participant in the Financing System will be unable to pay
its Annual Direct Obligation in full, then the Board shall fix, levy, charge, and collect such rentals, rates, fees,
tuition, or other charges at each Participant in the Financing System with enrolled students, effective at the next
succeeding regular semester or semesters or summer term or terms, in such amounts, without any limitation
whatsoever other than as provided in subsection (d) below), as will be at least sufficient to provide, together with
other legally available funds, including Pledged Revenues, the money for making when due all financial obligations
of the Board relating to the Financing System including all payments and deposits due on or with respect to
Outstanding Parity Obligations when and as required by this Resolution.

(d) Economic Effect of Adjustments. Any adjustments in the rate or manner of charging for any rentals,
rates, fees, tuition, or other charges included in Pledged Revenues at any Participant in the Financing System
resulting from an event described in subsection (c) above will be based upon a certificate and recommendation of
the Designated Financial Officer, delivered to the Board, as to the rates and anticipated collection of the Pledged
Revenues at each Participant in the Financing System (after taking into account the anticipated effect the proposed
adjustments in such rentals, rates, fees, tuition, or other charges would have on enrollment and the receipt of Pledged
Revenues and other funds at each Participant in the Financing System) which will be anticipated to result in (i)
Pledged Revenues attributable to each Participant being sufficient (to the extent possible) to satisfy the Annual
Obligation of such Participant and (ii) Pledged Revenues being sufficient, together with other legally available
funds, to meet all financial obligations of the Board relating to the Financing System including all deposits and
payments due on or with respect to (A) the Prior Encumbered Obligations and (B) all Outstanding Parity
Obligations, when and as required by this Resolution.

(e) Annual Obligation. If, in the judgment of the Board, any Participant in the Financing System has been
or will be unable to satisfy its Annual Obligation, the Board shall fix, levy, charge, and collect rentals, rates, fees,
and charges for goods and services furnished by such Participant and, with respect to Participants with enrolled
students, tuition, effective at the next succeeding regular semester or semesters or summer term or terms, in amounts
sufficient, without limitation whatsoever other than as provided subsection (d) above), together with other legally
available funds, including other Pledged Revenues attributable thereto, to enable it to make its Annual Obligation
payments.

(f) Additional Participants. The Board hereby agrees to apply the covenants hereinabove made to any
institution, branch or entity hereinafter placed under the control and governance of the Board and added as a
Participant in the Financing System in accordance with the provisions of Section 7 hereof.
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Section 4. GENERAL COVENANTS. The Board further represents, covenants, and agrees that while
any Parity Obligations or interest thereon is Outstanding:

(a) Payment of Parity Obligations. On or before each payment date it shall make available to the Paying
Agent for such Parity Obligations or to such other party as required by the resolution authorizing the issuance of
such Parity Obligations, money sufficient to pay the interest on, principal of, and premium, if any, on the Parity
Obligations as will accrue or otherwise come due or mature, or be subject to mandatory redemption prior to
maturity, on such date and the fees and expenses related to the Parity Obligations, including the fees and expenses of
the Paying Agent and any Registrar, trustee, remarketing agent, tender agent, or Credit Provider.

(b) Performance. It will faithfully perform at all times any and all covenants, undertakings, stipulations,
and provisions contained in this Resolution, and in each and every Parity Obligation or evidence thereof.

(c) Redemption. It will duly cause to be called for redemption prior to maturity, and will cause to be
redeemed prior to maturity, all Parity Obligations which by their terms are mandatorily required to be redeemed
prior to maturity, when and as so required.

(d) Lawful Title. It lawfully owns, has title to, or is lawfully possessed of the lands, buildings, and
facilities now constituting the University, and it will defend said title and title to any lands, buildings, and facilities
which may hereafter become part of the Financing System, for the benefit of the owners of Parity Obligations
against the claims and demands of all persons whomsoever.

(e) Lawful Authority. It is lawfully qualified to pledge the Pledged Revenues herein pledged in the
manner prescribed herein and has lawfully exercised such right.

(f) Preservation of Lien. Subject to the conditions set forth in Sections 5, 6, and 7 of this Resolution, it
will not do or suffer any act or thing whereby the Financing System might or could be impaired, and that it will at all
times maintain, preserve, and keep the real and tangible property of the Participants in the Financing System and
every part thereof in good condition, repair, and working order and operate, maintain, preserve, and keep the
facilities, buildings, structures, and equipment pertaining thereto in good condition, repair, and working order.

(g) No Additional Encumbrance. It shall not incur additional Debt secured by the Pledged Revenues in
any manner, except as permitted by this Resolution in connection with Parity Obligations, unless said Debt is made
junior and subordinate in all respects to the liens, pledges, covenants, and agreements of this Resolution.
Notwithstanding anything to the contrary contained herein, and in addition to the right hereunder to refund the Prior
Encumbered Obligations with Parity Obligations, the Board reserves the right to issue obligations to refund any
Prior Encumbered Obligations and to secure the refunding obligations either with (i) the Pledged Revenues or (2)
with the same source or sources securing the Prior Encumbered Obligations being refunded or with both (1) and (2).
Upon the defeasance of the refunded Prior Encumbered Obligations, the refunding obligations will be Prior
Encumbered Obligations (unless the refunding obligations are made Parity Obligations in accordance with the terms
of this Resolution for all purposes.

(h) Investments and Security. It will invest and secure money in the funds established pursuant to this
Resolution under its control in the manner prescribed by law for such funds, including, but not by way of limitation,
the Public Funds Investment Act of 1987, (Chapter 2256, Texas Government Code), Chapter 163, Texas Property
Code, and Section 51.0031, Texas Education Code, and in accordance with written policies adopted by the Board
and to comply with any requirements of any Bond Insurance Policy.

(i) Records. It will keep proper books of record and account in which full, true, and correct entries will be
made of all dealings, activities, and transactions relating to the University. Each year while Parity Obligations are
Outstanding, the Board will cause to be prepared from such books of record and account an annual financial report
of the University and shall furnish such report to the Authority, to the principal municipal bond rating agencies, and
to any owner of Parity Obligations who shall request same in writing. In addition, the Board shall submit such
financial report and other information required by law for examination in connection with financial compliance and
other audits required to be conducted by the office of the Auditor of the State of Texas.
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(j) Inspection of Books. It will permit the Authority and any owner or owners of twenty-five percent
(25%) or more of the then Outstanding Principal Amount of Parity Obligations at all reasonable times to inspect all
records, accounts, and data of the Board relating to the University and the Financing System.

(k) Annual and Direct Obligations. In establishing the annual budget for each Participant in the
Financing System, it shall provide for the satisfaction by each Participant in the Financing System of its Annual
Obligation. The Direct Obligation shall represent the financial responsibility of each Participant in the Financing
System with respect to Outstanding Parity Obligations.  Each such Participant�s Direct Obligation and Annual
Obligation shall be evidenced by a financing agreement between the Board and each Participant.

(l) Determination of Outstanding Parity Obligations. For all purposes of this Resolution, the judgment of
the Designated Financial Officer shall be deemed final in the determination of which obligations of the Board
constitute Parity Obligations; provided, however, such judgment is subject to confirmation by the Auditor of the
State of Texas in connection with the annual audit of the records of the University.

(m) Execution of Credit Agreements. (i) For so long as the Authority possesses the exclusive authority
to issue bonds on behalf of the University, should the Board or the Authority determine that it is in the best interests
of the University to obtain a Credit Agreement to enhance the security for or provide for the payment, redemption,
or remarketing of Parity Obligations, the Authority, upon approval and consent of the Board, may from time to time
and at any time execute and deliver a Credit Agreement to which the Pledged Revenues are to be pledged. The
Authority agrees that it shall use reasonable efforts to negotiate and deliver, on behalf of the University, a Credit
Agreement containing terms and conditions mutually acceptable to the Authority and the Board; provided, however,
that prior to the Authority adopting any resolution authorizing the execution and delivery of any such Credit
Agreement, it shall receive from the University an Officer�s Certificate to the effect that (a) the Board has 
determined that the Participant for whom the Credit Agreement is to be executed and delivered possesses the
financial capability to satisfy its Direct Obligation after taking into account the payment obligations under the
proposed Credit Agreement, and (b) to the best of his or her knowledge, the Board is in compliance with all
covenants contained in this Resolution and any resolution adopted authorizing the issuance of Parity Obligations,
and is not in default in the performance and observance of any of the terms, provisions, and conditions hereof or
thereof.

(ii) The Board agrees to provide promptly to the Authority substantially final versions of all documents
pertaining to any �credit agreement� (as defined in Vernon�s Ann. Tex Civ. St. Article 717q), to which the Pledged 
Revenues are to be pledged, proposed to be executed and delivered by the Board to enhance the security for or
provide for the payment, redemption, or remarketing of the Prior Encumbered Obligations. The Board further agrees
that it shall give written notice to the Authority no later than thirty (30) days prior to the date the Board considers for
approval any resolution authorizing the execution and delivery of any such Credit Agreement. The lien on and
pledge of Pledged Revenues to pay the cost of any such Credit Agreement may be on a parity with, but not superior
to, the lien on and pledge of the Pledged Revenues securing the Parity Obligations.

Section 5. ISSUANCE OF ADDITIONAL OBLIGATIONS. (a) Additional Parity Obligations. The
Board reserves and shall have the right and power to issue or incur, or request the Authority, on its behalf, to issue or
incur, Additional Parity Obligations for any purpose authorized by law pursuant to the provisions of this Resolution
and the applicable laws of the State of Texas governing the issuance of bonds for the benefit of the University. The
Board, or the Authority acting on behalf of the Board, may incur, assume, guarantee, or otherwise become liable in
respect of any Additional Parity Obligations if the Board shall have determined that it will have sufficient funds to
meet the financial obligations of each Participant (currently the University) in the Financing System, including
sufficient Pledged Revenues to satisfy the Annual Debt Service Requirements of the Financing System and to meet
all financial obligations of the Board relating to the Financing System. In addition, the Board shall not issue or
incur, or cause to be issued or incurred, Additional Parity Obligations unless (i) the Board shall determine that the
Participant for whom the Additional Parity Obligations are being issued or incurred possesses the financial
capability to satisfy its Direct Obligation after taking into account the then proposed Additional Parity Obligations,
and (ii) the Designated Financial Officer shall deliver to the Board and the Authority a certificate stating that to the
best of his or her knowledge the Board is in compliance with all covenants contained in this Resolution and any
resolution adopted authorizing the issuance of Additional Parity Obligations, and is not in default in the performance
and observance of any of the terms, provisions, and conditions hereof or thereof.
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(b) Non-Recourse Debt and Subordinated Debt. Non-Recourse Debt and Subordinated Debt may be
incurred by the Board or the Authority on behalf of the Board without limitation, subject to the applicable laws of
the State of Texas.

Section 6. DISPOSITION OF ASSETS ATTRIBUTABLE TO FINANCING SYSTEM
PARTICIPANTS. The Board may convey, sell, or otherwise dispose of any properties of each Participant
(currently the University) in the Financing System provided:

(a) Ordinary Course. Such conveyance, sale, or disposition shall be in the ordinary course of business of
such Participant which uses, operates, owns, or is otherwise responsible for such properties; or

(b) Disposition Upon Board Determination. The Board shall determine that after the conveyance, sale, or
other disposition of such properties, the Board shall have sufficient funds during each Fiscal Year during which
Parity Obligations are to be Outstanding to meet the financial obligations of each Participant in the Financing
System, including sufficient Pledged Revenues to satisfy the Annual Debt Service Requirements of the Financing
System and to meet all financial obligations of the Board relating to the Financing System.

Section 7. COMBINATION, DIVISION, RELEASE AND ADMISSION OF NEW INSTITUTIONS
UNDER THE FINANCING SYSTEM. (a) Combination and Division. Notwithstanding anything to the
contrary contained herein, it is recognized that certain institutions which may become Participants in the Financing
System may be combined or divided and that so long as such combined or divided institutions continue to be
governed by the Board such action shall not be in violation of the provisions of this Resolution or require any
amendments of the provisions hereof.

(b) Release. Subject to the conditions set forth below, any Participant in the Financing System or portion
thereof may be closed and abandoned by law or may be removed from the Financing System (thus deleting the
revenues, income, funds and balances attributable to said Participant or portion thereof from Pledged Revenues)
without violating the terms of this Resolution provided:

(1) the Board approves and delivers to the Authority an Officers� Certificate to the effect that, 
to the knowledge thereof, after the release of such Participant or portion thereof, the Board will have
sufficient funds during each Fiscal Year in which Parity Obligations shall thereafter be Outstanding to meet
the financial obligations of the Board, including sufficient Pledged Revenues to satisfy the Annual Debt
Service Requirements of the Financing System and to meet all financial obligations of the Board relating to
the Financing System; and

(2) the Board and the Authority receive an Opinion of Counsel which shall state that such
release will not adversely affect the status for federal income tax purposes of interest on any Outstanding
Parity Obligations and that all conditions precedent provided in this Resolution or any resolution hereafter
adopted governing the issuance of Parity Obligations relating to such release have been complied with; and

(3) (A) if the Participant or portion thereof to be released from the Financing System is to
remain under the governance and control of the Board, the Board must either (i) provide, from lawfully
available funds, including Pledged Revenues attributable to said withdrawing Participant, for the payment
or discharge of said Participant�s Direct Obligation; or (ii) pledge to the payment of Parity Obligation,
additional resources not then pledged in an amount sufficient to satisfy such withdrawing Participant�s 
Direct Obligation; or

(B) if the Participant or portion thereof to be released from the Financing System is to no
longer be under the governance and control of the Board and remains in operation independent of the
Board, the Board must enter into a binding obligation with the new governing body of the withdrawing
institution or the portion thereof being withdrawn, obligating said governing body to make payments to the
Board at the times and in the amounts equal to said Participant�s Annual Obligation or to pay or discharge 
said Participant�s Direct Obligation, or, in the case of a portion of a Participant being withdrawn, the
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proportion of the Participant�s Annual Obligation or Direct Obligation, as the case may be, attributable to
the withdrawing portion of the Participant.

(c) If, after the date of the adoption of this Resolution, the Board desires for an institution or agency
governed by the Board to become a Participant of the Financing System, or if the Board is required by law to
assume the governance of an institution or agency, it may include said institution or agency in the Financing System
with the effect set forth in this Resolution by the adoption of a resolution amending this Resolution, which resolution
shall be binding upon the Authority.

*******************

Section 18. PAYMENTS. Semiannually on or before each principal or interest payment date while any of
the Bonds are outstanding and unpaid, commencing on the first interest payment date for the Bonds as provided in
this Resolution and the Bond Purchase Contract, the Board shall make available to the Paying Agent/Registrar,
money sufficient to pay such interest on and such principal of the Bonds as will accrue or mature, or be subject to
mandatory redemption prior to stated maturity, on such principal, redemption, or interest payment date. The Paying
Agent/Registrar shall cancel all paid Bonds and shall furnish the Board and the Authority with an appropriate
certificate of cancellation.

*******************

Section 20. REMEDIES. Any owner of Parity Obligations in the event of default in connection with any
covenant contained herein or in any resolution adopted hereafter authorizing the issuance of Parity Obligations, or
default in the payment of said obligations, or of any interest due thereon, or other costs and expenses related thereto,
may require the Authority, the Board, their respective officials and employees, and any appropriate official of the
State of Texas, to carry out, respect, or enforce the covenants and obligations of this Resolution by all legal and
equitable means, including specifically, but without limitation, the use and filing of mandamus proceedings in any
court of competent jurisdiction against the Authority, the Board, their respective officials and employees, or any
appropriate official of the State of Texas.

*******************

Section 22. AMENDMENT OF RESOLUTION. (a) Amendment Without Consent. This Resolution
and the rights and obligations of the Authority, the Board and of the owners of the Outstanding Parity Obligations
may be modified or amended at any time without notice to or the consent of any owner of the Outstanding Parity
Obligations, solely for any one or more of the following purposes:

(i) To add to the covenants and agreements of the Board or the Authority contained in this
Resolution, other covenants and agreements thereafter to be observed, or to surrender any right or power
reserved to or conferred upon the Board or the Authority in this Resolution;

(ii) To cure any ambiguity or inconsistency, or to cure or correct any defective provisions
contained in this Resolution, upon receipt by the Board and the Authority of an opinion of Bond Counsel,
that the same is needed for such purpose, and will more clearly express the intent of this Resolution;

(iii) To provide for the issuance of Additional Parity Obligations;

(iv) To supplement the security for the Parity Obligations, including, but not by way of limitation,
to provide for the addition of new institutions and agencies to the Financing System or to clarify the
provisions regarding the University as a Participant in the Financing System; provided, however, if the
definition of Pledged Revenues is amended in any manner which results in the pledge of additional
resources, the terms of such amendment may limit the amount of such additional pledge and the manner,
extent, and duration of such additional pledge all as set forth in such amendment;
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(v) To make any changes or amendments requested by any bond rating agency then rating or
requested to rate Parity Obligations, as a condition to the issuance or maintenance of a rating, which
changes or amendments do not, in the judgment of the Board and the Authority, materially adversely affect
the interests of the owners of the Outstanding Parity Obligations;

(vi) To make such changes, modifications or amendments as may be necessary or desirable,
which shall not adversely affect the interests of the owners of the Outstanding Parity Obligations, in order,
to the extent permitted by law, to facilitate the economic and practical utilization of Credit Agreements
with respect to the Parity Obligations; or

(vii) To make such other changes in the provisions hereof as the Board and the Authority may
deem necessary or desirable and which shall not, in the judgment of the Board and the Authority, materially
adversely affect the interests of the owners of Outstanding Parity Obligations.

Notice of any such amendment may be published by the Board or the Authority in the manner described in
subsection (c) of this Section; provided, however, that the publication of such notice shall not constitute a condition
precedent to the adoption of such amendatory resolution and the failure to publish such notice shall not adversely
affect the implementation of such amendment as adopted pursuant to such amendatory resolution.

(b) Amendments With Consent. Subject to the other provisions of this Resolution, the owners of
Outstanding Parity Obligations aggregating a majority in Outstanding Principal Amount shall have the right from
time to time to approve any amendment to this Resolution, other than amendments described in subsection (a) of this
Section, which may be deemed necessary or desirable by the Board and the Authority; provided, however, that
nothing herein contained shall permit or be construed to permit, without the approval of the owners of all of the
Outstanding Parity Obligations, the amendment of the terms and conditions in this Resolution so as to:

(1) Grant to the owners of any Outstanding Parity Obligations a priority over the owners of any other
Outstanding Parity Obligations; or

(2) Materially adversely affect the rights of the owners of less than all Parity Obligations then
Outstanding; or

(3) Change the minimum percentage of the Outstanding Principal Amount necessary for consent to
such amendment.

(4) Make any change in the stated maturity, or the provisions for redemption prior to stated maturity,
of the Outstanding Bonds;

(5) Reduce the rate of interest borne by Outstanding Bonds;

(6) Reduce the amount of the principal payable on Outstanding Bonds;

(7) Modify the terms of payment of principal of or interest on the Outstanding Bonds, or impose any
conditions with respect to such payment.

(c) Notice. If at any time this Resolution is to be amended pursuant to the provisions of subsection (b) of
this Section 22, the Board or the Authority shall cause notice of the proposed amendment to be published in a
financial newspaper or journal of general circulation in The City of New York, New York, once during each
calendar week for at least two successive calendar weeks. Such notice shall briefly set forth the nature of the
proposed amendment and shall state that a copy thereof is on file at the principal office of each Registrar for the
Parity Obligations for inspection by all owners of Parity Obligations. Such publication is not required, however, if
the Board or the Authority gives or causes to be given such notice in writing, by certified mail, to each owner of
Parity Obligations. Such publication is not required with respect to amendments to this Resolution effected pursuant
to the provisions of subsection (a) of this Section 22.
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(d) Receipt of Consents. Whenever at any time not less than thirty (30) days, and within one year, from
the date of the first publication of said notice or other service of written notice of the proposed amendment the
Board or the Authority shall receive an instrument or instruments executed by all of the owners or the owners of at
least a majority in Outstanding Principal Amount, as appropriate, which instrument or instruments shall refer to the
proposed amendment described in said notice and which specifically consent to and approve such amendment in
substantially the form of the copy thereof on file as aforesaid, the Board and the Authority may adopt the
amendatory resolution in substantially the same form.

(e) Effect of Amendments. Upon the adoption of any resolution to amend this Resolution pursuant to the
provisions of this Section, this Resolution shall be deemed to be amended in accordance with the amendatory
resolution, and the respective rights, duties, and obligations of the Board, the Authority and all the owners of then
Outstanding Parity Obligations and all future Parity Obligations shall thereafter be determined, exercised, and
enforced under this Resolution, as amended.

(f) Consent Irrevocable. Any consent given by any owner of Parity Obligations pursuant to the provisions
of this Section shall be irrevocable for a period of six months from the date of the first publication or other service of
the notice provided for in this Section, and shall be conclusive and binding upon all future owners of the same Parity
Obligations during such period. Such consent may be revoked at any time after six months from the date of the first
publication of such notice by the owner who gave such consent, or by a successor in title, by filing notice thereof
with the Registrar for such Parity Obligations, the Authority and the Board, but such revocation shall not be
effective if the owners of a majority in Outstanding Principal Amount, prior to the attempted revocation, consented
to and approved the amendment.

(g) Ownership. For the purpose of this Section, the ownership and other matters relating to all Parity
Obligations shall be determined by the Registration Books maintained by the Registrar.

*******************

CERTAIN PROVISIONS OF THE SIXTH SUPPLEMENT TO THE MASTER RESOLUTION

Section 1. MASTER RESOLUTION TO REMAIN IN EFFECT; ADDITIONAL PARITY
OBLIGATIONS. Except as supplemented or amended herein, the Master Resolution shall remain in full force and
effect, it being the intention of the Board and the Authority to provide for the issuance of the Series 2011 Bonds on a
parity with the Prior Bonds such that the Series 2011 Bonds shall be considered Additional Parity Obligations under
the Master Resolution. The Authority and the Board hereby agree that the Series 2011 Bonds are to be secured by
the Pledged Revenues to the same extent the Prior Bonds are secured and to the same extent any other Additional
Parity Obligations, including any refunding bonds, may be secured under the Master Resolution. As Additional
Parity Obligations under the Master Resolution, the Series 2011 Bonds are entitled to the benefits of and governed
by the provisions, agreements, covenants and warranties contained in the Master Resolution which relate to Parity
Obligations and Bonds, to the extent that such provisions, agreements, covenants, and warranties are not in conflict
or inconsistent with this Sixth Supplement; provided, however, that to the extent of any conflict between the Master
Resolution and this Sixth Supplement as they relate to the covenants of Sections 16, 17 and 18 of this Sixth
Supplement, the covenants set forth in Section 16, 17 and 18 of this Sixth Supplement shall control.

*******************

Section 5. MANAGEMENT OF 2011 FUNDS. (a) Creation of Funds. The following 2011
Funds are hereby created: (i) the 2011 Reserve Fund and (ii) the 2011 Project Fund. A 2011 Costs of Issuance
Account within the 2011 Project Fund shall be maintained by the Board and shall be applied to pay the costs of
issuing the Series 2011 Bonds as approved by the Executive Director and as provided in this Sixth Supplement. The
2011 Funds shall be held by the University with its depository bank, currently JPMorgan Chase Bank, Houston,
Texas, separate from any other funds, or as otherwise directed by the University in accordance with this Sixth
Supplement. The Designated Financial Officer shall provide JPMorgan Chase Bank, Houston, Texas with such
instructions as are necessary to effect the proper application of such 2011 Funds as provided by this Sixth
Supplement.
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*******************

(c) Application of Interest and Sinking Fund. Amounts on deposit in the Interest and Sinking Fund
shall be applied at such times and in such amounts as required for the timely payment of the interest and principal
of, and premium, if any, due on the Series 1998A Bonds, the Series 2002 Bonds, the Series 2003 Bonds, the Series
2004 Bonds, the Series 2011 Bonds and any Additional Parity Obligations issued pursuant to the provisions of
Section 55.17591 of the Texas Education Code, as amended, whether by reason of stated maturity or redemption
prior to stated maturity.

*******************

(f) 2011 Reserve Fund. The 2011 Reserve Fund may be funded with a deposit of cash in an amount
equal to the Required Reserve Amount for the Series 2011 Bonds or by a Credit Facility issued in an amount equal
to the Required Reserve Amount for the Series 2011 Bonds or a combination of cash and a Credit Facility equal in
amount to the Required Reserve Amount for the Series 2011 Bonds. The University shall maintain a balance in the
2011 Reserve Fund equal to the Required Reserve Amount. The University may, upon passage of a resolution by
the Board, replace or substitute a Credit Facility for cash on deposit in the 2011 Reserve Fund or in substitution for
or replacement of any existing Credit Facility. Upon such replacement or substitution, cash in excess of the Required
Reserve Amount may be withdrawn by the University at its option, and transferred to the 2011 Project Fund Fund;
provided that the face amount of any Credit Facility may be reduced at the option of the University in lieu of such
transfer.

When and if the 2011 Reserve Fund contains less than the Required Reserve Amount due to the issuance of
the Series 2011 Bonds, beginning on the last Business Day of the month following the delivery of the Series 2011
Bonds to the purchasers thereof, and continuing for sixty (60) months, the University shall deposit to the credit of
the 2011 Reserve Fund an amount equal to 1/60th of the difference determined as of such delivery date between the
amount in the 2011 Reserve Fund and the Required Reserve Amount. In the event of a deficiency in the 2011
Reserve Fund, or in the event that on the date of termination or expiration of any Credit Facility there is not on
deposit in the 2011 Reserve Fund sufficient cash or Credit Facilities, all in an aggregate amount at least equal to the
Required Reserve Amount, then the University shall, after making required deposits to the Interest and Sinking Fund
in accordance with the terms of this Resolution, satisfy the Required Reserve Amount by depositing cash or a Credit
Facility into the 2011 Reserve Fund in monthly installments of not less than 1/12 of such deficiency on or before the
last Business Day of each month following such deficiency, termination or expiration.

Section 10. SECURITY FOR THE SERIES 2011 BONDS. The Series 2011 Bonds are special
obligations payable from and secured by the Pledged Revenues pursuant to this Sixth Supplement and the Master
Resolution. The Pledged Revenues are hereby pledged, subject to the liens securing the Prior Encumbered
Obligations, to the payment of the principal of, premium, if any, and interest on the Series 2011 Bonds on a parity
with all other Parity Obligations, as the same shall become due and payable. The Board agrees to pay from Pledged
Revenues the principal of, premium, if any, and the interest on the Series 2011 Bonds when due, whether by reason
of stated maturity or redemption prior to stated maturity.

*******************

Section 11. ISSUANCE OF SERIES 2011 BONDS AS PARITY OBLIGATIONS PURSUANT
TO THE MASTER RESOLUTION. The Series 2011 Bonds shall be issued as Parity Obligations pursuant to the
Master Resolution. The Board has determined that there will be sufficient funds to meet the financial obligations of
each Participant in the Financing System, including sufficient Pledged Revenues to satisfy the annual debt service
requirements of the Financing System and to meet all financial obligations of the Board relating to the Financing
System. The Board has also received and approved all certifications and estimates from the Designated Financial
Officer that are required by the Master Resolution as a condition to the authorization of the Series 2011 Bonds.

*******************

Section 17. DEFEASANCE OF OBLIGATIONS. (a) Any Series 2011 Bond may be defeased (a
"Defeased Bond") within the meaning of this Sixth Supplement, except to the extent provided in subsections (c) and
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(e) of this Section, in any manner provided by law, when payment of the principal of such Series 2011 Bond, plus
interest thereon to the due date or dates (whether such due date or dates be by reason of maturity, upon redemption,
or otherwise) either (i) shall have been made or caused to be made in accordance with the terms thereof (including
the giving of any required notice of redemption) or (ii) shall have been provided for on or before such due date by
irrevocably depositing with or making available to the Paying Agent/Registrar for such payment (1) lawful money
of the United States of America sufficient to make such payment, (2) Defeasance Securities, certified by an
independent public accounting firm of national reputation to mature as to principal and interest in such amounts and
at such times as will ensure the availability, without reinvestment, of sufficient money to provide for such payment
and when proper arrangements have been made by the Authority with the Paying Agent/Registrar for the payment of
its services until all Defeased Bonds shall have become due and payable or (3) any combination of (1) and (2). At
such time as a Series 2011 Bond shall be deemed to be a Defeased Bond hereunder, as aforesaid, such Series 2011
Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the benefits of, the revenues
herein pledged as provided in this Sixth Supplement, and such principal and interest shall be payable solely from
such money or Defeasance Securities.

(b) The deposit under clause (ii) of subsection (a) shall be deemed a payment of a Series 2011 Bond
as aforesaid when proper notice of redemption of such Series 2011 Bonds shall have been given, in accordance with
this Sixth Supplement. Any money so deposited with the Paying Agent/Registrar as provided in this Section may at
the written discretion of the Authority also be invested in Defeasance Securities, maturing in the amounts and at the
times as hereinbefore set forth, and all income from all Defeasance Securities in possession of the Paying
Agent/Registrar pursuant to this Section which is not required for the payment of such Series 2011 Bond and
premium, if any, and interest thereon with respect to which such money has been so deposited, shall be turned over
to the Authority.

(c) The term "Defeasance Securities" as used in this section means (i) means direct, noncallable
obligations of the United States of America, including obligations that are unconditionally guaranteed by the United
States of America (including Interest Strips of the Resolution Funding Corporation), (ii) noncallable obligations of
an agency or instrumentality of the United States of America, including obligations that are unconditionally
guaranteed or insured by the agency or instrumentality and that, on the date the governing body of the Authority
adopts or approves proceedings authorizing the issuance of refunding bonds or otherwise provide for the funding of
an escrow to effect the defeasance of the Series 2011 Bonds are rated as to investment quality by a nationally
recognized investment rating firm not less than "AAA" or its equivalent, and (iii) noncallable obligations of a state
or an agency or a county, municipality, or other political subdivision of a state that have been refunded and that, on
the date the governing body of the Authority adopts or approves proceedings authorizing the issuance of refunding
bonds or otherwise provide for the funding of an escrow to effect the defeasance of the Series 2011 Bonds, are rated
as to investment quality by a nationally recognized investment rating firm no less than "AAA" or its equivalent.

(d) Notwithstanding any provision of any other Section of this Sixth Supplement which may be
contrary to the provisions of this Section, all money or Defeasance Securities set aside and held in trust pursuant to
the provisions of this Section for the payment of principal of the Series 2011 Bonds and premium, if any, and
interest thereon, shall be applied to and used solely for the payment of the particular Series 2011 Bonds and
premium, if any, and interest thereon, with respect to which such money or Defeasance Securities have been so set
aside in trust. Until all Defeased Bonds shall have become due and payable, the Paying Agent/Registrar shall
perform the services of Paying Agent/Registrar for such Defeased Bonds the same as if they had not been defeased,
and the Authority shall make proper arrangements to provide and pay for such services as required by this Sixth
Supplement.

(e) Notwithstanding anything elsewhere in this Sixth Supplement, if money or Defeasance Securities
have been deposited or set aside with the Paying Agent/Registrar pursuant to this Section for the payment of Series
2011 Bonds and such Series 2011 Bonds shall not have in fact been actually paid in full, no amendment of the
provisions of this Section shall be made without the consent of the registered owner of each Series 2011 Bond
affected thereby.

(f) Notwithstanding the provisions of subsection (a) immediately above, to the extent that, upon the
defeasance of any Defeased Bond to be paid at its maturity, the Authority retains the right under Texas law to later
call that Defeased Bond for redemption in accordance with the provisions of the resolution authorizing its issuance,
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the Authority may call such Defeased Bond for redemption upon complying with the provisions of Texas law and
upon the satisfaction of the provisions of subsection (a) immediately above with respect to such Defeased Bond as
though it was being defeased at the time of the exercise of the option to redeem the Defeased Bond and the effect of
the redemption is taken into account in determining the sufficiency of the provisions made for the payment of the
Defeased Bond.

(g) In the event that the Authority elects to defease less than all of the principal amount of Series 2011
Bonds of a maturity, the Paying Agent/Registrar shall select, or cause to be selected, such amount of Series 2011
Bonds by such random method as it deems fair and appropriate.
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TEXAS SOUTHERN UNIVERSITY 
3100 CLEBURNE STREET • HOUSTON, TEXAS 77004. 

VICE PRESIDENT FOO FINANCEICFO 
OFFICE: 713-313·7~02; FAX: 713·313-7070 

713·313·7011 

November 18,2010 

The Honorable Glenn 0. Lewis, Chairman 
TSU Board of Regents 
3100 Cleburne Street 
Hmmah Hall, Room 1 04 
Houston, TX 77004 

We are pleased to submit this independently audited Ammal FinaJtcial Report for the fiscal year 
ended August 31, 2010 for Texas Southem University ("TSU"), There have been mm1y positive 
outcomes that have occurred during the fiscal year 2010: 

• The confirmation of the Southem Association of Colleges a11d Schools (SACS) 
accreditation; m1d 

• Both Moody's and Fitch rating agencies increased the University's bond rating. 

TSU's administration is responsible for establishing and maintaining internal controls designed 
to ensure that the assets of the university are protected from Joss, theft, or misuse. Management 

also ensures that adequate accounting processes are in place to allow for the preparation of 
financial statements, in confonnity with govemmental accounting stm1dards. Intemal control is 
designed to provide reasonable, but not absolute, assurance that these objectives are met. The 
concept of reasonable assurance recognizes that (1) the cost of controls should not exceed the 
benefits expected to be derived, wd (2) the evaluation ofcost aJtd benefits requiJ.:e estimates a11d 
judgments by ma11agement. 

We believe TSU's accounting controls provide reasonable assurance that enors or ilTegularities 

that could be material to the finaJtcial statements are prevented, or would be detected withm a 
timely pedod, by employees in the nom1al course ofperfonning their assigned function. 

TSU is one of the nations largest Historically Black Colleges and Universities and possesses an 
impressive may of undergraduate and graduate prograJUs, a diverse faculty, 80-plus student 

orgwizations, a11d aJt alunmi network comprised of educators, entrepreneurs, public serva11ts, 
lawyers, pilots, artist a11d more. The ca111pus encompasses 150 acres aJtd serves as a comerstone 
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for developing the greatest potential in leaders from various socio-economic, cultural and racial 
backgrounds. 

Texas Southern University is located in Houston, Texas-the seat of Ranis County (the most 
populous county in the state), the fourth largest city in the US, and one of the fastest-growing 
and forward-moving cities in the world. Houston's economy is based on peh·ochemicals, 
shipping, refining, chemicals, space exploration, manufactw·ing, education, and tourism. As 
residents of this international city, Texas Sou them students are afforded numerous and unique 
opp01tunities and experiences. 

TSU is situated in the heati of the city, in Houston's historic Third Ward, giving its students and 
faculty easy access to the Museum District, neighboring educational institutions (Houston 
Community College, the University of Houston, Rice University, and the University of St. 
Thomas), the Texas Medical Center, City Hall, downtown Houston, and all of the city's major 
fi·eeways. 

The preparation of this report was accomplished with the dedicated services of the entire 
accounting staff and the cooperation of other deparhnents within Business Affairs. We would 
like to express our appreciation to all members within the Division of Administration and 
Finance, Internal Audit staff, and others who assisted and conh'ibuted to the preparation of this 
report. Credit must also be given to the Board of Regents and the State of Texas for their 
continued interest and support in planning and conducting the financial operations of TSU in a 
responsible and professional manner. 

This financial report is designed to provide a general overview of Texas Southem University's 
finances for interested parties. Questions conceming any of the information provided in this 
report or requests for additional financial infonnation should be addressed to the Executive 
Director of Business Affairs, 3100 Cleburne Street, Suite 145, Houston, TX 77004-4501. 

Sincerely, 

·iafSJa~ 
J'F C. McShan 
f!}ice President for Finance 
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To the Board of Regents of 
Texas Souiliem University; 

LVDEPBN!JENT A UDI1'0RS' RISPOR.T 

We have audited the accompanying Statement ofN'~ Assets ofTexas Souillel'U Univcr.~ity ("TSU"), au 
Agency of tl1e State nfTcxas, as of August 3), .2010, and. the related statements ofrevenues, expenses, 
an<fdlau:ges in .net assets, and cash. flow• for the ·year then e~1ded. 'J11ese finandal statements are the 
responsi!>ility qf TSU's management, Our respon•il;ilhy is lu express opin:iQns on these financial 
statetrieuts ·b~sect 011 our audit 

We ·COnducted our audit in accordance with g:elletally accepted auditing slat!dards in the United States of 
;,:l.mei'ib9 aud the s!atld:trds applicable to financial audits contained in Govemmellt Auditing Stw!dards, 
iss1.1ed hy,the Comptroller General of th~ United States, Those staudards require that we plan and pcrfmm 
ilie audit to obtnhi nmsonallJe assm·anc.e about wllelher the fma)l(:ial statements are free of material 
misstatement An audit includes exami,ning, on a test basis, evidence supporting the an10U11ts and 
disclosures in the financial stuten1ents. An audit also includes "''scssing ibe acconnting principles used 
and signillcant estiu1ates made by mauilgemerrt, as well as evaluating th~ ovemll financial statement 
presentation. We believe that our audit pl'Ovideszreasonable basis for our Opinions, 

As d.ls.cusiled rn Note 1, the financial statements ofTSU are intended to prescntthe financial position and 
!l1e chanr,es in firumcinl.Jlosition and cash flows of only that portion ,of lhe business-type activitie,~ of the 
State of Texas that is attributable to tbc transactinns of TSU. 111ey d() not purport to, and do m1t, ptesent 
fairly the t!llll11cial po8ilton of the State of Texas as of Au!,~lSt 31, 2010, the changes in lts financial 
position, ot its cash t1o\Vs for the year then ended in conformity with .acco.IL'lting principles generally 
accepted in the United States of America. 

In our ophrioo, the financial. statements rcfeJTed to above present fairly, in all material respects, the 
respective financial position of TSU as ,of August 31, 2010, and the respective cehanges 1n firmnciol 
position t111d aash±lows thereof for tbe year thm ended in conformlty with acconniing: principles gc11G1·a1ly 
.accepted h1 the United St,~tes of Amedcac. 

In accord~mce with Govemment Auditing Standards, we have also issued our report dated Noveniber 12, 
2010 on our consideration of TSU's internal control over financialt·eporting and em our tests of its 
compli~Jtce with oertain provisio11s of l~ws, regulations, contracts, and grant agreement~ and oth~-r 
matters. The pmpose ofthat rep01t is to describe the scope of our testing of intemal control over :!luanda! 
reporting' end cou)pliance and the results of Oxat testing, and not to provide m1 opinion on tho intemal 
control O\•er financial reporting or on omnpliance. That report is an integm.l part of an audit perfonned in 
accordance with Government Auditing &rmdards and importsnt fur assessing the result~ of our audit. 
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'J:be Management's DHcus~ion &nd. AJJnlysls, l;md~&cta~y oomparlson tn:li:Jrmation., >mel $t:lvxlul~.s .of 
tlliJding pxogt(lSS are iiDl 11 requfreil :part c1f \he baslc fin:anci@l &~fltt::ri:J<:;nts• but are supplOtilentaty 
informatl.(ln required by a~counting pri~ples generally accepted ill the Uttited States of i\met'ica. St\oh 
~nilJnl:mtru>t, although Jjot it p!il;\ of tile basic £hiaJJP!ill stale!\wnts, Is required by the Go\'ermnentsl 
Accouuting~tandards Board, who considers it to be .an essential pmt of.t1nandal reporting Jbr placlng the 
bus.ic tinanciaJ statemeuts JJl an appmprll\te opGrational, ccon;muc, w histocl.cal context W~ Ira \'e ;Jpp1ic{l 
cl!:rtai!l limited procedure;s to ihe Required. :Suppl~mcntal'y InfdtlllJtion in acco:rdance wllll n\tditing 
«l'anda,a• ,generally accepted iu the United S(ate~ ofAmerica, whiC:I1 cnnsisted ofinquirie• of n1anageme"t 
·about the urml:h\lds of pr~patiug tim infom1atiou .and c0mparing the information for consisrency with 
numngetnent':s responses to our .inquiries, tbe basic ·financial statements·, an.d other knowledge we obt~hieril 
dming our audit oC~J.e basic t!na11dal. s!ntmnents. We <)o not e>.11ress an uplnkm or provide any assurance 
ail tile information because The limiJed. procedmes do not provide u.~ with suffi.clent evidence t~ express an 
Qpinitm nr provide M)! assurance, 

Ottt mtdlt w~s .conducted for .tlie pllJ;llose of fanniJ1g opinions. olt !be fu\liJ)cial staterMnts that oollectlvlil3' 
'comprise l'SU's bnsic {inmcial statements. The introdtmtory $ectfon and reqpired supplemen!'!lry 
iufQt~11ati<;in .al•.e pr¢sentc\l. f~r PID1>oses of adoiticro!ll analysis and ~n: n<J!. a rcquit~d prl!:t of tlw basic 
I:ln~t.leM s1at:ev1cms. The eombiuii1g fund Sll:ltetncntS"and .schedules m\l' lllcll'CS)lonsibili!y of mM>agctnent 
.and. w:ere <)crlvcd lhun ctud relate directly t(l ,the llnderl)'il\!l Moormtilrg and uth~r reoords used to:prepilte 
the ·Ut!llt)cial stntm11etifs., Thcr infornlati<.m has been .subjecrecl UJ· the auiHtliJ~;> Jlf!!tledures applied ln the 
audit or tlJe Jinancihl ·sratemomt~ and certain .<tddit5.omtll>.mafldure~ including :comp<tring Jmi\ reconclling 
sudt iJt(or!llati.on ditt:et1y to the tmderlyi11g aocountlJ1g and other records u.sed to prepare the fin:mdal 
stilt1::1Jleht~ Ill' lo the ful.ancialstafe!lJertfii thsn1selvf\s, an<J othel' ilddifi.onal pCCioednrt:s in accotdance with 
actditil'Ig standards ge!tel'al1y accepted in the United States .of Am~rica, Ji1 our op'inib:i!, the iilibrmttliott is 
fhlrly s\atetl in, all material rrn;pccw jn relati.on to the fUlal)clal statements ~s ;\ whole, 'l'lre 1nwodupt(HJ' 
an.d required •UJlplementar); infonnuti(ln have not bcctcsubjecte.d tc1he auditing procedures applied in the 
audit of the basic fhtandal Slalimlents and, accordi\1gly, we <:to neil cxprcs~ M otliniPn or prov1dc auy 
·llSS\11;;'\ll(ie o\1 them, 

(J~LT~ARRJS '~~CHACEK, LLI..F1 
v 

B~!! Uatrls }1ec1wc&, I::LLI' 
Ciwtifi~ti Public Afcauntam.,, . . 
Hou;;\t1ri, T~ns 
No.veh1b.~•· U'l, 20! 0 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) 
August 31, 2010 

The purpose of the Management's Discussion and Analysis (the "MD&A") is to give the readers an objective and 
easily readable analysis of the annual financial activities of Texas Southern University ("TSV"). TI1e analysis is 
based on currently known facts, decisions, or economic conditions. It presents shmi and 1ong-tenn analysis of 
TSU's activities, compares current year results with those of the prior year, and discusses the positive and 
negative aspects of that comparison. GASB Statement No. 34 establishes the content of the minimum 
requirements for the MD&A. Please read the MD&A in conjunction with TSU' s financial statements, which 
follow this MD&A. 

Tim STRUCTURE OF OliR ANNUAL REPORT 

Components of the Financial Section 

!" .......................................................... I 
,--------'-----, 

Management's 
DiilCUHilion and 

Analysis 

····· 
.... ········· ······ 

............. · .... 

.......... ~ ····· Basic Financial 
Stat~~ments 

I 
Required 

········· , ... 

~ ---, __ -,,:~~~~' 
,------------, ..... ---------, 

Independent 
Auditors' Repmt 

Summary 

Statement of 
Net Assets 

Statement of Revenues, 
Expenses, and Changes 

in N ct Assets 

Statement of 
Cash Flows 

Detail 

Note~ to the 
Financial 

Statements 

The annual financial repoti is presented as compliant with the financial reporting model in effect pursuant to 
GASB Statement No. 34. The financial repmiing model requires certain basic financial statements as well as a 
Management's Discussion tmd Analysis (MD&A) and ce11ain other Required Supplementary Information (RSI). 
111e basic financial statements include statement of net assets; statement of revenues, expenses, and changes in net 
assets; statement of cash flows; and notes to the financial statements. 

Basic Financial Statements 

The basic financial statements report infonnation for TSU as a whole. These statements include transactions and 
balances relating to all assets, including infrastrncture capital assets. These statements are designed to provide 
information about cost of services, operating results, and financial position of TSU as an economic entity. 111e 
statement of net assets and the statement of revenues, expenses, and changes in net assets, which appear fu'St in 
the filkmcial statements, rep011 information on TSU's activities that enable the reader to understand the financial 
condition of TSU. 111ese statements are prepared using the accrual basis of accounting, which is similar to the 
accounting used by most private sector companies. All of the current year's revenues and expenses are taken into 
account even if cash has not yet changed hands. 
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TEXAS SOUTHERN UNIVERSITY 
(An A2ency of the State of Texas) 

MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued 
August 31, 201 0 

The statement of net assets presents infonnation on all ofTSU's assets and liabilities, The diflerence between the 
two is reported as net assets. Over time, increases or decreases in nel assets may serve as a useful indicator of 
whether the financial position of TSU is improving or deteriorating. Oth~1· nonfinancial factors, such as TSU's 
customer base ami the condition of TSU's infrastructure, need to be considered to assess the overall health of 
TSU. 

The statement of revenues, expenses, and changes in net assets presents infonnation showing how TSU's net 
assets changed dming the most recent year. All changes in the net assets are reported as soon as the underlying 
event giving rise to the change occm-s, regardJ ess of the timing of related cash flows -the accrual method. 

The statement of cash flows presents infonnation about TSU' s cash receipts and cash payments dming the 
reporting period. The statement repotts cash receipts, cash payments, and net changes in cash resulting from 
operations, investing, and financing activities and provides answers to such questions as where did cash come 
from, what was cash used for, and what was the change in cash balance during the reporting period. 

The notes to the financial statements provide additional infonnation that is essential to a full Ul!dcrstanding of the 
data provided in the financial statements. 

The basic financial statements can be found after the lv!D&A within this repmi. 

FINANCIAL ANALYSIS OF TSU 

As noted earlier, net assets may serve over time as a useful indicator of TSU's financial position. Assets exceed 
liabilities by $146,873,857.45 of August 31, 2010. As required by GASB Statement No. 34, a comparative 
analysis has been presented as a component of the lv!D&A. The largest portion ofTSU's net assets (43%) reflects 
its investments in capital assets (e.g., land, buildings and improvements, equipment, construction in progress, and 
infrastructure), Jess any debt used to acquire those assets that is still outstanding. TSU uses these capital assets to 
provide services to students; consequently, these assets arc not available for future spending. Although TSU's 
investment in its capital assets is reported net of related debt, it should be noted that the resources needed to repay 
this debt must be provided from other sources, since the assets themselves cannot be used to liquidate these 
liabilities. 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued 
August 31, 2010 

Condensed Statement of Net Assets 

The following table reflects the condensed Statement of Net Assets: 

CONDENSED STATEMENT OF NET ASSETS 

2010 2009 

Cunent and other assets $ 107,249,675.44 $ 100,183,061.95 
Restricted assets 37,176,942.01 35,251,944.24 
Capital assets, net 184,244,541.70 188,812,390.27 

328,671,159.15 324,247,396.46 

Total Assets 

Omen! liabilities 78,808,653.69 73,610,977.14 
Noncurrent liabilities 102,988,648.01 ll4,065,846.64 

Total Liabilities 181 ,797,301.70 187,676,823.78 

Invested in capital assels, 64,030,540.18 64,348,006.61 
net of related debt 

RestJicted for: 

Capital projects 1,756,419.73 5,748,032.77 
Debt service 449,337.73 362,919.34 
OU1er 31,494,538.50 32,009,715.26 

Unrestricted 49,143,021.31 34,101,898.70 
Total Net Assets $ 146,873,857.45 $ 136,570,572.68 

Unrestricted net assets increased by $15,041,122.61 from $34,101,898.70 to $49,143,021.31 at year end. 
Unrestricted net assets are assets that can be used to finance day-to-day operations without constraints established 
by debt covenants and enabling legislation. The majority of this increase can be attributed to increase in tuition, 
federal awards and Hurricane Ike reimbursements. 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued 
August 31,2010 

Statement of Revenues, };xpcnscs, and Changes in Net Assets 

2010 
Operating Revenues 

Tuition and fees, pledged $ 76,139,146.44 
Discount on tuition and fees (22,1l68,813,00) 
Auxiliary enterprises, pledged 12,118,191.03 
Other sales of goods and services, pledged 82,349.59 
Federal revenue 50,586,841.93 
Federal pa~s through revenue 10,553,849.14 
State revenue 1,498,412.00 
State pass through revenue 5,587,697.24 
Oiher operating contract and grants, pledged 1,866,264.67 
Other operating revenue 2,658,292. 78 

Total Operating Revenues 139,022,232.02 

Operating Expenses 

Salmies and wages 86,118,451.3 I 
Payroll related costs 21,536,320.43 
Professional fees And services 9,031,176.09 
Travel 3,124,377.49 
Ma ttnials and supplies 14,854,426.50 

Communication tmd utili!ies 5,553,340.06 
Repairs and maintenance 6,624,311.11 
Rental<; and leases 2,078,025.43 
Printing arrl reproductions 578,284.23 
Bad debt expense 3,261,993.72 
Scholarships 25,157,274.92 
Olher operating expenses 11,571,739.31 
Depree iation 12,497,322.99 

Total Operating l•:xpenses 201 ,987,043,59 

Opemting (Loss) $ (62,964,811,57) 
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2009 

$ 59,420,131.89 
(18,769,655.00) 

7,782,380.80 
94,409.05 

41,063,512.79 
4,212,004.08 
1,461,145.32 
1,833,134.00 
1,828,192.01 
4,481213.10 

103,406,468.04 

80,ll48,211.47 
19,180,344.29 
15,(!99,642.44 
2,129,694.04 

11,411,396.48 
5,802,965. 71 

16,747,215.19 
2,618,562.54 

399,244.12 
1,980,042.66 

17,577,768.93 
4,913,067.21 

13,175,232.24 
191,083,387.32 

$ (87 ,676,919.28) 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued 
August 31, 2010 

Statement of Revenues, Expenses, and Changes in Net Assets, Continued 

2010 
Nonooerating Revenues (Expenses) 

State appropiiBtions $ 57,082,216.00 

Additional appropriations 10,987,734.02 

Other non~operating revenue (expenses) (3,317,849. 1 0) 

Gifts received 1,305,397.19 

Interest income 1' 136,361.93 

Extinguishment of debt 

Investing expenses (208,543.00) 

Interest expense (5,454,611.81) 

Net increase (decrease) in fair value of investments 1,265,227.00 

Total Nonoperating Revenues (Expenses) 62,795,932.23 

Income Before Other Revenues, Expenses, Gains, and Transfers (168,879.34) 

Other Revenuesl Exnenses1 Gains 1 and Transfers 
Capital appropriations, HEAF 11,283,387.00 

Additions to endowments 30,631.32 

Retumed lapsed appropriations (154,500. 73) 

Transfer to state (687,353.48) 

Appropriations Transfer-In 3,975,023.00 

Appropriations Transfer-Out (3,975,023.00) 

Total Other Revenues, Expenses, Gains, nnd Trnnsfers 10,472,164.11 

Change In Net Assets 10,303,284.77 

Beginning net assets 136,570,572.68 

Ending Net Assets $ 146,873,857.45 

2009 

$ 73,569,970.00 

9,498,332.79 

14,978.70 

4,542,730.46 

1,304,200.95 

11,264,101.00 

(200, 195.00) 

(5,819,242.04) 

(2,840,666.00) 

91,334,210.86 

3,657,291.58 

11,283,387.00 

124,807.62 

(2,017,500.00) 

(623,137.76) 

0.00 

0.00 

8,767,556.86 

12,424,848.44 

124,145,724.24 

$ 136,570,572.68 

For the year ended August 31, 2010, revenues totaled $217,953,483.17. Total revenues increased by 
$2,944,506.61 or I%. TSU's total net assets increased by $10,303,284.77 or 8%. This primary increase was due 
to increase in auxiliary tuition and fees, as well as an increase in Pell awards by $7,000,000. 

Expenses totaled $207,650,198.40 for the year ended August 31, 2010. This represents an increase of 
$7,083,570.28 from last year. The majority of this increase can be attributed to increases in scholarships related to 
Pell awards, as well as a reclassification of expenditures from professional fees per state classification. 
Key elements to these changes are as follows: 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued 
August 31, 2010 

• Operating revenues increased by $35,615,763.98 due to increased tuition and federal award revenue. 
• Non-operating revenues (expenses) deereased by $32,671,257.37 (29%) due to decrease in appropriations 

received from the State, the release of Department of Education debt in FY 09, and gifts contlibuted to 
TSU. 

• Operating expenses increased by $11,581,565.52 (7%) as a rcsul1 of increase in Pell award scholarships 
awarded to studmts and increases spending on matelial and supplies. 

• Nonoperating expenses decreased $3,820,085.99 (40%) due to a reduction in interest expense and smaller 
investment losses. 

Graphic presentations of selected data from the summary tables follow to assist in the analysis of TSU's activities. 

·······----·-·- ·····--·-·-----------------------. 

c NetTuition 
44% 

Operating Revenues 

II Total Federal 
49% 
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MANAGEMENT'S DISCUSSION AND ANALYSIS, Continued 
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CAPITAL ASSETS 

At year end, TSU had invested $184,244,541.70 in a variety of capital assets and infrastructure (net of 
accumulated depreciation). This represents a net decrease of $4,567,848.57. Depreciation is included with the 
capital assets as required by GASB Statement No. 34. 

Major capital asset events during the current year include the following: 

• Building improvements completed at a cost of$8,446,255.29. 

• Various building renovations were added as construction in progress at a total cost of $657,204.19. 

• The Leonard Spearman Technology building with a net book value of $7,605,371 was demolished during 
the year. 

More detailed information a bout TSU' s capital assets is presented in the notes to the financial statements. 

LONG-TERM DEBT 

TSU' s Revenue Bonds carry the rating of "Baa3" with Moody's Investors Service. At year end, TSU had 
$86,812,825.48 in revenue bonds outstanding versus $93,001,741.00 last year. TSU had $23,732,379.72 in 
general obligation bonds outstanding compared to $28,212,975.00 last year. More detailed information about 
TSU's Jong-tenn liabilities is presented in the notes to the financial statements. 

ECONOMIC FACTORS 

TSU was removed from probation in June 2010 by the Southcm Association of College and Schools (SACS), the 
accreditation body. In addition, like other entities along the Texas Gulf Coast, TSU suffered damages from 
Hurricane Ike. However, the institution is recovering and replacement costs were covered by FEMA, insurance 
coverage, or a special appropriation from the State. 

CONTACTING TSU'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our students, alumni, citizens, taxpayers, and creditors with a general 
overview of TSU's finances and to show TSU's accountability for the money it received. If you have questions 
about this report or need additional financial infonnation, contact the Texas Southern University Finance 
Department, 3100 Cleburne Street, Houston, Texas 77004. 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency oftbe State of Texas) 

STATEMENT OF NET ASSETS 

As of August 31,2010 

Assets 

Current Unrestricted Assets 

Cash on hand 

Cash in bank 

C<1sh in state treasury 

Balance in state appropriations 

Accounts receivable, net 

Due from federal government 

Due from state govenm1ent 
Other receivables 

Gifts receivable, net 

Due from other agencies 

Inventories 

Prepaid items 

Total Current Unrestricted Assets 

Current Restricted Assets 

Cash and cash equivalents 

Investments 

Total Current Restricted Assets 

Total Current Assets 

Noncurrent Restricted Assets 

Noncurrent investments 

Total Noncurrent Restricted Assets 

Noncurrent Unrestricted Assets 

Notes receivable! net 

Defened charges 

Nondepreciable capital assets: 

Lmd 

Construction in progress 

Historical treasures and works of art 

Total Nondepreciable Capital Assets 

Depreciable capital assets: 

Buildings and building improvements 

Infrastructure 

Equipment 

Library books 

Less accumulated depreciation 

Total Net Depreciable Capital Assets 

Total Noncurrent Assets 

Total Assets 

See Notes to Financial Statements. 
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$ 

$ 

2010 

2,225.00 

32,478,665.53 

13,711,241.76 

10,960,025.53 

19,193,019.83 

11,919,562.52 

16,400.76 

827,601.56 

996,894.64 

14,512.31 

217,830.79 

13,659,593.03 

103,997,573.26 

427,407.87 

5,785,241.79 

6,212,649.66 

110,210,222.92 

30,964,292.35 

30,964,292.35 

2,224,933.00 

1,027,169.18 

15,877,301.13 

657,204.19 

2,868,943.42 

19,403,448.74 

311,998,083.80 

6,528,360.95 

24,318,322.09 

28,147,087.63 

(206,150,761.51) 

164,841,092.96 

218,460,936.23 
328,671,159.15 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

STATEMENT OF NET ASSETS (Continued) 

As of August 31,2010 

Liabilities 

Current Liabilities 

Accounts payable 

Salaries payable 

Due to state 

Interest payable 

Escheat payable 

Defened revenue 

Student refunds payable 

Other payables 

Noles payable due in one year 

Revenue bonds due in one year 

General obligation bonds due in one year 

Compensated absences payable due in one year 

Total Current Liabilities 

Noncurrent Liabilities 

Notes payable due in more than one year 

Revenue bonds due in more than one year 

(net of premiums and discounts) 

General obligation bonds due in more than one year 

(net of premiums and discounts) 

Compensated absences payable due in more than one year 

Arbitrage payable 

Due to Perkins Loan Program 

Accrued claims and judgments 

Total Noncurrent Liabilities 

Total Liabilities 

Net Assets Represented by: 

Invested in capital assets, net of related debt 

Restricted for: 

Capilal projects 

Debt service 

Loans 

Other pU!poses 

Endowmenls 

Unrestricted 

See Notes io Financial Statements. 

Totnl Net Assets 
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$ 

$ 

2010 

(6,314,048.58) 

(6,589,384.84) 

(2,887.50) 

(1,740,593.08) 

(87,509.44) 

(42,259,356.51) 

(2,467,426.35) 

(5,608,216.13) 

(240,900.05) 

(6,458,915.06) 

(4,640,594.93) 

(2,398,821.22) 

(78,808,(i53.(i9) 

(80,353 ,91 0.42) 

(19,091,784.79) 

(2,110,258.77) 

(622,694.03) 

(810,000.00) 

(102,988,648.01) 

(181,797,301.70) 

(64,030,540.18) 

(1,756,419.73) 

(449,337.73) 

(159,353.06) 

(370,893.09) 

(30,964,292.35) 

(49,143,021.31) 

(146,873,857.45) 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

STATEMENT OF REVENUES, EXPb'NSES, 

AND CHANGH IN NET ASSETS 

As of August 31,2010 

Operating Revenues 

Tuition and fees, pledged 

Discount on tuition and fees 

Auxiliary enterprises, pledged 

Other sales of good.<i: and services, pledged 

Federal revenue 

Federal pass through revenue 

State revenue 

State pass through revenue 

Other operating contract and grants, pledged 

Other operating revenue 

Total Operating Revenues 

Operating Expenses 

Salaries and wages 

Payroll related costs 

Professional fees and services 

Travel 

Materials and supplies 

CommtUlication and utilities 

Repairs and maintenance 

Rentals and leases 

I)dnting and repmductions 

Bad debt expense 

Scholarships 

Other operating expenses 

Depreciation and amortization 

Total Operating Expenses 

Operating (Loss) 

Sec Notes to Financial Statements. 
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$ 

$ 

2010 

76,139,146.44 

(22,068,813 .00) 

12,118,191.03 

82,349.59 

50,586,841.93 

10,558,265.34 

1,498,412.00 

5,587,697.24 

1,866,264.67 

2,653,876.78 

139,022,232.02 

86,118,451.31 

20,754,008.20 

9,031,176.09 

3,124,377.49 

14,854,426.50 

5,553,340.06 

6,624,311.11 

2,078,025.43 

578,284.23 

3,261,993.72 

25,157,274.92 

12,354,051.54 

12,497,322.99 

201,987,043.59 

(62,964,811.57) 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

STATEMENT OF REVENUES, EXPENSES, 

AND CHANGE IN NET ASSETS (Co~tti11ued) 

As of August 31, 2010 

Nonoperating Revenues (Expenses) 

State appropriations 

Additional appropriations 

Gifts received 

Interest income 
Investing expenses 

Interest expense 

Net increase (decrease) in fair value of investments 

Other non -operating 

Total Nonoperating Revenues 

lncmne Before Other Revenues, Expenses, 

Gains, and Transfers 

Other Revenues, Expenses. Gains, and Transfers 

Capital appropriations, HEAF 

Additions to endowments 

Returned lapsed appropriations 

Transfer to state 
Appropriations 'l'ransfer-In 

Appropriations Transfer-Out 

Total Other Revenues, Expenses, 

Gains (Losses), and Transfers 

Change in Net Assets 

Beginning net assets 

$ 

2010 

57,082,216.00 

10,987,734.02 

1,305,397.19 

I, 136,361.93 

(208,543.00) 

(5,454,611.81) 

1,265,227.00 

(3,317,849.10) 

62,795,932.23 

(1 68,879.34) 

I 1,283,387.00 

30,631.32 

(154,500.73) 

(687,353.48) 

3,975,023.00 

(3,975,023 .00) 

10,472,164. II 

10,303,284.77 

136,570,572.68 

Ending Net Assets $ (1 46,873,857.45) 

See Notes to Financial Statements. 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

STATEMENT OF CASH FLOWS (Co1ttinued) 
For the Year Ended August 31, 2010 

Cash Flows fl'om Operating Acti\lities 

Proceeds from tuition and fees 
Proceeds from auxiliaty enterp1ises 

Proceeds from federal grants and contracts 

Pmceeds from ~iate grants and contmcts 
Proceeds from other revenues 

Payments to employee.."> for salalies and wage..o:;:; 
Payments for employee related costs 

Payments for other expenses 
Net Cash (Used) by Operating Activities 

Cash Flows from Noncapital Financing Activities 
:Receipts from state appropriations 
Receipts fi·om gifts and endo\\-ments 

Net Cash l1rovided by Noncapital Financing Activitie.~ 

Cash _Flows from Capital and Related Financing Activities 
Acquisition and construction of capital assets 
Princ-ipal paid on capital debt 
Interest and fiscal agent fees paid 

Net Cash (Used) by Capital and Related Financing Activities 

Cash Flows from Investing Activitie.s 
Sale of investments 
Purchrlse of investments 

Payments received on notes. receivable 
Interest received 

Net Cash Provided by Investment Activitit~s 

Net (Decrease) in Cash and Cash Equivalents 

Beginning cash and ca.<;h equivalents 

Unre...<.Tidcted cash and cash equivalents 
Restricted ca .. <.;h and cash equivalents 

See Notes to Financial Statements. 

~~nding Cash and Cash Equivalents 

Ending Cash and Cash Equivalents 
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$ 

$ 

$ 

2010 
51,269,813.69 
12,118,191.03 

56,011,629.41 

7,084,736.74 
609,451.44 

(85,123, 737.33) 
(21,536,320.43) 

(76, 146,824. 73) 
(55, 713,060.18) 

93,633,818.65 

2,839,133.87 
96,472,952.52 

(12,996,520.62) 
(11,007,680.15) 

(5,450,518.41) 
(29,454,719.18) 

1,265,227.00 

(127,369.72) 

(185,238.42) 
927,818.93 

1,880,437.79 

13,185,610.95 

33,433,929.21 
46,619,540.16 

46,192,132.29 

427,407.87 
46,619,540.16 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

STATEMENT OF CASH FLOWS (Continued) 
For the Year Ended August 31,2010 

Reconciliation of Operating (Loss) to Net Cash 

(Used) by Operating Activities 

Operating (Loss) 

Adjustments to reconcile operating income to net 

cRsh provided by operating activities: 

Depreciation 

Changes in Operating Assets and Liabilities: 
(Increase) Decrease in: 

Accounts receivable, net 
Due from federal govemment 

Other receivables 

Inventories 
Prepaid items 

[ncrease (Decrease) iu: 

Accounts payable 
Salaries payable 
Due to state 

Escheat payable 
Defened revenue 
Student refunds payable 

Other cuJTent liabilities 

Compensated absences 
Net Cash (Used) by Operating Activities 

See Notes to Financial Statements. 
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2010 

$ (62,964,811.57) 

12,497,322,99 

(4,806,574,09) 

(5,129,061.86) 
(812,532,95) 

96,842.34 
140,534,65 

1,161,93337 
504,175.63 

(91,739.25) 
(3,184,922,65) 

2,004,681.84 

4,380,553,02 

490,538.35 
$ (55,713,(160, 18) 



(This page intentionally left blank) 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTES TO FTNANCTAL STATEMEJ\'TS 
For the Year Ended August 31,2010 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of Texas Southem University ("TSU"), reported as a business-type activity in the Stale of 
Texas' Comprehensive Annual Financial Report, have been prepared in confonnily with generally accepted 
accounting principles (GAAP) for local govemmenlal units and with State statutes. The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial repm1ing principles. 

TSU's annual financial report is prepared to satisfy both the requirements of GAAP and the Texas Comptroller of 
Public Accounts' (the "Comptroller") requirements as specified in the Comptroller's Reporting Requirements for 
Annual Financial Reports of State Agencies and Universities. The Comptroller specifies, among other items, account 
captions, note organization, and does not allow the rounding of financial statement amounts to whole dollars. 

The most significant accounting and reporting policies of TSU are described in the following notes to the financial 
statements. 

A. Reporting Entity 

TSU is an agency of the State of Texas (the "State"). TSU serves the State by providing education, research, and 
extension work in the fields of the a1is, business, education, law, pharmacy, public affairs, science, and technology. 
No component units have been identified which should be presented within TSU's repm1. 

B. Financial Statement Presentation 

These financial statements include implementation of Governmental Accounting Standards Board ("GASB") 
Statement No. 35, Basic Financial Statements- and Management's DLr;cussion and Analysis -for Public Colleges 
and Universities. Requirements of the statement include the following: 

A Management's Discussion and Analysis ("MD&A") section providing an analysis of TSU's overall 
financial position and results of operations. 

Financial statements prepared using full accrual accounting for all ofTSU's activities. 

Statement No. 35 established standards for external financial repm1ing for all public colleges and universities, which 
includes a statement of net assets, a statement of revenues, expenses, and changes in net assets~ and a statement of 
cash flows. It requires the classification of net assets into three components- invested in capital assets, net of related 
debt; restricted; and unrestricted. These classifications are defined as follows: 

Invested in capital assets, net of related debt - This component of net assets consists of capital assets, 
including restricted capital assets, net of accumulated depreciation and reduced by the outstanding balances 
of any bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, constmction, or 
improvement of those assets. 

Restricted - This component of net assets consists of constraints placed on net asset use through external 
constraints imposed by creditors (such as through debt covenants), grantors, conllibutors, or laws or 
regulations of other govermnents or constraints imposed by law through constitutional provisions or enabling 
legislation. 
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TEXAS SoUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTES TO FINANCIAL STATEMENTS, Continued 
For the Year Ended August 31,2010 

Unrestricted - This component of net assets consists of net assets that do not meet the definition of 
"resh·ictedn or "invested in capital assets, net of related debt'' 

C. Measurement Focus and Basis of Accounting 

For financial reporting purposes, TSU is considered a special-purpose government engaged only in business-type 
activities. Business-type activities are those that arc financed in whole or in part by fees charged to external parties 
for goods or services. Accordingly, TSU' s financial statements have been presented using the economic resources 
measurement focus and the accrual basis of accounting. Under the accrual basis, revenues arc rccog11ized when 
earned and expenses are recorded when an obligation has been incurred. TSU applies all GASB pronmmcements and 
applicable Financial Accounting Standards Board ("FASB") Statements and Interpretations issued on or before 
November 30, 1989. Subsequent to this date, TSU accounts for its activities as presented by GAS13. 

D. Budgets and Budgetary Accounting 

T1le budget is prepared biennially and represents appropriations authorized by the legislature and approved by the 
Governor (the General Appropriation Act). Unencumbered appropriations are generally subject to lapse 60 days 
after the end of the fiscal year for which they were appropriated. 

E. Assets, Liabilities, and Net Assets 

l. Cash and Cash Equivalents 

TSU's cash and cash equivalents arc considered to he cash on hand, demand deposits, and short-tenn 
investments with original maturities of three months or less from the date of acquisition. 

2. Balance in State Appropriations 

This item represents the balance of general revenue funds at August 31, 2010 as calculated in the Texas 
Comptroller's Genctal Revenue Reconciliation. 

3. Current Receivables- Other 

Other receivables include year-end accruals. All receivables are shown net of an allowance for uncollectible 
accounts. 

4. Investments 

In accordance with GASB Statement No. 31, Accounting and Reporting for Certain Investments and 
External Jnvesbnent Pools, TSU reports all investments at fair value. Changes in unrealized gain (loss) on 
the carrying value of the investments arc reported as a component of investment income in the statement of 
revenues, expenses) and changes in net assets. 

5. Restricted Assets 

Restricted assets include monies or other resources restricted by legal or contractual requirements, including 
those related to sponsored programs, donors, bond covenants, and loan agreements. Restricted assets arc 
utili7.ed first where applicable. 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTES TO FINANCIAL STATEMENTS, Continued 
For the Year Ended August 31, 2010 

6. Inventories and Prepaid Items 

lnvcntmies arc valued at cost, utilizing the first-in and first-out method. The consumption method of 
accmmting is used) meaning these items are expensed when the items are consumed. Certain payments to 
vendors made in advance of the scheduled due date have been recorded as prepaid items. 

7. Capital Assets 

Capital assets are defined by the State as follows: 

Class of Asset 

Land and land improvements 
Buildings and building improvements 
Facilities & Other Improvements 
Infrastructure-Depreciable 
lnfrastmcture-Non-Depreciable 
Fumiturc & Equipment/Vehicles 
Library books (collections) 
Works of Art/Historical Treasures 
Leasehold Improvements 
Intemally Generated Computer Software 
Other Computer Software 
Land Use Rights - Pennanent 
Land Use Right- Term 
Other Intangible Capital Assets 
Construction in Progress 

Threshold 

Capitalize all 
$100,000 
$100,000 
$500,000 
Capitalize all 
$5,000 
Capitalize all 
Capitalize all 
$100,000 
$1,000,000 
$100,000 
Capitaliz.e all 
$100,000 
$100,000 
Capitalize All 

These assets arc capitalized at cost. Donated capital assets are recorded at estimated fair market value at the 
date of donation. Major outlays for capital assets and improvements are capitalized as projects are 
constructed. Depreciation is reported on all exhaustible assets. Inexhaustible assets such as works of art and 
historical treasures are not depreciated. Assets are depreciated or amortized over the estimated useful life of 
the asset using the straight-line method over the following estimated useful years: 

Asset Description 

Buildings and improvements 
Machinery and equipment 
Infrastructure 
Computer Software 
Land Use Rights 

8. Accounts Payable 

Estimated 
Useful Life 

IS to 50 years 
3to lOycars 

30 to 50 years 
5 to 6 years 

I 0 years 

Accounts payable represents the liability for the value of assets or services received at the balance sheet date 
for which payment is pending. 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTES TO FINANCIAL STATEMENTS, Continued 
For the Year Ended August 31,2010 

9. Compensated Absences 

Employees' compensable leave balances represent the liability that becomes "due" upon the occurrence of 
relevant events such as resignations, retirements, and uses of leave balances by covered employees. 
Liabilities are reported separately as either cunent or noncunent in the statement of net assets. These 
obligations are normally paid from the same funding source from which each employee's salary or wage 
compensation was paid. 

10. Bonds Payable- General Obligation Bonds 

General obligation bonds are reported as short-term liabilities (cunent for amounts due within one year) and 
long-tenn liabilities (noncunent for amounts due thereafter) in the statement of net assets. The bonds are 
repmted at par, net of unamortized premiums, discounts, issuance costs, and gains (losses) on bond refunding 
activities, if applicable. 

11. Bonds Payable- Revenue Bonds 

Revenue bonds are repo1ied as short-tenn liabilities (cunent for amounts due within one year) and long-tenn 
liabilities (noncun·ent for ammmts due thereafler in the statement of net assets). The bonds are reported at 
par, net of unamortized premiums, discounts, issuance costs and gains (losses) on bond refunding activities, 
if applicable. 

12. Net Assets 
The difference between fwrd assets and liabilities is "net assets." 

F. Estimates 
The prepamtion of financial statements, in confonnity with generally accepted accounting principles, requires 
management to make estimates and assumptions that affect tbe mported amounts of assets, liabilities, and disclosure 
of contingent assets and liabilities at the date of the financial statements, and tbe reported amounts of revenues and 
expenses during the reporting pe1iod. Actual results could differ from those estimates. 

G. Operating versus Non-operating Revenues 
TSU categorizes revem1es as operating versus non-operating following tbe State Comptroller of Public Account's 
guidelines. Generally~ a11 revenues are considered operating revenue unless they are non~exchange transactions, such 
as State Appropriation, gills, or investment related earnings. 

H. Restricted versus Unrestricted Resources 
Expenses incuJTed by TSU for items that could be applied to restricted or unrestricted sources are t1rst applied to 
unrestricted sources, unless such items were speci±1cally budgeted for use from a restricted source. 

I. Economic Dependency 
TSU relies extensively on State appropriations as well as resources from grantor agencies to support its operations. 

NOTE 2: CAPITAL ASSETS 

A summary of changes in capital assets for the year ended August 31, 2010 is as follows: 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTE:<; TO FINANCIAL STATEMENTS, Continued 
•'or the Year Ended August 31, 2010 

Dalancr Rf cl nssi fic~tl on s Balance 

ACTIVITlE; 91112009 Adjustml'.nts Comelctcd cw Additions Deletions 8/31/2010 

Non-depreciable or Non-amortif.ablc Assets 

Lmd !lnd Land lmprovcmcn(s 15,877,301.13 15,877,301.13 

Tn frastruclure 

Construction i11 Progress 815,065.83 (6,049,701.21) 5,971,567.88 (79,728.31) 657,204.19 

Other T!mgiblc Capital Assets 1,727,043.42 1,141,900.00 2,868,943.42 

Lam! Ust: Rights -llcmJanent 

Other Tangible Capital Assets- Perm 

Total Non-depreciublc Non-amortizable 18,419,410.38 $ (6,049,701.21) 7,113,467.88 (79,728.31) 19,403,448.7 4 

Depreciable Assets 

Buildings and Building Improvements 295,294,067.47 5,540,444.21 3,688,454.83 (7 ,66 8,8 84 .63) 296,354,031.R8 

Inthtstl'ucture 6,528,360,95 6,528,360,95 

Facilities and Other Improvements 15,033,388,92 I 10,613,00 15,144,001.92 

Ftrrnhtu·e lind Equipment 211,737,884.02 (375,651.3H) 509,257.00 1,989,450.34 (643,021.50) 22,217,918.48 

Vcldclc, Bouts ~tnd Aircraft 1,277,422,55 436,861.68 (93,785.00) I ,620,499.23 

Other Capital Assets 29,384,130.21 2,269,720.09 (3,506,762.67) 28,147,087.63 

T otitl D~preciuble As~et~ at Historical 368,255)254.12 (375,651.38) 6,049,701.21 3,495,099.94 (I I ,912,453.80) 370,5 I 1,950.09 

Less Accumulated Depreciation for: 

Buildinv> und Building Improvements (161,502,161.68) (4,402,130.59) (7,191,540.05) 7,106,143.05 ( 165,989,689.27) 

Infra~lructure (541,585,1 5) (312,191.52) (853,776.67) 

Facilities and Other Improvement~ (8,1 I 9,408.34) (227.94) (!,168,536.39) (9,288,172.67) 

Furniture and Equipment ( 12,013,186.50) 5,494.64 (1,879,977.28) 626,098.91 (13,261,570.23) 

Vel1ide, Boats and Aircraft (1,007,308.83) (41,503.05) (1,048,81 1.88) 

Other Capital A~scts (I 7,896,5 I 8.65) (12,601.30) (1,223,255.30) 3,506,762,67 ( 15,625,6 12.58) 

Total Accmmllatcd Depreciation (20 I ,080, 169. 15) (4,409,465.1 9) ( 11 ,81 7,0 03.59) 11,239,004.63 1206,067 ,633,30) 

Depreciable A&Sets, Net 167,175,084.97 (4,785,116.57) 6,049,701.21 (3,321,903,65) (673,449. I 7) I 64,444,3 I 6.79 

intangible Capital Assets· Amortizable 

Lcmd Use Rights· Tcnn 

Computer ~bfl \\'lire~ lnwngiblc 375,651.38 104,253.00 479,904.38 

Otht.~r Intangible Capital Assets 

Total Intangible Capital Assets 375,651.38 I 04,253.00 479,904.38 

Less Accumululed Amortization for: 

Land Use Rights- T el'm (83,128,21) (83,128.21) 

Computer Software- Intangible 

Other Intangible Capital Assets 

Total Accumulated Amortization (83,128.21) (83,128.21) 

Intangible Capital Assets· Amortizable 375,651.38 21,124.79 396,776,17 

Activities Capital Assets· Net, 185 594,495.35 (4,409,465,19) 3812 689,02 (753,1 77.48) 184,244,541.70 
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Construction commitments outstanding at year end were as follows: 
Uldg Ovel'all Project 

No. Project llescrJption/ Project Manager 
101 Hannah Hull, Renovation of Suite 340 

101 Hannah Hall, Exterior Window Waterproofing 

I 02 Gray Hall/Renovation and upgt·ades Design for Classroom 

102 Gray IIall/Installation and connection upgrades for New Cage Washer 

102 Gray Hall Roof Mitigation 

104 Nnbrit Building Room 355 Renovation 

114 Dome::.tic Water Pumps 
114 llC, Sign-in (guest) Room, Mold Abatement and Build hack Project 

114 TO, Building# 5-Mchanical Room, Mold Abatement and Build back Project 

114 TO Apt Duilding # 2, Elevator Repairs 

114 University Courtyard & Tierwester Oaks/Drywall andJ-i"loor Repairs 

114 University Courtyard & Tierwcster Oaks Emergency Mold repairs 

114 Tie1wester Oaks, paint new interior dom-a 

114 University Courtyard & Tierwester Oaks, t1oor repairs and chywall repairs 

114 University Courtyard subfloor r-epairs, drywall rcpairs·Ticrwcstcr Oaks Mold rep<Iirs 

115 UC Apt Building 1/2, Elevator Repairs 

115 UC, APT Building# 5-103, Mold Abatement and Build hack Project 

115 UC Apts, Building# 1, Unit 207, Mold ahatcmen\11Jtiild back 

115 UC Apts, Duilr.Jlng # 2, Unit 106, Mold abatement/build back 

115 University Courtyard conidor floor repairs 

115 University Courtyard, paint new interior doors 

115 University Courtyard, 13 floor patches 

J 30 J .anier West Call Center 

130 I ~nicr Wc.st Student I .sh 

130 Lanier West 

143 Martin J ,uthcr King 

147 J.aw School J Jhrary Renovation 

148 Sterling Studenl' Center Oreuse Trap 

148 Sterling Student Center, ADA Sliding door replacement 

161 Co1mpus Guard Shack Installation 

161 General Service Duilding Kitchenette Department of Public Safety 

163 Technology B~dlding Demolition/New Constmction 

\64 Ik.nlth & Ph)l!;icnl Education Bldg.!As~t. Women basketball office 

164 Boilel' Renovation 

164 Ilealth and llhysical Education Simplex/ Women Basketball 

166 Texas Medical Center Phase 1, f\Jmiturc replacement 

166 Texas Medical Center Phase 2, furniture replacement 

166 Texas Medical Center Phase 3, furniture replacement 

$ 

TOTAL$ 

40 

Budget 

7,410.00 

18,776.00 

128.497.88 

14,000.00 

151,000.00 

4,900.00 

39.418.80 

17,820.00 

9,720.00 

850.00 

25,000.00 

25,000.00 

15,000.00 

25,000.00 

25,000.00 

900.00 

32,860.00 

34,800.00 

34~365.00 

25,000.00 

15,000.00 

6,600.00 

15,771.09 

2;881.26 

46,418.36 

66,105.12 

37,474,00 

17,495.00 

7,350,00 

116,909.00 

4,950.00 

68,985.00 

176,040.00 

168,894.40 

21,240.00 

84,999.99 

39,747.16 

46,300.00 

1,578,478.06 ========= 

$ 

$ 

Total Spent To 
nate 

4,816.50 

102,929.79 

11,900.00 

15,100.00 

15,000.00 

7,000.00 

15,150.00 

10,336.00 

24,248.00 

25,800.00 

25,452.00 

10,000.00 

12,148.25 

26,442.48 

29,845.00 

65,770.00 

57,808.45 

19,914.60 

479,661.07 
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TSU's capital assets not in usc had a net value of $2,912,129.33 at year end. 

Buildings not used at year end are as follows: 

Building 

Richfield Manor 

Tennis Facility 

YMCA Building 

NOTE 3: DEPOSITS AND INVESTMENTS 

A. Deposits of Cash in Bank 

$ 

Total $ 

Net Book Value 

1 ,825,320.41 

0.00 
1 ,086,808,92 

2,912,129.33 

Custodial credit risk- deposits. In the case of deposits, this is the risk that in the event of a bank failure, TSU's 
deposits may not be retumed to it. As of August 31, 2010, TSU was fully collateralized. 

B. Investments 

Cash ami cash equivalents per statement of ca~h flows 

Less: 
01sh on hand 

Cash in b:easmy 

Totul Cash in Bank 

Unrestricted cash in hank: 

RestJicted cash in bank: 

Total Cash in Bank 

$ 
2010 

46,619,540.16 

2,225.00 
13,711,241.76 

32,906,073.40 

32,478,665.53 

427,407.87 

$ ===3=2,=90=6,=07=3=.40= 

TSU has adopted written investment policies regarding the investment of its endowment and non-endowed funds. 
All investments shall be made in accordance with applicable laws, the investment policies, and resolutions of the 
Board of Regents. h1 summary, TSU is authorized to invest in the following: 

Direct obligations of the U.S. Government or its agencies and instmmentalities 

Obligations ofthis state, or its agencies or its instTumentalities 

Fully collateralized cettificates of deposit 

Fully collateralized repurchase af,'l'eements or reverse repurchase agreements 

Bankers acceptance notes 

Commercial paper 

Mtltual funds 

Investment pools 

Cash management and fixed income funds exempt from federal income taxation 

Negotiable certificates of deposit 

Corporate bonds rated in one of the two highest categories 
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As of August 31, 2010, TSU had the following investments: 

Jnvcstml'.n{ Type 

U.S. Government Agency Obligations 
U.S. Treasury Secruri!lcs 
Equity 

Corportate Obligations 
Commerical Paper 
Intcrno.tional Obligations 
Fixed Incumc Money Market Funds 

Total Foir Value 

Fair Value 

7,473,821.29 

870,531.36 

15,316,277.10 

4,928,454.65 

729,963.50 

1,059,536.45 
6,370,949.79 

36,749,534.14 

Credit risk. Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the 
investment. This is measured by the assignment of a rating by a nationally reeogni~ed statistical rating 
organization (NRSRO). TSU's investment policy limits investments in obligations of slates, agencies, counties, 
cities, and other political subdivisions of any investments rated greater tl>an A or its equivalent. Corporate bonds, 
debcnhues, or similar debt instruments must be rated by a nationally recognized investment rating firm in one of 
the two highest long-term rating categories, without regard to gradation witl1in those categories. The following 
table presents each applicable investment type grouped by rating as of August 31, 2010: 

Standard&Poor 

InvestmenlTYpc 
U.S. Treasury Securities 

U.S. Trc11sury Strips 
U.S. Government Agency 0 lJiigations 

Corpomtc Obligations 

1nternl'ltionnl Obligntions 

Slanliard & Poor 

lnvcstmeol'IYIK! 
U.S. Treasury Securities 

U.S. ll'cnsury Strips 

U.S. Government Agency 0 bligutions 

Corporate Obligations 

lntcrnational Obligations 

Unrated 

Investment 'IY!)C 
Corporate Obligal'ions 

Fixed Income Money Mfll'kct Funds 
Commercia! Paper 

Equity 
International Equity 

U.S. Government Agency Obligations 

AAA AA AA+ AA- A 
$ 870,531.36 $ $ $ $ 

6,964,594.46 

1,519,701.04 240,693.32 148,839.31 554,835.61 

A+ nnn BIJB+ BBB-

$ $ $ $ $ 

$ 

114,552.72 220,453.07 73 7,276.91 464,R66.04 739,683.42 

255,515.05 

187,553.21 

6,370,949.79 

729,963.50 

15,316,277.10 

804,021.40 

509,226.83 
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Concentration of credit risk - investments. TSU's investment policy contains diversification as an investment risk 
but does not contain any limitation on a dollar amount that may be invested in a specific maturity, issuer, or class 
of investment for its non-endowment funds. 

Custodial credit risk - investments. For an investment, this is the risk that, in the event of the failure of the 
counterparty, TSU will not be able to recover the value of its investments or collateral securities that are in the 
possession of an outside party. TSU's investment policy requires safekeeping securities at financial institutions, 
avoiding physical possession. Further, all trades, where applicable, are executed by delivery versus payment to 
ensure that securities are deposited in TSU's safekeeping account prior to the release of funds. 

Interest rate risk-investments. l'or an investment, this is the risk that changes in interest rates will adversely affect 
the fair value of an investment. 

The following table demonstrates TSU's interest rate risk. 

Investment Maturities (in Years) 

Fait· Less More 

Im-estmcnt l)'pe Viii lie Stocks Than l 1 to 5 6 to 10 than 10 

Agency Discount Securit$ 5,733,5%.00 I $ 5,733,596.00 $ $ $ 

Agencies 1,140,224.68 961,169.27 376,839.71 402,215.10 

Treasuries 810,531.36 193,820.63 352,711.87 323,998.86 

Common Stock 15,316,277.00 15,316,277.110 

Corporate Obl!gatlons 4,928,454.65 1,740,951.31 1,059,1164.00 2,128,439.34 

C<lmmercinl Paper Securltl· 129,964.00 729,964.00 

Foreign Obligalions 1,059,536.45 !04,021.40 119~20.29 76,294.76 

Money Market Funds 6,370,950.00 6,370,950.00 

Total $ 36,749,534.14 $ 16,120,298.40 $ 12,834,5"10.00 ~ 3,075,11it.50 $ t,788,615.5R $ 2,930,948.116 

NOTE4: SHORT-TERM DEBT 

TSU does not have any short-term debt. 
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NOTE 5: SUMMARY OF LONG- TERM LIABILITIES 

During the year ended, the following changes occmTed in liabilities reported in the long-term liabilities: 

Amounts Amounts 

n~lance BHlance Due within Due 
Long-Term Liabilities 911/2009 Additions Reductions 8131/2010 One Yenr Thcrcnfter 

General Obligation Bonds Payable 

Series 2004 Canst. Approp. 6,015,000.00 $ 1,110,000.00 4,905,000.00 .I 1,150,000.00 $ 3,755,000.00 
Series 2005 Canst. Approp. 21,895,000.00 3,310,000.00 18,585,000.00 3,430,000.00 $ 15,155,000.00 
Premiums 302,974.65 60,594.93 242,379.72 60,594.93 $ 181,784.79 
Total general obligation bonds .I 28)12,974.65 $ 4,480,594.93 23,732,379.72 ' $ 4,640,594.93 19,091,784.79 

Revenue Bonds Payable 
Series 1998 A-I 11,615,000.00 I ,070,000.00 10,545,000.00 1,115,000.00 9,430,000.00 
Series 1998 A-2 Improvement 8,025,000.00 890,000.00 7,135,000.00 930,000.00 6,205,000.00 
Series 1998 I3lmprovement 9,855,000.00 460,000.00 9,395,000.00 480,000.00 8,915,000.00 
Series 2002 36,320,000.00 2,020,000.00 34,300,000.00 2,120,000.00 32,180,000.00 

Series 2003 22,765,000.00 1,185,000.00 21,580,000.00 1,235,000.00 20,345,000.00 

Series 2004 2,060,000.00 385,000.00 1,675,000.00 400,000.00 1,275,000.00 
Premiums & discounts 2,361,740.64 178,915.16 2,182,825.48 178,915.06 2,003,910.42 
Total revenue bonds $ 93,001,740.64 6,188,915.16 86,812,825.48 ' $ 6,458,915.06 80,353,910.42 

Note Payable 579,070.11 338,170.06 240,900.05 240,900.05 
579,070.11 338,170.06 $ 240,900.05 • $ 240,900.05 

Other Liabilities: 

Accmed claims and judgements 810,000.00 810,000.00 810,000.00 

Arbitrage 612,818.51 9,875.52 622,694.03 622,694.03 
Compensated absences 4,018,541.64 490,538.35 4,509,079.99 2,398,821.22 2,110,258.77 
Total other liabilities 5,441)60.15 500,413.87 $ 5,941,774.02 2,398,821.22 3,542,952.80 

Total 127,235,145.55 500,413.87 II ,007,680.15 $ 116,727,879.27 13,739,231.26 102,988,648.01 

Long-term Debt Due in More Than One Year $ 102,988,648.01 

*Debt associated with capital assets $ II 0,786, I 05.25 

44 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTES TO FINANCIAL STATEMENTS, Continued 
For the Yenr Ended August 31,2010 

Annual debt service requirements to maturity for revenue bonds are as follows: 

Year Ending 
Aug. 31 

2011 $ 

2012 

2013 

2014 

2015 

2016-2020 

2021-2024 
Total $ 

Revenue Donds 

Principal Interest 

6,280,000.00 $ 4,088,578.78 

6,565,000.00 3,804,351.90 

6,860,000.00 3,505,606,89 

7,190,000.00 3,173,738.13 

7,110,000.00 2,802,633.76 

33,6R5,000.00 8,542,206.26 

16,940,000.00 1,326,018.75 

84,630,000.00 
=~;;;;;;;;;;;;;;, 

$ 27,243,134.47 

Annual debt service requirements to maturity for general obligation bonds are as follows: 

Year Ending 

Aug. 31 

A, Notes and Loans Payable 

2011 

2012 

2013 

2014 

2015 
Total 

$ 

$ 

General Ohligntions Bonds 

Principal Interest 
4,580,000.00 $ 868,125.00 

4,770,000.00 

4,960,000.00 

5,1 65,000.00 

4,015,000.00 

23,490,000.00 

685,000.00 

491,400.00 

290,000.00 

80,300.00 

$ ==-"'2,:-41'-4"'",8"'2""5."'"00'-

Note payable consists of amounts used to finance the acquisition of land and property. The note payable has a fixed 
interest rate of eight percent. 

Annual debt service requirements to maturity for the YMCA note payable: 

Year Ending 
Aug. 31 Note Payable 

Principal Interest 

2011 $ 240,900.05 $ 7,283.02 

2012 0.00 0.00 

2013 0.00 0.00 

2014 0.00 0.00 

2015 0.00 0.00 
Total $ 240,900.05 $ 7,283.02 

B. Claims and Judgments 

l. Student Rights 

The lawsuit against TSU involves three students alleging violations of their first amendment rights and for malicious 
prosecution and false anest under state law. A jury awarded compensatory and punitive damages of $600,000, not 
including the claimed attorney fees in excess of $150,000. TSU has filed motions for judgment or new trial, 
however, the courts have not mled on TSU's motion. Although TSU is continuing to vigorously defend its position, 
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because of the ongoing nature of the dispute, an accrued liability for claims and judgment of $750,000 has been 
recorded. 

2. Cape Conroe 

TSU reached a tentative settlement of $60,000 for ongoing dispute with a property owners association for their fees 
on lots owned by TSU in Montgomery County. i\n accrued liability for claims and judgments has been recorded. 

C. Compensated Absences 

A State employee is entitled to be paid for all unused vacation time accrued, in the event of the employee's 
resignation, dismissal, or separation from State employment, provided the employee has had continuous employment 
with the State for six months. An expense and liability are recorded as the benefits accrue to employees. No liability 
is recorded for non-vesting accumulating rights to receive sick pay benefits. This obligation is usually paid from the 
same funding source from which the employee's salmy or wage compensation was paid. 

D. Arbitrage Liability 

The Tax Reform Act of 1986 instituted ceriain arbitrage consisting of complex regulations with respect to issuance of 
tax-exempt bonds after August 31, 1986. Arbitrage reg1.1lations deal witl1 the investment of tax-exempt bond 
proceeds at an interest yield greater than the interest yield paid to bondholders. Generally, all interest paid to 
bondholders can be retroactively rendered taxable if applicable rebates are not reported and paid to the lntcmal 
Revenue Service at least every five years for applicable bond issues. Accordingly, there is tl1e risk that if such 
calculations arc not petfo11ne<l or are not perfom1ed conectly; a substantial liability to TSU could result. TSU 
periodically engages an arbitrage consultant to perform the calculations in accordance with the Internal Revenue 
Service's rules and regulations and the m·bitrage liability is adjusted accordingly. 

NOTE 6: BONDED INDEBTEDNESS 

Refunding Revenue Bonds, Series 1998A-1 

Purpose To defease and advance refund all of the outstanding bonds of TSU. 

Amount of Issue $20,305,000; all authorized have been issued 

Issue Date 01-14-1999 

Type of Bond Revenue Bond- Self Supporting 

Reporting Business-Type Activities 

Source of Revenue Pledged Revenues 

Chnnge in Debt None 

Improvement Revenue Bonds, Series 1998A-2 
I>urpose To acquirej purchase, improve, renovate, enlarge, or equip propctiy, 

buildings, structw·es, roads, or related infrastmcture improvements for TSU, 
including certain defened maintenance projects of TSU. 

Amount of Issue $18,000,000; all authorized have been issued 
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Issue Date 01-14-1999 

Type of Bond Revenue Bond - Self Supporting 

Reporting Business-Type Activities 

Source of Revenue Pledged Revenues 

Change in Debt Defeased $3,090,000 

Improvement Revenue Bonds, Series 19988 

Purpose To construct and equip a recreational facility at TSU. 

Amount oflssue $12,920,000; all authorized have been issued 

Issue Date 01-14-1999 

Type of Bond Revenue Bond- Self Supporting 

Reporting Business-Type Activities 

Source of Revenue Pledged Revenues 

Change in Debt None 

Revenue Bonds, Series 2002 

Purpose To construct and equip a new science building; to renovate TSU's student 
center; to renovate TSU's law school building; ru1d to renovate other 
campus facilities including electrical and mechanical systems. 

Amount of Issue $48,065,000; all authorized have been issued 

Issue Date 04-25-2002 

Type of Bond Revenue Bond- Self Supporting 

Reporting Business-Type Activities 

Source of Revenue Pledged Revenues 

Change in Debt None 

Revenue Bonds, Series 2003 

Pm·posc 

Amount oflssue 

Issue Date 

Type of Bond 

Reporting 

To renovate TSU's Emest S. Sterling Student Life Center, Thurgood 
Marshall School of Law, and School of TechnolOI,'Y;. and to repair and 
renovate other campus infrastructure. 

$27 ,240,000; all authorized have been issued 

06-26-2003 

Revenue Bond- Self Supporting 

Business-Type Activities 

47 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTES TO FTNANCIAL STATEMENTS, Continued 
For the Year Ended August 31, 2010 

Source of Revenue Pledged Revenues 

Change in Debt None 

Revenue Bonds, Series 2004 

Purpose To restore TSU facilities and related infi-astructure damaged by Tropical 
Stonn Allison. 

Amount of Issue $3,500,000; all authorized have been issued 

Issue Date 04-14-2004 

Type of Bond Revenue Bond- Self Supporting 

Reporting Business-Type Activities 

Source of Revenue Pledged Revenues 

Change in Debt None 

General Obligation Bonds 

Constitutional Appropriation Bonds, Sel'ies 2004 

Purpose To finance the construction and equipping of buildings, including School of 
Public Affairs, Science Building, and a campus radio station. 

Amount ofissue $11, I 00,000; all authorized have been issued 

Issue Date 07-27-2004 

Type of Bond General Obligation Bond- Non Self Supporting 

Reporting Business-Type Activities 

Source of Revenue Constitutional Appropriations 

Change in Debt None 

General Obligation Bonds 

Constitutional App1·opl'iation Bonds, Series 2005 

Purpose 

Amount oflssue 

Issue Date 

To finance the construction and equipping of buildings or other pennanent 
improvements, including a School of Public Affairs; to finance the 
performance of major repair or rehabilitation of buildings; to finance the 
purchase of capital equipment and other equipment atJthorized to be 
purchased with Higher Education Assistance hmds; and to finance the 
payment of certain costs related to the issuance of the bonds. 

$30,935,000; all authorized have been issued 

08-01-2005 
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Type of Bond General Obligation Bond- Non Self Supporting 

Reporting Business" Type Activities 

Source of Revenue Constitutional Appropriations 

Change in Debt None 

NOTE 7: CAPITAL LEASES 

Capital leases are used to finance the purchase of property and are capitalized at the present value of future minimum 
lease payments. As of August 31, 2010, TSU had not entered into any contractual agreements that could be deemed 
a capimllease obligation. 

NOTE 8: OPERATING LEASES 

Future minimum lease rental payments under non-cancelable operating leases having an initial term in excess of one 
year are as follows: 

Ycnr Ending Minimum Lease 
Aug. 3.1 Payments 

2011 $ 700,937.52 

2012 700,937.52 

2013 0.00 

2014 0.00 
2015 0.00 

Total $ 1,401,875.04 

Current payments wrder non-cancelable operating leases were $700,937.52. 

NOTE 9, 10 and 11: RETIRlcMENT PLANS 

These notes are not applicable to TSU. 

NOTE 12: INTERFUND BALANCES AND ACTIVITIES 

TSU reports their financial statements in accordance witl1 GASB Statement No. 35. The statement requires TSU to 
report as one fund. Accordingly, no interfund balances and activities are reported. 

NOTE 13: CONTINUANCE SUBJRCT TO REVIEW 

TSU's continuance is not subject to review. 
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NOTE 14: RESTATEMENT OF NET ASSETS 

Beginning net assets have been restated to correct for various items as follows: 

Prior year ending net assHs ns rcpo•·ted 

To adjust for Jlerklns loan 

To adju~t for grant receivable 

To adjus-t for other rccdvnblcs 

Correction for building beginning bnlance 

Correction for accumulated deprcciRtion for improvcmenh 

C'orrection for SEI:-1\ reconciliation 

Restated beginning net assets 

NOTE 15: CONTINGENT LIABILITIES 

A, Grants 

$ 

$ 

$ 

2009 

Unauditcll AFR 

Submitted to State 

138,716,851.00 

2,723,048.61 

(410,382.00) 

(36,735.00) 

l40,992,7R2.6l 

(4,402, 130.59) 

(20,078.95) 

(0.39) 

1:16,570,572.68 

$ 

$ 

$ 

2009 

Audited AFR 

140,992,782.61 

(4,402,130.59) 

(20,078.95) 

(0.39 

136,570,572.68 

Amounts received or receivable from granting agencies are subject lo audit and adjustment hy f.'Tantor agencies, 
principally the federal government. Any disallowed claims, including amounts already collected, may constih1te a 
liability of the applicable funds. The amount of expenditures which may be disallowed by the grantor cannot be 
determined at this time, although TSU expects such amounts, if any, to he immaterial. 

B. Performance Based Energy Conservation Agreement 

The lawsuit against TSU concems a contractual dispute involving approximately $1 L1 million in equipment and 
services for alleged breach of a perfonnance-based energy conservation agreemenl. Part of the case has been 
dismissed by the Court of Appeals, 

C. Lawsuits 

In addition to the case identified in note 5.b, TSU is a defendant in numerous lawsuits. Although the outcome of 
these lawsuits is not presently determinable, it is the opinion of TSU's management that resolution of these matters 
will not have a material adverse effect of the financial condition of TSU. 

D. Parking Garage 

Effective September, 2009 Central Houston Parking, L.L.C. (CHP) tenninated the management af,'Teement with 
Integrity Parking Systems, L.L.C., an Ohio limited liability company, who since closing of bond transaction in 2004 
acted as manager of the parking facility and Texas Southern University (TSU) assumed the role as manager. Terms 
of the new agreement allow for all parking receipts to be retained by TSU and all other terms and conditions remain 
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unchanged. As a result, revenue allocations are not made to the debt service reserve fund through the trustee and 
TSU is obligated for any budget shortfalls related to ammal debt service payments. Accordingly, TSU prepaid annual 
debt service payments of $1.8 million and $1.6million in fiscal year 2009 and 2010, respectively. 

Additionally, Letter of Credit renewal !isk exists through BNP Paribas as the issuing bat1k and volatile credit markets 
which allow only for annual renewals. This is mitigated by the recent upgrade by Fitch and Moody's Investor 
Services to investment grade rating for the university's debt of "BBB and Baa3", respectively. As such, options for 
refinancing this debt through more traditional credit products become viable. 

In conjunction with this agreement, CHP received funding in the fonn of a loan from bonds issued by the Crawford 
Education Facilities Corporation (the "Corporation") for the purposes stated above. 'l'hc Corporation was created by 
l'he City of Crawford, Texas, for the purposes of aiding a borrower (one or more) as that tenn is defined in Sections 
53.02(11) and 53A.02(11) of the Texas Education Code in providing educational facilities and housing facilities and 
facilities incidental, subordinate or related thereto or appropriate in connection therewith in accordance with and 
subject to the provisions of Chapters 53 at1d 53A of the Texas Education Code, as at11emled, all to be done on behalf 
of the City and as its duly constituted aul'hority and instnnnentality. T11e Corporation is governed by a seven member 
Board of Directors appointed by the City Council of the City of Crawford, Texas. 

The Corporation issued Vatiable Rate Demand Parking System Revenue Bonds, Series 2004A (University Parking 
System Project) (the "2004A Bonds") and Variable Rate Demand Pm·king System Revenue and Refunding Bonds, 
Series 2004B (University System Parking Project) (Taxable) (the "2004B Bonds"), collectively refeiTed to as the 
2004 Bonds, pursuant to a Tmst Indenture between CHP and The Bank of New York Trust Company, N.A., as Bond 
Tmstee. The 2004 Bonds arc payable from funds drawn on an irrevocable Jetter of credit issued by BNP Paribas 
pursuant to 011 Amended and Restated Letter of Credit and Reimbursement Agreement between BNP Paribas and 
CHP. 

The 2004 Bonds arc secured in part by (i) a Leasehold Deed of Trust, Secudty Agreement, at1d Assignment of Leases 
and Rents dated as of November 1, 2004 (tJ1c "Leasehold Deed of Trust"), pursuant to which CHP will grant for the 
benetit of BNP Paribas a first mortgage lien on its leasehold interest in the premises obtained under this lease and a 
security interest in certain personal property, and will assign and pledge to BNP Paribas, CHP's interest in the leases, 
rents, issues, profits, revenues, income, receipts, moneys, royalties, rights, and benefits of and derived from the 
premises and (ii) an Assignment of Contract Documents dated as of November I, 2004 ("Assignment of Contracts"), 
pursuant to which CHP will assign certain contract documents to BNP Paribas. 

The 2004 Bonds are also secured by (i) the Second Lien Leasehold Deed of Trust and Assig~m1ent of Rents and 
Leases, Security Agreement, and Fixture Filing dated as of November l, 2004 (the "Subordinate Deed of '!'rust"), 
pursuant to which CHP will grant for the benefit of'l'he Bank of New York Tmst Company, N.A. a second mortgage 
lien on its leasehold interest in the premises and a security interest in the facility equipment and will assign and 
pledge to The Bat1k of New York Trust Company, N.A., CHP's interest in the lea.,es, rents, issues, profits, revenues, 
income, receipts, monies, royalties, Iights, and benefits of and deJived from the premises and (ii) an Assignment of 
Contracts Document dated as of November I, 2004 ("Assignment of Contracts") pursuant to which CHP will assign 
ce1iain contract documents to the BNP Paribas (tJ1e Loan Agreement, the Leasehold Deed of Trust, the Subordinate 
Leasehold Deed of '!'rust, the Assignment of Contrac!E, the Development AgreeJnent, the Constmction Contract, the 
Indenture, the Letter of Credit Agreement, the Parking Management Agreement and other instruments executed by 
CHP in connection with the issuance of the bonds collectively refeiTed to herein as the "Bond Documents"). 

In connection with the issuance of the bonds and in accordance with the tmst indenture, the bond trustee will 
establish various accounts for the payment of project costs and debt service as well as operation atld maintenance of 
the facilities upon completion of the project. These accounts include a replacement reserve and operation and 
maintenance fund. 
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Title to the land shall at all times be vested completely with TSU. Title to any improvements on the land, including 
the facilities and facilities equipment, shall at all times be vested completely in CT-IP. 

The term of tl1e lease is through March 1, 2033, the stated matmity dale of the 2004 bonds or upon earlier or later 
satisfaction of all reimbursement obligations by CHP. Dming the term, CHP shall pay TSU base rent in lhe amount 
of $1,000 per academic year, adjusted each academic year by an amount equal to the prior Consumer Price Index for 
the preceding calendar year. 

In addition lo the base rent, CHP shall pay directly to TSU $400,000 in a manner to be agreed upon by CHP and TSU 
as the initial payment for additional security provided by TSU in connection with CHP's operation of the facilitks 
and the shuttle system. Such additional payments shall be paid each September 1 and may be adjusted annually in an 
amount to be mutually a),'feed upon by both parties. 

Cl-IP shall be responsible for the leasing, management, operation, and maintenm1ce of the land and project (parking 
facilities), including, but not limited to the retail space (the "Retail Space") located on the ground level of each 
parking garage facility, in accordance with this lease, all applicable laws and TSU regulations without cost or expense 
to TSU. In connection with the retail space, TSU reserves the rigbt to approve all potential tenants before CHP may 
lease such premises. CHP shall have the right to delegate some or all of such responsibilities to a mm1ager approved 
by TSU by entering into a management agreement. 

The lease agreement also establishes a committee (the "committee") to assist with communication between TSU and 
CHP. The committee is composed of three representatives appointed by TSU and three representatives appointed by 
CHI'. TSU and CHP may also each appoint an alternate. The committee is responsible for approval of an annual 
budget, appointment of any successors as manager, and approval of the policies and operating procedures governing 
the project. 

Dming the term, TSU shall pay all parking revenues received from the sale of parking permits (on behalf of CHI') by 
wire transfer to the bond trustee to deposit in the pledged revenue fund, no later than 20 days after received. GHP 
shall deliver all revenues collected by CI-IP or on its behalf, in connection with the operation offue facilities, to bond 
trustee, on or before the 12th day of each month beginning September 12, 2004 and continuing thereafter during the 
term. CHP shall direct the payments as outlined in the annual budget and bond indenture througb the bond trustee. 

In the Transportation Agreement between TSU and Cl-IP, it obligates TSU to pay a shuttle fee that, when combined 
with the revenues derived from !he imposition of parking fees, will result in a combined debt service coverage ratio of 
at least 1:25:1.00. The debt service coverage ratio is defined as the amount required to be on deposit in the debt 
service fund divided by tl1e maximum annual debt service requirement of any year in which the bonds remain 
outstanding. Accordingly, TSU is essentially obligated for any budget shortfalls related to debt service payments on 
the 2004 bonds. Interest on the debt is calculated under the tenus of the agreement using a variable weekly rate, 
variable monthly rate, term rate and bank bond rate. A simple 5% rate is used for the pmvose of estimating debt 
service requirements. Actual requirements could vary significantly. 
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Estimated debt service requirements are as follows: 
Vnrlnblc Total 
Interest Estimated 

Year Eliding Estimated nt Annual 
Aug.31 PrincipAl 5% Amount 

2011 $ 885,000 $ 1,662,500 $ 2,547,500 

2012 910,000 1,618,250 2,528,250 

2013 945,000 1,572,750 2,517,750 

2014 970,000 1,525,500 2,495,500 

2015 1,005,000 1,477,000 2,482,000 

2016 1,035,000 1,426,750 2,461,750 

2017 I ,070,000 1,375,000 2,445,000 

2018 1,105,000 1,321,500 2,426,500 

2019 1,140,000 1,266,250 2,406,250 

2020 1,175,000 1,209,250 2,384,250 

2021 1,215,000 1,150,500 2,365,500 

2022 1,255,000 1,089,750 2,344,750 

2023 1,295,000 1,027,000 2,322,000 

2024 1,335,000 962,250 2,297,250 

2025 1,380,000 895,500 2,275,500 

2026 1,425,000 826,500 2,251,500 

2027 1,470,000 755,250 2,225,250 

2028 1,520,000 681,750 2,201,750 

2029 1,570,000 605,750 2,175,750 

2030 1,620,000 527,250 2,147,250 

2031 1,675,000 446,250 2,121,250 

2032 1,725,000 362,500 2,087,500 

2033 1,785,000 276,250 2,061,250 

2034 1,840,000 187,000 2,027,000 

2035 1,900,000 95,000 1,995,000 

Total $ 33,250,000 $ 24,343,250 $ 57,593,250 

CHP shall be responsible for charging parking rates for the Facilities during each academic year at the rates jointly 
detennined hy the annual budget for such academic year; provided that the parking rates shall be established as shall 
be necessary to assure maximum occupancy and use of the facilities and the services related thereto, together with the 
shuttle payment, satisfy the applicable covenants contained in any pennitted mortgage, including together with the 
other amounts available for such purpose, the payment of the debt service on any debt secured by the pennitted 
mortgage or the bond documents. 

Unless a foreclosure has occmTed, and subject to the tenns and conditions of the Pennitted Mortgage, TSU may, at 
any time after the tenth anniversary of this lease, purchase CHP's leasehold estate in the premises and the facility 
equipment, including CHP's capital equipment which has been purchased or leased on terms exceeding ten years. The 
purchase price will be the fair market value of CHP's leasehold interest in the premises and facility equipment, but in 
no event shall the purchase price be less than the unpaid principal of the debt secured by the pennitted mortgage, 
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together with accmed interest to the date of repayment of the indebtedness and the satisfaction of any obligation 
related thereto. 

K Student Housing- Tierwester Oaks and Richfield Manor Apartments 

On February 1, 2003, TSU entered into a lease agreement (the "Agreement") with Houston Student Housing II, LLC 
(HSH) for the purpose of leasing land to HSH to develop, constmct, operate, and lease facilities on the land for 
eligible residents to provide student housing. 

ln conjunction with this agreement, HSH received funding in the fonn of a loan from bonds issued by the City of 
Houston Higher Education Finance Corporation (the "Corporation") for the purposes stated above. The corporation 
was created by the City of Houston, Texas, for dre puqJoses of exercising powers granted under Chapter 53 Texas 
Education Code, as amended, including Sections 53.35(h), 53A.35 and 53B.47(e) thereof, (the "Act") including (i) 
aiding educational institutions specified in the act in providing educational facilities and housing facilities and 
facilities incidental, subordinate, or related thereto or appropriate in connection therewith and (ii) issuing securities to 
obtain funds to purchase or to make student or parent loans in accordance with and subject to the provisions of the act 
generally, all to he done on behalf of the City and as its duly constituted authority and instrumentality. The 
corporation is governed by a Board of Directors consisting of not less than seven, nor more than eleven directors, 
appointed by the Mayor and continued by the City Council of the City of Houston, Texas. 

The corporation issued Variable Rate Demand Housing Revenue Bonds (TiCiwester Oaks and Richfield Manor 
Projects), Series 2003A, and Variable Rate Demand Housing Revenue Bonds (Tierwester Oaks and Richfield Manor 
Projects), Series 2003B, pursuant to a trust indenture between the corporation and The Bank of New York Trust 
Company of Florida, N.A., as bond trustee. 

The bonds will be payable from funds drawn on an irrevocable kttCI' of credit issued by The Bank of New York 
pursuant to a Letter of Credit and Reimbursement Agreement between The Bank of New York and HSH. 

The irrevocable letter of credit will be seemed by (i) a Leasehold Deed of Trust and Assignment of Rents and Leases 
and Fixture Filing dated as of February 1, 2003 (the "Leasehold Deed of Trust"), pursuant to which HSH will grant 
for the benefit of the Bank of New York a first mortgage lien on its leasehold interest in the premises and a security 
interest in the facility equipment and will assign and pledge to the Bank of New York HSH's interest in the leases, 
rents, issues, profits, revenues, income, receipts, monies, royalties, rights, and benefits of and derived from the 
premises and (ii) an Assignment of Contracts Document dated as of February J, 2003 ("Assignment of Contracts") 
pursuant to which J-ISI-1 will assign certain contract documents to the Bank of New York (the Loan A!,'!'eCinent, this 
Lease, the Leasehold Deed of Trust, the Subordinate Leasehold Deed of Trust, the Assigmnent of Contracts, the 
Development Agreement, the Construction Contract, the lndenture, the Letter of Credit Agreement, the Management 
Agreement and other instruments executed by HSH in connection with the issuance of the bonds collectively referred 
to herein as the 11 Bond Documents"). 
The bonds will be secured by (i) the Subordinated Leasehold Deed of Trust and Assignment of Rents and Leases and 
flixtme dated as of flebruary 1,2003 (the "Subordinate Deed of Trust"), pursuant to which IJSH will grant for the 
benefit of The Bank of New York Tmst Company of Florida, N.A., a second mortgage lien on its leasehold interest 
in the pmnises and a security interest in lhe facility equipment and will assign and pledge to The Bank of New York 
Tmst Company of Florida, N.A. I-ISH' s interest in the leases, rents, issues, profits, revenues, income, receipts, 
moneys, royalties, rights and benefits of and derived from the premises and (ii) an Assif,'llment of Contracts 
Documents dated as of February I 2003 ("Assignment of Contracts") pursuant to which HSH will assign certain 
contract documents to the Bank of New York (the Loan Agreement, the Leasehold Deed of Trust, the Subordinate 
Leasehold Deed of Trust, the Assignment of Contracts, the Development Agreement, the Construction Contract, the 
Indenture, the Letter of Credit Agreement, the Management Agreement and other instruments executed by I-ISH in 
connection with the issuance of the bonds collectively referred to herein as the "Bond Documents"). 
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In connection with the issuance of the bonds and in accordance with the trust indenture, the bond trustee will 
establish various accounts for the payment of project costs and debt service as well as operation and maintenance of 
the facilities upon completion of the project. 

The term of the lease is through March 1, 2033, the stated maturity date of the 2003 bonds or upon earlier or later 
satisfaction of all reimbursement obligations by HSH. During the term, HSH shall pay the TSU base rent in monthly 
installments not to exceed $1,000 per month, adjusted each academic year by an amount equal to the prior Consumer 
Price Index for the preceding calendar year. 

Ownership of the land shall at all times during the term be vested completely with TSU. Ownership of any 
improvements on the land, including the facililies (but excluding existing improvements at Richfield Manor owned 
by TSU), and the facility equipment shall at all times during the term be vested completely with HSH. 

Upon issuance of the bonds, HSH paid $5,150,849 to Farmie Mae to retire a loan made to TSU that was used to 
acquire the sites for the development of the projeet in October 2002. 

I-ISI-1 shall be responsible for the leasing, management, operation, and maintenance of the land and project in 
accordance with this lease, all applicable laws and TSU regulations without cost or expense to TSU. 1-JSH shall have 
the right to delegate some or all of such responsibilities to a manager approved by TSU by entering into a 
management agreement. 

The lease agreement also establishes a connniltee (the "committee") to assist with communication between TSU and 
I-ISH. The committee is composed of three representatives appointed by TSU and three representatives appointed by 
I-ISH. TSU and !-ISH may also each appoint an altemate. T11e committee is responsible for approval of an atmual 
budget, appointment of any successors as manager, and approval of the policies and operating procedures governing 
the project. 

Unless a foreclosure has occurred, and subject to the terms and conditions of the pennitted mortgages, TSU may at 
any time after the tenth anniversary of this lease purchase HSH's leasehold estate in the premises and the facility 
equipment. The purchase price will be the fair market value of 1-ISII's leasehold interest in the premises and facility 
equipment, but in no event shall the purchase price be less than the unpaid principal of the debt secured by the 
permitted mortgages, together with accrued interest to the date of repayment of the indebtedness and the satisfaction 
of any obligation related thereto. 
Each semester, TSU shall assign First Piiority Occupants to the facilities prior to assigning such first ptiotity 
occupants to any other TSU sponsored housing facility until (based on signed housing contracts) the Facilities have 
achieved minimum occupancy. TSU shall notify the first priority occupants of their assignment to the facilities by 
\vritten notice. 

With respect to any semester for which the facilities have not achieved the minimum occupancy by the date that is 
flfteen (15) days prior to the commencement of such semester, and subject to TSU's right to terminate this obligation 
without it being a default under this lease agreement, if it does not ammally appropriate permitted funds of TSU to 
meet the obligations, TSU shall execute and deliver housing contracts for the number of additional units in the 
facilities necessary for U1e prQject, when taking into account signed housing contracts, to achieve break-even 
occupancy. Such housing contracts will name U1e Director of Housing for TSU or its designated assigned occupant 
as the occupant under such housing contract(s). TSU shall be liable for payment of all occupancy rentals and 
deposits required under each such housing contract; provided, however, that upon assignment by TSU to its 
designated assigned occupant, such assigned occupant and not TSU shall be responsible for such charges. Upon 
receipt of such housing contracts, the units covered by such housing contracts shall be deemed for all pmposes to 
have been leased to an assigned occupant and shall be included in the calculation of minimum occupar1cy for the 
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project for such semester. TSU shall pay, in accordance with the terms of the housing contracts, to I-ISH the 
occupancy rental for housing contracts executed by TSU pursuant to this section which have not been assigned to an 
assigned occupant. TSU may, at its option, direct HSH to apply any operating reserve in excess of $25,000 to offset 
TSU's obligations. Notwithstanding TSU's direction for T-ISH to apply the operating reserve to offset TSU's 
obligations, any such payment by TSU shall only be made from annually appropriated funds of TSU as permitted by 
law. 

!ISH shall charge occupancy rentals to assigned occupants of the facilities during each academic year at the rates 
jointly determined by the annual budget for such academic year. The occupancy rentals shall be established as shall 
be necessary to (i) assure maximum occupancy and usc of the facilities and the services related thereto; (ii) satisfy the 
applicable covenants contained in any pmnitted mortgages, including the payment of the debt service on any debt 
secured by the pennittcd mortgages or the bond docmnents, the reserve amounts and all other payments and charges 
required under the permitted mortgages and the bond documents; and (iii) generate sufficient revenues for the 
payment of all other annual expenses. Accordingly, TSU is essentially obligated for any budget shortfalls related to 
debt service payments on the bonds. Interest on the debt is calculated under the terms of the agreement using a 
variable rate. A simple 5% rate is used for the purpose of estimating debt service requirements. Actual requirements 
could vary significant] y. 
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Estimated debt service requirements are as follows: 

Variable Total 

lnte rest Fstimate:d 
Year Ending E'Jtimatcd at Annual 

Aug.JI Principal 5% Amount 

2011 $ 670,000 $ 1,079,500 $ 1,749,500 

7012 690,000 I ,046,000 1,736,000 

2013 710,000 1,011,500 1,721,500 

2014 735,000 976,000 1,711,000 

2015 755,000 939,250 1,694,250 

2016 775,000 901,500 1,676,500 

2017 800,000 862,750 1,602,750 

2018 820,000 822,750 1,642,750 

2019 845,000 781,750 1 ,626)50 

2020 870,000 739,500 1,609,500 

2021 895,000 696,000 1,591,000 

2022 920,000 651,250 1,571,250 

2023 950,000 605,250 1,555,250 

2024 975,000 557,750 1,532,750 

2025 1,005,000 509,000 1,514,000 

2026 1,035,000 458,750 1,493,750 

2027 1,065,000 407,000 1,472,000 

2028 1,095,000 353,750 1,448,750 

2029 1,130,000 299,000 1,429,000 

2030 1,160,000 242,500 1,402,500 

2031 1,195,000 184,500 1,379,500 

2032 I ,230,000 124,750 1,354,750 

2033 1,265,000 63,250 1,328,250 

To(Ftl $ 21,590,000 $ 14,3 J 3,250 s 35,903,250 

IIS!I shall anange for each assigned occupant to execute and deliver to IISII a housing contract. TSU will have no 
obligation to IISII if any assigned occupant fails to pay the occupancy rentals in accordance with the tenns of its 
housing contract. 

NOTE 16: SUBSEQUENT EVENTS 

No subsequent events have occurred, 

NOTE 17: RISK J;'INANCING AND RELATED INSURANCE 

TSU is exposed to a variety of civil claims resulting from the perfonnance of its duties. It is TSU's policy to 
periodically assess the proper combination of commercial insurance and retention of risk to cover losses to which it 
may be exposed. TSU assumes substantially all risks associated with tort and liability claims due to the performance 
of its duties. 
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TSU has commercial insurance policies for general liability, di1·ectors and officers, and commercial property. There 
were no significant reductions in insurance coverage in the past year and losses did not exceed funding arrangements 
for the past three years. As disclosed in Note 16, there were no subsequent events at year end. Currently, TSU is not 
involved in any risk pools with other govcmmcnt entities. 

TSU has various self-insured arrangements for coverage in the areas of employee health insurance, workers' 
compensation, unemployment compensation, and medical malpractice. Employee health and medical malpractice 
plans arc funded. 

The State provides coverage for workers' compensation and unemployment benefits from appropriations made to 
other state agencies for TSU employees. The current General Appropriations Act provides that TSU must reimburse 
the general revenue fund consolidated, fi·om TSU appropriations, one-half of the unemployment benefits and 25 
percent of the workers' compensation benefits paid for former and current employees. The Comptroller of Public 
Accounts determines the proportionate amount to be reimbursed from each appropriated fund type. TSU must 
reimburse the general revenue fund 100 percent of the cost for workers' compensation and unemployment 
compensation for any employees paid from funds held in local bank accounts and local funds held in the State 
treasury. Workers' compensation and unemployment plans are on a pay-as-you-go basis, in which no assets are set 
aside to be accumulated for the payment of claims. No matm·ial outstanding claims arc pCDding al August 31, 2010. 

The Texas Motor Vehicle Safety Responsibility Act requires that every non-governmental vehicle operated on a State 
highway be insured tor minimum limits of liability in the amount of $20,000 I $40,000 bodily ilcimy and $15,000 
propm·ty damage. However, TSU has chosen to ca11y liability insurance on its licensed vehicles in the amount of 
$250,000 I $500,000 bodily injury and $100,000 property damage, the extent of lhc waivers of Slate sovereign 
immunity specified in the lorl claims act. 

NOTE 18: MANAGEMENT'S DISCUSSION AND ANALYSIS 

Although normally included as Note 18 following the Comptroller's requirements, Management's Discussion and 
Analysis is included as a separate section in the front of this report. 

NOTE 19: THE FINANCIAL Rl~PORTING ENTITY 

A. Related Parties 

TSU is affiliated with the Texas Southern University Foundation. The stated purpose of tbc foundation is "to solicit 
and receive gifts, grants, devices or beque..'lts and to maintain, use and apply the income there from and the principal 
thereof exclusively for charitable, scientific, literary or educational activities in order to aid and bene.11t Texas 
Southern University." According to foundation bylaws, the President ofTSU, and a representative ofTSU's Board 
of Regents shall be ex officio members ofthe foundation's Board of Directors with full voting rights. 

TSU is also affiliated with the Texas Southern University Alumni Association. The alumni association is a non
profit organization created for the purpose of promoting, fostering, and advancing the educational goals of TSU and 
the interests and welfare of its students; to provide the means for continuing relationships between TSU, former 
students, the community; and to enable them to contribute to and share in the progress ofTSU. 

All former students are eligible for membership in the almnni association. The Board of Directors of the alumni 
association is elected by the membership. TSU administration has no controlling interest in the alumni association. 

The financial statements of TS1J encompass the financial activity only of 'l'SU. TSU docs not have any component 
entities that should be included in these financial statements. 

58 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

NOTES TO FINANCIAL STATEMENTS, Continued 
For the Year Ended August 31, 2010 

NOTE 20: STEWARDSHIP, COMPLIANCE, AND ACCOUNTARLITLIY 

TSU has no material violations of finance related legal and contract provisions. Per the laws of the State of Texas, 
TSU cannot spend amounts in excess of appropriations granted by the Texas Legislature and there arc no deficits 
reported in net assets. 

NOTE 21: N/A 
Note 21 is not applicable to the Texas State Comptroller's AFR report requirements process. 

NOTE 22: DONOR-RESTRICTED ENDOWMENTS 

Amount or 
Net 

Appreciation 
Donor-Restricted Endowments (Depreciation) Reported in Net Assets 

True Endowments 

Term Endo·wmcnts 

$ 962,376 

302,~51 

Total $ ~~I •;;;26;;5;;;,22;;;7~ 

Restricted for expendable 

Restricted for expendable 

In the table above, amounts repmted as "net appreciation" represent net appreciation on investments of donor or 
constitutionally restricted endowments that are available for authorization for expenditure by the TSU Board of 
Regents. For donor restricted endowments, pursuant to the Unifonn Management of Institutional Funds Act, as 
adopted by Texas, the TSU Board of Regents may dishibute net appreciation, realized and unrealized, in the fair 
market value of the assets of endowment holdings over the historic dollar value of the gifts, to the extent prudent. 

NOTE 23: SPECIAL AND EXTRAORDINARY ITEMS 

TSU does not have any special and extraordinary items to report during the year ended Augnst 3 1, 2010. 

NOTE 24: DISAGGREGATION OF RECEIVABLE BALANCES 

Aggregate receivables as reported on the Statement ofNet Assets as of Augnst 31,2010, are detailed as follows: 

Receivables 

Student Accounts 

Third Patty Accounts 

Less Allowance 

Total 

NOTE 25: TERMINATION BENEFITS 

$ 

$ 

Dahmcc 

27,398,602.00 

1,776,837.00 

(6,683,183.89) 

22,492,255.1 1 

There were no nom·outine, widespread voluntary or involuntary tennination anangements that involved a substantial 
number of individual employees or group of employees meeting the criteria for liability recognition. 

NOTE 26: SEGMENT INFORMATION 

TSU docs not have any segments requiring segment reporting. 
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Expenses by Natural Classification 

Salruics and wages 
Pa)o·oll related costs 

Professional fees and services 

Travel 
Materials and supplies 

Communication and utilities 

Repairs and maintenance 
Rentals and leases 
l'rinting a11d reproductions 

Dad debt expense 
Scholarships 
Other operating expenses 

Depreciation 
Total Operating Expenses by Natural Class 

Expenses by NACUI30 Classification 

Instruction 
Research 

Public Service 

Academic Support 
Student Services 
Institutional Support 
Operations & Maintenance 

Scholarships 

Auxiliary 

Depreciation 
Total Operating Expenses by NACUBO Class 

63 

2010 

$ 86,118,451.31 

20,754,008.20 
9,031,176.09 

3,124,377.49 
14,854,426.50 

5,553,340.06 

6,624,31 Ll1 
2,078,025.43 

578,284.23 

3,261 ,993 < 72 

25,157,274.92 
12,354,051.54 

12,497,322.99 

$ 201,987,043.59 

2010 

$ 68,208,212.53 
7,003,566.69 

1,565,229.68 
19,095,463.31 

14,074,210.28 

29,397,626.31 
14,136,569.02 

20,304,018.20 
15,704,824.58 

12,497,322.99 

$ 201,987,043.59 
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August 31,2010 

Pass Through From 

FEDERAL GRANTOR/ CFDA Identifying Agy.l Agencies NonMStnte 
PASS THROUGH GRANTOR/ Number Number Univ, OrUniv. Entities 

l'ROGRAM TITLR # Amount Amount 

U.S. Department of Defense 
Direct Program: 

Basic and Applied Scientific Research 12.300 DUNS#050298975 $ $ 48,670.00 

Total U.S. Department of Defense $ $ 48,670.00 

U.S. Department of Housing and Urban Development 
Direct Program: 

Historically Black Colleges and 14.520 DUNS#050298975 $ $ 23,485.17 

Universities Program 14.520 DUNS#050298975 157,306.32 

Pass Through .From: 

Ciiy of Houston 
Smnll Business Resource Center 14.000 FC62153 06-05011 

4600008923 08 
Total U.S. Department of Housing aud Urbnn Development $ $ 180,791.49 

U.S. Department of Justice 

Direct Program: 

Edward Byme Metnotial State & I -Ocall.aw 16.5HO DUNS#050298975 $ $ 28,630.35 

Enofrcement Assis!.:lnce Discretionaty Grant Program 

Total U.S. Department of Justice $ $ 28,630.35 

U.S. Department ofLnbor 

Pnss Through From: 

WIA Cluster 

Tcxns Workforce Cmmnission 

WWAdult Program 17.258 2808WSWOOO 320 $ $ 

WINYouth Activities 17.259 2808WSWOOO 320 

WIA/LJislocated Workers 17.259 2808WSWOOO 320 

Other Federal Awards Expended 

Summer Jobs fur Youth 17.000 5012009 

DUNS#050298975 
Total U.S, Department of Labor $ $ 

U.S. llepartment ofTranspo1·tation 

Other Federal Awards Expended 

Direct Program: 

Eisenhower Fellowships 20.000 DDEHBC-05X-00103, $ $ 
154, 155,159 

DUNS#050298975 

Total U.S. Department of Transportation $ $ 
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$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Direct Total 

Progrnm PTFrom& 
Amount Direct Program 

48,670.00 $ 48,670.00 

48,670.00 _:l:_ _ ___c4::c8:::,6c_70::c.O:::Oc. 

23,485.17 $ 
157,306.32 

23,485.17 
157,306.32 

180,791.49 -"-$ ___ 1:.;8:::0c_,7:_91:;:.4:.;9c_ 

28,630.35 $ 28,630.35 

28,630.35 ....:;_$ __ _:2"8"',6"30"'.3"5-

$ 

(12,018.83) (12,018.83) 

(29,067.29) (29,067.29) 

( 4 I , 086. 12) _;I,_ _ __,( 4...:100, 0:::8:::6·.:,:12"-) 

36,949.43 $ 36,949.43 

36,949.43 -~"----'3"'6'"'94...:9::..4;;;3_ 

Agy.l 

Univ. 
# 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pass Through To 
Agencies Non~f-itMe 

OrUniv. Entities 
Amount Amount 

$ $ 

$ $ 

$ $ 

$ $ 

$ $ 

$ $ 

$ 

$ $ 

$ $ 

$ $ 
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Total 

Expenditures PTTo& 
Amount Expenditures 

48,670.00 $ 48,670.00 

48,670.00 _:1!,.._ __ ,::4::,8.:_67"0:;:.0;::0_; 

23,485.17 $ 

157,306.32 
23,485.17 

157,306.32 

I 80,7 91 .49 _:1:__....:;1 8::,::0::,:, 7.:_9 :.;1.4:.;9c_ 

28,630.35 $ 28,630.35 

2 8,63 0.3 5 ...:1:.._ _ _;2::;;8::.:,6::.30". 3"5'-

I 

(12,018.83) (12,018.83) 

(29,067.29) (29,067.29) 

( 4 I ,0 8 6. 12) -~"------'(::.4100,0:::8:::6·.:,:12"-) 

36,949.43 I 36,949.43 

36,949.43 ...:1:._ _ _;3"'6",9::.49".4"'3'-



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCHEDULE JA -SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued) 
August 31, 2010 

Par.-sThrough From 
FIWEHAL GRANTORJ CFDA ldcnlifying A.gy./ Agencies Non...State 

PASS TIIROHGII GRANl'OlU Numbct' Number IJniv. 01·Univ. Entilies 
PROGRAM TITLE # AmoWlt Amount 

National Aeronautics & Sp11ce AdminiNtralion 

Direct Program: 
Aerospace Education Services Progr:un 43.001 DUNS/1050298975 $ $ 

Other Fedeml Awards Ilxpended 
Pass Through From: 

Science Applications lnlemational Corporation 43.000 4400156333 5,868.08 

S)Je!lman College 43.000 NCC8-227 1,178.84 
NASA Students Pursuing Academic and Cnreer Excellence (NS.PA! 

CalifOrnia Space Grant Foundation 43.000 JJFRC SAATASK 1-17 332.05 

Notional MinOJily Serving Institutions Research and Tccl:wology Partnership 

Aerospace Education S~rvices Program 43.00 I NCC~Ol-0203 

Tohd National Acl'onautlc~ & Space Administration $ $ 7,378.97 

NRtional F,mlowment for the Humanities 
Direct Program: 

The Big Read Agreement 45.024 DUNS#050298975 $ $ 

Total Nnlional Endowment for the Humanities $ $ 

N~ttionfll Scien~e Foundation 
Pass Thmugh From: 
lJnive:rsiiy of Houston 

Geosciences 47.050 DUNSII050298975 $ $ 4,050.07 

Education and Human Resources 47.076 HRD-0964487 

Education and Human Resources 47.076 R-09-0169 209,485.29 

Education and Human Resources 47.076 DUE-0918959 

Education and Humun Resources 47.o76 HRD-0402623 322,509.18 

Total National Science Foundation $ 531,994.47 $ 4,050.07 

U, S. Nuclear Regulutory Conunission 
Direct Program: 

Nuclear Ilducution Grunt Progrmn 77.006 DUNS/1()50298975 $ $ 

Scholarship and Feltowship l1rogrru.11 77.008 DUNS/1()50298975 

Total U, S Nuclear Regulatory Commission $ $ 
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Direct Total Agy./ 

Pl'ogra.m PTF1·om& Univ, 
Amonnt llkect Progr<Jm # 

$ 22,491.32 $ 21.,491J2 

5,868.08 

1,178.84 

332.05 

(32,295.27) (32,295.27) 

$ (9,803.%) $ (2,424.98) 

$ 20,000.00 $ 20,000.00 

$ 20,000.00 _;1:_ __ 2:;oO"',O"'OO;:.:.O::.:Oc. 

$ $ 4,050.07 

192,546.61 192,546.61 

27,409.86 236,895.15 

4,876.04 4,876.04 

322,509.18 

$ 224,832.51 $ 760,877.05 

$ 51,744.88 $ 51,744.88 

95,158.22 95,158.22 

$ 146,903.10 $ 146,903.10 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pass Tht·m1gh To 
Agencies Non-State 

Or Univ. 
Amotmt 

67 

s 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Entities 
Amount 

$ 

$ 

$ 

$ 

$ 

8 

$ 

$ 

Expcnditm·cs 
Amount 

22,491.32 $ 

5,868.08 

1,178.84 

332.05 

(32,295.27) 

(2,424.98) $ 

20,000.00 $ 

Total 

PTTo& 
Expcndltures 

1.2,491.32 

5,868.08 

1,178.84 

332.05 

(32,295.27) 

(2,424.98) 

20,000.00 

20,000.00 _;1,_ __ .;2"0,:::.00;:;0:;;.0;;:0_ 

4,050.07 $ 4,050.07 

192,546.61 191.,546.61 

236,895.15 236,895.15 

4,876.04 4,876.04 

322,509.18 322,509.1 R 

760,877.05 $ 760,877.05 

51,744.88 $ 51,744.88 

95,158.22 95,,158.22 

146,903.10 _S::,' __ ..;IC!4:;;6 • .;:90'"3"'.1~0:.. 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCHEDULE IA -SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS (continued) 
August 31, 2010 

Pass Throu2h From 

FEDERAL GRANTOR! CFDA Identifying Agy./ Agencies Non-State 
PASS THROUGH GRANTOR/ Number Number Univ. Or Univ. Entities 

PROGRAM TITLE # Amount Amount 
U.S. Dcp:utmcnf of Education 

Direct Program: 
Higher Education-Institutional Aid 84.031 DUNS#050298975 $ $ 

Ftmd fbr the Improvement of Education 84.215 DUNS#050298975 

ED/MSEIP 2007-2010 84.120 DUNS#05029897S 

Pass Through Fmm: 
Texas Higher Education Coordinating Board 
State Fiscal Stabilizt~tion Fund (SFSP) 84.397 781 2,398,016.00 

Government Services, Recovery Act 

HmTicanc Education Recovery 84.938 DUNS#050298975 

Special Educntion Cluster: 
l'ass Throu2:h Fmm: 

Texas A&M University-Texarkana 
S pccial Education-Grants to States 84.027 764 28,750.00 

Total U.S. Department of Education $ 2,426,766.00 $ 

DepHrtment of Health and Ilumnn Services 

DIIIIS/GCCSA ARRA~Sankofa Academy 93.710 DUNS#OS029897S $ $ 

ARRNDHHS/GCCSA Resid Energy 93.710 DUNS#050298975 

ARRNDIIIIS/GCCA AlmA Drafting Tech 93.710 DUNS#05029897S 

ARRA/DH HS/GCCSA Contract with 'J'SU 93.710 OUNS#050298975 

HHS/ Morehouse Heal Ourselves HC 93.243 DUNS#050298975 7,274.98 

Pass Through From: 

Baylor College of Medicine 

Geriatric Education Centers 93.969 1D3lHP0882101 62,586.66 

Total Department of Health and Human Senrices $ $ 69,861.64 

Public Assistance Cluster: 
U. S. Department of Homeland Security 

Pass Through From: 

Texas Department of Public Safety 

Disaster Grants-Public Assistance 97.036 405 $ 7,536,195.08 $ 

Total Public Assistance Cluster $ 7,536,195.08 $ 
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Pass Through To 
Direct Totnl Agy./ Agt'ndcs Non~Statc Totnl 

Program PT From& Unlv, OrUnlv. Entities Expenditures PTTo& 
Amount Direct Pmgntm # Amount Amount Amount F-Ypenditun~s 

s 12,204,550.76 $ 12,204,550.76 $ $ $ 12,204,550.76 $ 12,204,550.76 

78,424.60 78,424.60 78,424.60 78,424.60 

151,772.66 151,772.66 151,772.66 151,772.66 

2,398,016.00 2,398,016.00 2,391:!,016.00 

1,819,628.38 I .~19,628.38 1,819,628.38 l,fll9,62R.38 

28,750.00 28,750.00 28,750.00 

$ 14,254,376.40 $ 16,681,142.40 $ $ $ 16,681,142.40 $ 16,681,142.40 

$ 96,887.66 $ 96,887.66 $ $ $ 96,887.7 $ 96,887.66 

27,230.00 27,230.00 27,230.00 27,230.00 

29,505.90 29,505.90 29,505.90 29,505.90 

64,323.95 64,323.95 64,323.95 64,323.95 

7,274.98 7,274.98 7,274.98 

62,586.66 62,586.66 62,586.66 

$ 217,947.51 $ 287,809.15 $ $ 287,809.15 $ 287,809.15 

$ $ 7,536,195.08 $ $ $ 7,536,195.08 $ 7,536,195.08 

$ $ 7,536,195.08 $ 7 ,53 6, I 9 5 .08 _le_ _ _;7:_,;,5;,;3;::6 '"-1 9;:,:5;,;.0~8_; 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCHEDULE JA -SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued) 
August 31,2010 

FEDERAL GRANTOR/ 

PASS THROUGH GRANTOR/ 
PROGRAM TITLE 

Student Financial Assistance Cluster 

U. S. Department of Education 
Direct Program: 

Fed/ Supplemental Edm:ational Opport. Grants 

Fcd.Suphnntl Ed. Oppmt. Grants Admin. Cost 

Federal Family Education Loans 

Federal Work Study Program 

Federal Perkins Loans Progrum: Fed Capital 

Conhibution 

Fcdcnll Perkins Loans Program: Administn1tivc 
Cost Recovered 

Pederul Pelt Grant Program 

Academic Competitiveness Grant 

National Science & Mathematics Access to 
Retain Talent (SMART) Granls 

Teach Grant 

U.S. Department of Ilelllth and Iluman Services 
Scholarships For Health Professions Studenls From 

Disadvanti1ged Backgrounds 

Scholarships for Disadvantaged Students 

Scholarships For Health Professional Students 

Total Student Financial Assistance Cluster 

CFOA 
Number 

84.007 

84.007 

84.032 

84.033 

84.038 

84.038 

84.063 

84.375 

84.376 

84.379 

93,925 

93.925 

93.407 

Identifying 
Number 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

DUNS/1()50298975 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

DUNS#050298975 

70 

Agy./ 

Univ. 
# 

$ 

$ 

Pass Through From 
Agencies 

OrUniv. 
Amount 

$ 

$ 

Non-State 

Entities 
Amount 



l'ass Tlwough To 

Dlred TOlnJ Agy.l Agencies Not~~State Tolal 
Program PT From& Unlv. Or Unlv. Entities Expenditures PTTo& 
Amount Direct Program # Amount Amount Amount Expenditures 

$ 1,036,917.00 $ 1,036,917.00 $ $ 1,036,917.00 $ 1,036,917.00 

84,368,985.94 84,368,985.94 84,368,985.94 84,368,985.94 

988,342.38 988,342.38 988,342.38 988,342.38 

287,011.12 287,011.12 287,011.12 287,011.12 

14,350.56 14,350.56 14,350.56 14,350.56 

24,680,054.63 24,680,054.63 24,680,054.63 24,680,054.63 

339,938.32 339,938.32 339,938.32 339,938.32 

63,200.00 63,200.00 63,200.00 63,200.00 

83,123.25 83,123.25 83,123.25 83,123.25 

723,826.00 723,826.00 723,826.00 723,826.00 

(21,700.00) (21,700.00) (21 ,700.00) (21 ,700.00) 

540,006.00 540,006.00 540,006.00 540,006.00 

> 113,104,055.20 $ 113,104,055.20 $ $ $ 11J,l04,055.20 $ 113,104,055.20 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCHEDULE JA -SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued) 
August 31, 2010 

FEDERAL GRANTOR/ 
}lASS Tf-W.OlJGH GRANTOR/ 

PUOGRAM TITLE 

ResCRrch and llevetopment (R&D) Cluster 

ll,S, Department of Defense 
Uh'eet l'mj:!ram: 

Military Medical Research and Development 

Pass Through l'rom: 
Rutgers University 

Basic and Applied Sckntific Rc.scarch 

Clarkson Aemspacc Cotporation 
Air Force Defense Research Scicnccs Program 

Air Force DetCnsc Research Sciences Program 

Air Porcc DctCnsc RCS('arch Sciences Program 

Air Force Defense Research Sciences Program 

U.S. Department of Defense· U.S. Army 
Other Pedeml Award:; Expended 
Direct Prog..·nm: 

Study for Movement of Unmanned Vehicles 

USAF/Architecture & Pcrfonrumec 

DOD/USAF/Clarkson Matctia1 Manufacture 

Study of High Pidelity Lunar Sti1nulates 
for Exploration Risk Reduction 

DOD/ UTMDA Slllnmer Train Prostate 

National Acrooautics & Space Administratiotl 
Other Federal Aw<~.rds Expended 
Oit'cct Progl'am: 

Center for Bio-Nauotechnology and 
Envll:omnental Research (C-BTIR) 

NASA/UNSFSP UMIMET 

NASA/UNSFSP-Spnce B"'od (UNfl'E) 

Pass Through to: tl1e University of Houston 
The NASA Res&uch Center for Biotechnology and 
Environmcnllll Hca1Lh 

CFDA Identifying 
Number Number 

12.420 DUNS#Q50298975 

12.300 3094 

12.800 FA9550-08-I-0026 

12.800 TSU06-S56706C2 

12.800 TSU 08-S567-0ll-02-C2 

12.800 TSUOS-S567-0ll-02-C1 

12.000 

12.000 

12.000 

12.000 

12.000 

43.000 

43.000 

43.000 

43.000 

Dt.INSfl050298975 

W8\ GY08T'Ol30 
DlJNS#050298975 
F ASS0-10-1-0128 

10-8567-013-02-CI 

DIJNSII05029R975 

WRJXW\-1-09-1-027101 

Dl iN S#Q5029897 5 
NNX08BA47A 

DIJNSIJ050298975 

DUNS#050298975 

D\JNS#050298975 
NCC 9-165 
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Pass Through From 
Agy./ Agencies Non~St.ate 

llniv. OrUniv. Entities 
# Amount Amount 

$ $ 

13,326.51 

(499.80) 

4,527.99 

13,447.66 

71,633.65 

19,376.95 

19,880.29 

34,307.39 

7,328.27 



Pass Thmugh To 

Direct Total Agy./ Agencies Non-State Total 

Progntm PTFrom& Univ. OrUniv, Entilies Expenditures PTTo& 
Amount Direct Prognmt # Amount Amount Amount Expenditures 

$ 3ll,193.20 $ 311,193.20 $ $ $ 311,193.20 $ 311,193.20 

13,326.51 13,326.51 13,326.51 

304,143.00 304,143.00 304,143.00 304,143.00 

(499.80) (499.80) (499.80) 

4,527.99 4,527.99 4,527.99 

13,447.66 13,447.66 13,447.66 

(16,545.64) (16,545.64) (16,545.64) (16,545.64) 

39,113.93 39,113.93 45,606.00 (6,492.07) 39,113.93 

77,633.65 77,633.65 77,633.65 

19,376.95 19,376.95 19,376.95 

19,880.29 19,880.29 19,880.29 

1,449,019.14 1,449,019.14 131,336.77 1,317,682.37 1,449,019.14 

34,307.39 34,307.39 34,307.39 

7,328.27 7,328.27 7,328.27 

62,698.30 730 62,698.30 62,698.30 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCHEDULE lA -SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (continued) 
August 31, 2010 

FEDERAL GHANTOR/ 

PASS THROUGH GRANTOR/ 
l~ROGRAM TITLE 

Pass Through Fn1m other Non-State Jo~ntitics: 
United Negro College fund Special Programs 
NASA Administrative Fellowship Program 

Puss Through From: 
United Negro College Fund Special Programs 

Study of High Fidelity Lunar Stimulates for 
Exploration Risk Reduction 

National Science Foundation 

Direct Program: 
Com]mtcr & lnfonnation Science & 

Engineering 

Education and Human Resources 

Education nnd Human Reso1u'Ces 

NSFffal'gCt lnfLJsion Virtual & Remote 

NSP/CollnhVirtual & Remote Lab 

NSF/Collab Res Remote Lab Exp 

Pass Through From: 
University ofTcxas-Brownsvillc 

Education and Human Resources 

Computer & lnfonnation Science & Engineering 

U.S. Department of Education 
Direct P1·ogram: 

NationRI h1slitute on Disability & 
Rehabilitation Research 

Texas A&M University- Texarkana 

HBCU 

Depnrtment of Health and Human Services 
IJin.•ct Progrnm: 
Minority Health and Health Disparities Rcscnreh 

DHI-IS/NIH/JBI-IDC/Cardiovascular 

National Center for Research Resources 

CentcrE for Medicare and Medicaid Services (CMS) 

Research, Dernonstrntions and Evaluations 

Hmut and Vascular DiscfiSCS Research 

Pass Through From 
CFDA It.lcutifylng Agy,; Agencies Non-State 

Numbc1· Number Univ. Or Univ. Entities 
# Amount Amount 

43.000 D!JNS#050298975 $ $ 
80!2007 

43.000 liNCFSP NSTI UNF.EC 8,415.41 

47.070 LlliNSII050298975 

47.076 DlJNSII050298975 

47.076 DUNSII050298975 

47.076 DliNS#050298975 

47.076 DUNS#050298975 

47.076 DUNS#050298975 

47.076 UTU08-0I 747 58,893.79 

47.070 CNS 08300!! 

84.lll DUNS#050298975 

84.027 TSU2209-IO 4,41 u.oo 

93.307 DUNS#050298975 

9.1..189 DUNS#050298975 

93.779 DUNS#050298975 

93.837 DUNS#050298975 

93.06! DUNS#050298975 
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$ 

Direct 
Pt·ogram 
Amount 

1,765.92 

5,650.23 

577,733.84 

110,165.52 

23,801.70 

11,600,29 

5,686.41 

228,504.90 

Y06.84 

839,606.10 

207,494.06 

9,345.77 

$ 

Total Agy./ 

PTFrom& Univ. 
Direct Program # 

$ 

8,415.41 

1,765,92 

5,650.23 

577,733.84 

110,165.52 

23,801.70 

11,600.29 

58.893.79 

5,686.41 

228,504.90 

4,416.00 

906.84 

839,666.10 

207,494,06 

9,345.77 

Pass Through To 
Agencies Non·Statc 

Or Univ. Entilies llxpendiiures 
Amount Amount Amount 

$ $ 

8,415.41 

1,765.92 

5,650.23 

577,733.84 

110,165.52 

23,801.70 

11,600.29 

58,893.79 

5,686.41 

228,504,90 

4,416.00 

906.84 

839,666.10 

207,494.06 

9,345.77 

75 

$ 

Total 
l>TTo & 

Expenditures 

8,415.41 

1,765.92 

5,650.23 

577,733.84 

110,165.52 

23,801.70 

11,600,29 

58,893.79 

5,686.41 

228,504.90 

4,416.00 

906.84 

839,666.10 

207,494.06 

9,345.77 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCHEDULE JA -SCHEDULE OF EXPENDITURES OF FEDERAL AWAJWS (continued) 
August 31, 2010 

Pass Thronl!;11 I<'l'Om 
~'IWERAL GRANTOR! CFDA Identifying A~y.l Agencies Non~State 

PASS THROUGH GRANTOIU Numbcl" Number Univ. 01"Univ. ltntitics 
PROGRAM T!TLK # Amount Amount 

U.S. Department of Homeland Sccudty 
Direct P1·ogram: 

Centers for Homeland Secudty 97.061 DUNS#05029R975 s $ 

T .SUIDHS-Ctr Excel Natura\ Disaster 97.061 DUNS#050298975 24,078.80 

Petrochemical Transpo1t Security 97.061 DUNS#050298975 

Dev Pdroch!ell1 Tncid T..oc Sy~pil 97.061 DUNS#050298975 

Total Research and Development Clul!ter Programs 63,309.79 $ 22l,823.12 

U.S. Departm('nt of Edut.:ltion 
Direct Prograrll: 

TRIO: Student Supp01t Services 84.042 DUNS#050298975 $ $ 
TRIO: Talent Search 84.044 DUNS#050298975 
TRIO: Upwan::l Bound 84.047 DUNS#050298975 
TRIO: Educational Opportunity Centers 84.066 DVNS#050298975 

TRIO: McN<~ir Post~Uaccal!mreate Achievement 84.217 DUNS#050298975 

Total TRIO Clustcl' .J)rogrnms $ $ 

TOTAL FIWERAL FINANCIAL ASSISTANCE $ 10,553,265,34 $ 561,205.64 
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Pass Through To 
Direct Total Agy./ Agcnclcs Non~Statc Total 

ProJ?;ram PT hom & Univ. Ot· Univ. Entities L:xpenditurcs PTTo& 
Amount Direct Program # Amount Amount Amount Expenditures 

$ $ $ $ $ $ 

24,078.80 24,078.80 24,078.80 

232,23!.18 232,231.18 64,178.67 168,052.51 232,23!.18 

213,576.33 213,576.33 213,576.33 213,576.33 

$ 4,617,751.02 $ 4_,902,883.93 $ 241,121.44 $ $ 4,661,762.49 I 4,902,883.93 

$ 350,066.1)4 $ 350,066.04 $ $ $ 350,066.04 $ 350,066.04 
452,824.89 452,824.89 452,824.89 452,824.89 

340,598.39 340,598.39 340,598.39 340,598.39 
331,797.08 331,797.08 331,797.08 331,797.08 

297,324.36 297,324,36 297,324.36 297,324.36 

$ 1,772,610.76 $ 1,772,610.76 $ $ $ 1,772,610.76 $ 1,772,610.76 

' 134,602,627.70 $ 145,464,006.84 $ 241,121.44 $ $ 145,222,885.40 $ 145,464,006.84 
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TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State ot'Tcxns) 

SCHJJIJULE JB- STATE GRANT PASS THROUGH FROM/TO STATE AGENCIES 
For the Year Ended August 31, 2010 

Pass Through From: 

Texas Higher Education Coordinating Board (Agcncyll720, Fund 7999) $ 

Texas Higher Education Coordinating Board (Agency/1781, Fund 0001) 

Texas Higher Edncation Coordinating Board (Agency# 781, Fund 0 I 06) 

Total Pass Through }'rom Other Agencies $ 
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8,365.00 

5,558,713.48 

20,618.76 

5,587,697.24 



Business-Type Activities 

TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCH/JDULE 2A- MISCELLANEOUS BOND INFORMATION 
For the Year Ended August 31, 2010 

Maturity Dates 

Interest Rate 
First Call 

Description 
General Obligation Bonds~ Not Self Supporting 
Series 2004 Constitutional Appropriation 

Series 2005 Constitutional Appropriation 

Revenue Bonds- Self Supporting 
Series 1998 A-I Refunding 
Series 1998 A-2 Improvement 

Series 1998 B Improvement 

Series 2002 

Series 2003 
Series 2004 

3.00-4.00% 

3.00-4.00% 

3.10-4.75% 

3.10-5.13% 

3.50-5.13% 

4.00-5.50% 
2.00-5.00% 

2.50-3.70% 
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First Year Last Year Date 

2004 2014 n/a 

2005 2014 n/a 

1999 2017 5/112009 

1999 2018 511/2009 

2001 2023 51112009 
2002 202\ 5/1/2012 
2006 2023 51112013 

2006 2014 n/a 

Total General Bonded Debt 

Original Issue 

$ 1\, I 00,000.00 

30,935,000.00 

20,305,000.00 

18,000,000.00 

12,920,000.00 

48,065,000.00 
27,240,000.00 

3,500,000.00 

$ 172,065,000.00 



Descri Etion 
General Obligation Bonds- Not Self Supporting 
Series 2004 Constirutlonal Approprialion 
Series 2005 Constitutional Appropriation 
Revenue Bond~- Self Suppurtiug 
Series 1998 A-1 Refunding 
Series !998 A-2lmproveme!11 

Series 1998 B Improvement 
Series 2002 

Series 2003 
l:>cries 2004 

Totlll General Bonded Debt 

"" 0 

TEXAS SOUTHERN UNIVERSITY 
(An Agency oftbe State of Texas) 

SCHJ::JJULE 2B- CHA/'IG.ES Li'tt' R01';1J INJJEBTE])]';ESS 
For the Year Ended August31, 20l0 

Bonds \1atured or Bonds Refunded 
Balance Bonds Issued Retired or 

s 6,015,000.00 s - s 1,110,000.00 $ -
21,895,000.00 - 3.310,000.00 . 

1 1,615,000.00 1,070,000.00 -
8,025,000.00 - 890,000.00 
9,855,000.00 460,000.00 

36,320,000.00 ?.,020,000.00 -
22,765,000.00 - 1,185,000.00 . 

2,060,000.00 385,000.00 

$ 1 18,550,000,_~0 s s 10,430,000.00 s -

Amounts Due 
Balance Within One Year 

s 4,905,000.00 s l, IJO,OOO.OO 
18,585,000.00 3,430,000.00 

I 0,545,000.00 1 '115,000.00 
7,135,000.00 930,000.00 
9,395,000.00 480,000.00 

34,300,000.00 2,120,000.00 
21,580,000.00 1,235,000.00 

1,675,000.00 400,000 00 -

-" 108,120,000.00 S I 0,860,000.00 



Year Ending Aug. 31 
20ll 
201.2 
1013 
:1014 
2015 

2016-20::D 
2021-2025 

lv!>ol 

Ye.ar Endiog Aug. 31 
2011 
2012 
2013 

:: 2014 
2UI5 

2016-?.020 
2021-2025 

TQ!a! 

Y<llr Eudiug!l.ug. 31 
2011 
2012 
1013 
2014 
10l5 
Total 

Series 1998 A~!.l{~funding Il<l11d! 

l'rin<:ipal 
l,llS,ODO DO 
1,lJ0,C'()0.00 4[2,45750 
1,22<l,OOO.OO 359,267.50 
l.Zio.ODO.OO 302,491.50 
1,340,000 00 241.677.50 
4,425,000.00 321.931.25 . 

$ l0~'>15,(H)(J.00 •• 2,099, 996.25 .~ 

Seri"" 200l Rev<nue l!o11ds 
Principal ~ ... Jnter.!'!l'~-
2,120,000.00 1,744,731.26 
2,225,000.00 r,643,osg.3s 
2)2.1,000 00 [)543,237.50 

2,''40,0iJU.OO !,4:.!4,9BI.50 
2,580,000.00 1,286,937.50 

15,160,000 00 4,073,81250 

s 

TE.XAS SOUTHERN UNIVE:RSITY 
(An A.gency of tbe SL~t< of TI!Xlls) 

SCHEDULli Jr:- Dl::RTSfiRVICfi KEQPIREMNTS 
F"nr thf!< Y~rEnde:d Augu..~t 31,1010 

Senes 1998 A·2lmprovement Bonds 

l'rinCiE•l Joterest To~al 

930,000.00 329.918.76 1,259,918.76 
[,5$2,457.50 970,000.00 288,5SJ.76 l ,25&,583.76 
1,579,267.50 1,015,000.00 241.234.3S 1,256,214.38 
1,577,49:2.50 ) ,070,000.00 1&7,806.25 1,257,$06.25 
1,581,677.50 1.125,000.00 131559.:JS !,256,559.38 
4,746,931.25 2,025,000.00 93,3~5.63 2,118,365.63 

. . 
12,644,.9%.25 s 7,135,000.00 s 1,272,468.16- $ 8,40'1 ,4~R.16 

:;cries :Z0(13 ll:eveRue llo11d> 
Total Prindpal In!eres! · To ~at 

3,S64.731.16 " ii~s.ooo.oo 1,05~,650.00 · 2)94:6so oo 
3,868.0S9.J6 1,290,000.00 1.004.075.00 2,294,075.00 
3,flu8,237.so 1 )45,000.00 N6,025.00 2,291,025.C'\l 

3,864,987.50 1,410,000.00 8~5.500.00 ;2~95,500.C{J 

3,~66,93'1.50 1,480,000.00 $15,000.00 2,295,(HJO.OO 
19,:133,812.5U 3.575,000.00 2,888,750.00 11,463,750.00 
7,73!,55~1.5 6,24.~,000.00 634,'150.00 ~.~7~ ,751).00 

46,398,321.11'1 $ 21,580.000.00 $ 8,233, 750.00 s 29,St:l,750.00 

Series 2004 Constit,.tionol Appro~riMion Bonds Series 2005 Constitutional AJ![!rncrjation :Sn-nd10 

Prinde•l Tntr.rt".'Jt Tots I Prim.:i~ml Iuter"" I Total 
U50,000 00 191,325.CKI 1,343,325 00 3.430,000(11) 674,300.00 4, 1Q4,SQO.OO 
1,200,000.00 150200.00 1,351J,?.OO.Oll 3570.000.Cil 531,:WU.OO 4, 104,SOU 00 
1,110,0(1(1.00 !01,20C 00 1,352.200.00 3,il0,000.00 3R9,.200.00 4.099,200.00 
1,305,000.00 52.200.00 1,:)57,200.00 3.S60.000.00 237,200.00 4,097.&00.00 

4,015,000.00 80,3(){)00 4.09:1.300.00 
s · 4;9os;ooo.oo s 18.585.1)U1).00 s !,91"-900.(1{1 s 20,:'01.900,00 

Seri"' 1998 .f!:._[mprovemenl Donds 

Princ:ipal 
480MO.QO 
500,000.00 
530,000.00 
555,000.00 
5~5,000.00 

3,400,000. 00 
3,345,000.00 

$ 9,395,000.00 

lole~t 

<134,001.26 
4JO.SG8.76 
324,475.01 
356,$'/LSS 
3Z7.459.32 

l,I64,346.8S 
30'1)1!.50 

s 3~87,535.67 

s~ries 2(11M Ee>1:DUe Bond$ 
Printipal ....... 

400,000.00 
410.000.00 
425,<)Q0.00 

440,000.00 

Interest 
58.!0750 
45,307.50 
~1.~6750 

JG.280.00 

Total 
914,00!.26 
910,868.76 
914,475.0: 
911,671.88 
912,459JS 

4564,346.88 

TGtal 
458,107.50 
455.307.50 
456,367.50 

.t51$.2SO.OO 

$ 1 ,67';,4111!1.00 S 1,826,Uii2.51l 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCTIEDULE 2D- ANALYSIS OF FUND AVATLARLE FOR DERT SERVICE 
For the Yettl' Ended August 31,2010 

Business-Type Activities 
Application of Funds 

General ObUgatiou Bonds Principal Interest 

Constitutiollal Appropriation Bonds, Series 2004 and 2005 _$:;,-----;4.L,4:-:;2:;:0'::,0:-:;0:;:0- _$;;-----;1.:;,0:;:3.;,7";,60:3.;:8-
Total,;;.$~~4;.;,,4;,::2;;;0,""0;;;00'= $ 1,037,638 

Pledged and Other Sources and Relatrd Expenditures for FY 2009 
Net Available for Debt Service Debt Service 

Operating 
Total Pledged and Expenses/Expenditures 

Revenue Bonds Other Soutces & Capital Outlay Principal Interest 

BOND SERIES 98A1-A2&B&C, 2002,2003&2004 $ 69,517,519 $ $ 6,010,000 $4,358,939 
Total $ 69,517,519 $ $ 6,010,000 $4,358,939 

Note: The Operating Expenses/Expenditures and Capital Outlay related to the Revenue Bonds 

82 



TEXAS SOUTHERN UNIVERSITY 
(An Agency of the State of Texas) 

SCHEDULE 2E- DEFEASED BONDS OUTSTANDING 
For the Year Ended August 31,2010 

(Unaudited) 

Description of Issue Year Refunded 
Revenue Bonds 
Building Revenue Bonds, Series 1963-B 1994 $ 

Par Value 
Outstanding 

130,000.00 

Total Dcfeascd Revenue Bonds $ ==.,;,13;,;0,;,;,0,;,00;;,.0;,;0~ 
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APPENDIX D

FORM OF BOND COUNSEL OPINION

111 Congress Avenue, Suite 1700

Austin, Texas 78701

512.320.9200 Phone

512.320.9292 Fax

andrewskurth.com

January 27, 2011

WE HAVE ACTED as Bond Counsel for the Texas Public Finance Authority (the �Authority�) in 
connection with the issuance of the �Texas Public Finance Authority Texas Southern University Revenue Financing 
System Bonds, Series 2011� (the �Bonds�), dated January 15, 2011, in the principal amount of $31,500,000, by the 
Authority on behalf of the Board of Regents (the �Board�) of Texas Southern University (the �University�).  The 
Bonds have stated maturities of May 1 in each year from 2011 through 2030, inclusive. The Bonds are issuable in
fully registered form only, in denominations of $5,000 or integral multiples thereof, bear interest, are subject to
redemption prior to maturity and may be transferred and exchanged as set out in the respective resolutions of the
Authority and the Board authorizing the issuance of the Bonds (collectively, the �Resolution�). 

WE HAVE ACTED as Bond Counsel for the sole purpose of rendering an opinion with respect to the
legality and validity of the Bonds under the Constitution and laws of the State of Texas and with respect to the
exclusion of interest on the Bonds from gross income under federal income tax law. In such capacity we have
examined the Constitution and laws of the State of Texas; federal income tax law; and a transcript of certain
certified proceedings pertaining to the issuance of the Bonds, as described in the Resolution. The transcript contains
certified copies of certain proceedings of the Authority and the Board; certain certifications and representations and
other material facts within the knowledge and control of the Authority and the Board, upon which we rely; and
certain other customary documents and instruments authorizing and relating to the issuance of the Bonds. We have
also examined executed Bond No. R-1.

WE HAVE NOT BEEN REQUESTED to examine, and have not investigated or verified, any original
proceedings, records, data or other material, but have relied upon the transcript of certified proceedings. We have
not assumed any responsibility with respect to the financial condition or capabilities of the Authority, the University
or the Board or the disclosure thereof in connection with the sale of the Bonds. Our role in connection with the
Authority�s Official Statement prepared for use in connection with the sale of the Bonds has been limited as 
described therein.

BASED ON SUCH EXAMINATION, it is our opinion as follows:

(1) The transcript of certified proceedings evidences complete legal authority for the issuance of the
Bonds in full compliance with the Constitution and laws of the State of Texas presently in effect;
the Bonds constitute valid and legally binding special obligations of the Authority enforceable in
accordance with the terms and conditions thereof, except to the extent that the rights and remedies
of the owners of the Bonds may be limited by laws heretofore or hereafter enacted relating to
bankruptcy, insolvency, reorganization, moratorium or other similar laws affecting the rights of
creditors of political subdivisions and the exercise of judicial discretion in appropriate cases; and
the Bonds have been authorized and delivered in accordance with law; and

(2) The Bonds are payable, both as to principal and interest, solely from and equally and ratably
secured by a lien on and pledge of the Pledged Revenues (as defined in the Resolution), such lien
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on and pledge of the Pledged Revenues being subordinate only to the lien on and pledge of the
Pledged Revenues securing the Prior Encumbered Obligations. The Resolution provides certain
conditions under which the Authority and the Board may issue additional parity revenue
obligations payable from the same source and secured in the same manner as the Bonds.

ALSO BASED ON OUR EXAMINATION AS DESCRIBED ABOVE, it is our further opinion that,
subject to the restrictions hereinafter described, interest on the Bonds is excludable from gross income of the owners
thereof for federal income tax purposes under existing law and is not subject to the alternative minimum tax on
individuals and corporations. The opinion set forth in the first sentence of this paragraph is subject to the condition
that the Authority and the Board comply with all requirements of the Internal Revenue Code of 1986, as amended
(the �Code�), that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon be, or 
continue to be, excluded from gross income for federal income tax purposes. The Authority and the Board have
covenanted in the Resolution to comply with each such requirement. Failure to comply with certain of such
requirements may cause the inclusion of interest on the Bonds in gross income for federal income tax purposes to be
retroactive to the date of issuance of the Bonds. The Code and the existing regulations, rulings and court decisions
thereunder, upon which the foregoing opinions of Bond Counsel are based, are subject to change, which could
prospectively or retroactively result in the inclusion of the interest on the Bonds in gross income of the owners
thereof for federal income tax purposes.

EXCEPT AS DESCRIBED ABOVE, we express no opinion as to any federal, state or local tax
consequences under present law, or future legislation, resulting from the ownership of, receipt or accrual of interest
on, or the acquisition or disposition of, the Bonds. Prospective purchasers of the Bonds should be aware that the
ownership of tax-exempt obligations, such as the Bonds, may result in collateral federal income tax consequences to,
among others, financial institutions, life insurance companies, property and casualty insurance companies, certain
foreign corporations doing business in the United States, certain S corporations with Subchapter C earnings and
profits, individual recipients of Social Security or Railroad Retirement benefits, taxpayers who are deemed to have
incurred or continued indebtedness to purchase or carry tax-exempt obligations, taxpayers owning an interest in a
FASIT that holds tax-exempt obligations and individuals otherwise qualified for the earned income tax credit. For
the foregoing reasons, prospective purchasers should consult their tax advisors as to the consequences of investing in
the Bonds.

OUR OPINIONS ARE BASED ON EXISTING LAW, which is subject to change. Such opinions are
further based on our knowledge of facts as of the date hereof. We assume no duty to update or supplement our
opinions to reflect any facts or circumstances that may thereafter come to our attention or to reflect any changes in
any law that may thereafter occur or become effective. Moreover, our opinions are not a guarantee of result and are
not binding on the Internal Revenue Service; rather, such opinions represent our legal judgment based upon our
review of existing law that we deem relevant to such opinions and in reliance upon the representations and
covenants referenced above.
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